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7KH�SURSRVHG�DFTXLVLWLRQ�RI�3$/&2�DQG�(ON
5LYHU�7LPEHU�&RPSDQ\�ODQGV�DQG�WKH
HVWDEOLVKPHQW�RI�WKH�+HDGZDWHUV�5HVHUYH
E\�IHGHUDO�DQG�VWDWH�DJHQFLHV�ZRXOG�UHVXOW
LQ�HFRQRPLF�DQG�VRFLDO�HIIHFWV���7KLV
SURSRVHG�DFWLRQ�DOVR�LQYROYHV�3$/&2ªV
GHYHORSPHQW�RI�D�6<3�DQG�DQ�+&3���7KH
IROORZLQJ�DQDO\VLV�DOVR�EULHIO\�HYDOXDWHV
SRWHQWLDO�HFRQRPLF�DQG�VRFLDO�HIIHFWV�WKDW
PD\�RFFXU�ZLWK�WKH�HVWDEOLVKPHQW�DQG�RQ�
JRLQJ�RSHUDWLRQ�RI�WKH�+HDGZDWHUV�5HVHUYH�
7KHVH�SRWHQWLDO�HIIHFWV�ZRXOG�EH�HYDOXDWHG
LQ�PRUH�GHWDLO�ZKHQ�1(3$�&(4$
FRPSOLDQFH�LV�FRQGXFWHG�IRU�D�+HDGZDWHUV
5HVHUYH�0DQDJHPHQW�3ODQ�

3HU�WKH�)35V��D�6<3�VKRXOG�GLVFXVV
HFRQRPLF�DQG�VRFLDO�LVVXHV�SHUWLQHQW�WR�WKH
SURSRVHG�PDQDJHPHQW�RI�FRPPHUFLDO
WLPEHU�ODQGV���,Q�WKLV�VHQVH��DQ�REMHFWLYH�RI
D�6<3�LV�WR�GHYHORS�D�PDQDJHPHQW�SODQ
WKDW�HQVXUHV�§PD[LPXP�VXVWDLQHG�\LHOG�DQG
SURGXFWLRQ�RI�KLJK�TXDOLW\�WLPEHU�SURGXFWV
ZKLOH�JLYLQJ�FRQVLGHUDWLRQ�WR�UHJLRQDO
HFRQRPLF�YLWDOLW\�¨��)RU�WKH�3$/&2�6<3�
WKH�UHJLRQDO�HFRQRP\�LV�GHILQHG�DV
+XPEROGW�&RXQW\�DQG�VXUURXQGLQJ
FRXQWLHV�ZLWK�HFRQRPLF�WLHV�WR�WKH�FRXQW\�
7R�DVVHVV�HIIHFWV��WKLV�DQDO\VLV�ZLOO�FRQVLGHU
WKH�IROORZLQJ�

��� 3RWHQWLDO�HIIHFWV�RI�SURSRVHG�WLPEHU
KDUYHVWV�RQ�3$/&2�ODQGV�LQ
UHODWLRQ�WR�WKH�UHJLRQDO�WLPEHU
LQGXVWU\

��� 3RWHQWLDO�WLPEHU�LQGXVWU\�RU�RWKHU
HPSOR\PHQW�RSSRUWXQLWLHV�IRU
ZRUNHUV�EDVHG�RQ�SURSRVHG�KDUYHVW
OHYHOV

��� 3RWHQWLDO�LQ�PLJUDWLRQ�RU�RXW�
PLJUDWLRQ�RI�ZRUNHUV�DQG�WKHLU

IDPLOLHV�EDVHG�RQ�WLPEHU�LQGXVWU\
HPSOR\PHQW�RSSRUWXQLWLHV�DQG
FKDQJHV�LQ�SHUVRQDO�LQFRPH

��� 3RWHQWLDO�HIIHFWV�RQ�JRYHUQPHQW
WD[HV�DQG�UHYHQXH�IURP�WLPEHU
KDUYHVWV�DQG�H[SHQGLWXUHV�E\
WLPEHU�UHODWHG�ZRUNHUV�DQG�WKHLU
IDPLOLHV

7KH�SURSRVHG�3$/&2�+&3�SULPDULO\
IRFXVHV�RQ�VLOYLFXOWXUH�DQG�KDUYHVWLQJ
SUDFWLFHV�DQG�DVVRFLDWHG�PLWLJDWLRQ�WKDW
ZRXOG�SURWHFW�WKH�KDELWDWV�RI�WKUHDWHQHG
DQG�HQGDQJHUHG�SODQW�DQG�ZLOGOLIH�VSHFLHV
IRXQG�RQ�3$/&2ªV�FRPPHUFLDO�IRUHVW�ODQG�
7KH�GLVFXVVLRQ�EHORZ�GRHV�QRW�DGGUHVV
SRWHQWLDO�VRFLDO�RU�HFRQRPLF�HIIHFWV�GLUHFWO\
UHVXOWLQJ�IURP�WKH�DSSURYDO�RI�WKH�SURSRVHG
3$/&2�+&3���7KH�DSSURYDO�RI�WKH�+&3�
KRZHYHU��REOLJDWHV�3$/&2�WR�LPSOHPHQW�D
FRQVLVWHQW�6<3��ZKLFK�DIIHFWV�IXWXUH�WLPEHU
KDUYHVW�YROXPHV�

7KLV�VHFWLRQ�HYDOXDWHV�WKH�SRWHQWLDO
HFRQRPLF�DQG�VRFLDO�HIIHFWV�UHVXOWLQJ�IURP
WKH�SURSRVHG�DOWHUQDWLYHV��ZKLFK
LQFRUSRUDWH�WKH�LPSOHPHQWDWLRQ�RI�3$/&2ªV
SURSRVHG�6<3�DQG�+&3���7KH�DIIHFWHG
HQYLURQPHQW�GLVFXVVLRQ�LQFOXGHV�D
GHVFULSWLRQ�RI�WKH�SULPDU\�UHJLRQ�RI
LQIOXHQFH��SRSXODWLRQ�JURZWK�WUHQGV�
KLVWRULF�HPSOR\PHQW�WUHQGV��DQG�WKH�VWDWXV
RI�WKH�WLPEHU�LQGXVWU\�IRU�WKH�1RUWK�&RDVW
5HJLRQ���)ROORZLQJ�LV�D�GHVFULSWLRQ�RI�WKH
IHGHUDO��VWDWH��DQG�ORFDO�WD[HV�DQG�UHYHQXHV
WKDW�PD\�EH�DIIHFWHG�E\�WKH�SURSRVHG
DOWHUQDWLYHV���3RWHQWLDO�GLUHFW��LQGLUHFW��DQG
FXPXODWLYH�VRFLDO�DQG�HFRQRPLF�HIIHFWV�IRU
HDFK�RI�WKH�DOWHUQDWLYHV�DUH�GLVFXVVHG�LQ
6HFWLRQ���������(QYLURQPHQWDO�(IIHFWV�
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������� $IIHFWHG�(QYLURQPHQW

7KH�IROORZLQJ�GLVFXVVLRQ�RI�WKH�DIIHFWHG
HQYLURQPHQW�LV�GLYLGHG�LQWR�ILYH�VHFWLRQV�
7KH�ILUVW�WKUHH�VHFWLRQV�GHVFULEH�WKH
UHJLRQDO�FKDUDFWHULVWLFV�RI�WKH�1RUWK�&RDVW
5HJLRQ��SRSXODWLRQ��HPSOR\PHQW��DQG
LQFRPH���7KH�IRXUWK�VHFWLRQ�SUHVHQWV�WKH
KLVWRULFDO�FRQWH[W�RI�WKH�UHJLRQDO�WLPEHU
LQGXVWU\���6HYHUDO�IHGHUDO��VWDWH��DQG�ORFDO
JRYHUQPHQW�WD[HV�DQG�UHYHQXHV�WKDW�PD\
EH�DIIHFWHG�E\�WKH�SURSRVHG�DOWHUQDWLYHV�DUH
GHVFULEHG�LQ�WKH�ILIWK�VHFWLRQ���$�EULHI
GHVFULSWLRQ�RI�WKH�1RUWK�&RDVW�5HJLRQ�DQG
WKH�SULPDU\�UHJLRQ�RI�LQIOXHQFH�WKDW�PD\�EH
DIIHFWHG�E\�WKH�SURSRVHG�DOWHUQDWLYHV
IROORZV�

North Coast Region

7KH�3$/&2�DQG�(ON�5LYHU�7LPEHU
&RPSDQ\�FRPPHUFLDO�IRUHVW�ODQGV�DUH
ORFDWHG�LQ�+XPEROGW�&RXQW\��VHH�)LJXUH
���������7KH�UHJLRQDO�HFRQRP\�LQ�WKLV�UXUDO
FRXQW\�KLVWRULFDOO\�KDV�EHHQ�UHVRXUFH�EDVHG�
DQG�WLPEHU�KDV�EHHQ�WKH�SULPDU\�LQGXVWU\�
$SSUR[LPDWHO\�KDOI�RI�WKH�FRXQW\ªV�UHVLGHQWV
OLYH�LQ�WKUHH�FLWLHV¦(XUHND��$UFDWD��DQG
0F.LQOH\YLOOH���2WKHUV�OLYH�LQ�VPDOO�FLWLHV
DQG�UXUDO�FRPPXQLWLHV���+LJKZD\�����LV�WKH
PDMRU�FRDVWDO�URXWH�IRU�DOO�WUDIILF�EHWZHHQ
&UHVFHQW�&LW\�LQ�'HO�1RUWH�&RXQW\�WR�WKH
QRUWK��(XUHND�LQ�+XPEROGW�&RXQW\��DQG
8NLDK�LQ�0HQGRFLQR�&RXQW\�WR�WKH�VRXWK�
([FHSW�IRU�ZLQGLQJ��QDUURZ�FRXQW\�URDGV�
+LJKZD\����DQG�65�����OLQN�(XUHND��WKH
+XPEROGW�&RXQW\�VHDW��WR�5HGGLQJ��WKH
ODUJHVW�FLW\�QRUWK�RI�6DFUDPHQWR���$V�VXFK�
WKH�FRXQW\ªV�UHVLGHQWV�DQG�EXVLQHVVHV�DUH
UHODWLYHO\�LVRODWHG�

Primary Region of Influence

7KH�SULPDU\�UHJLRQ�RI�LQIOXHQFH�LV�GHILQHG
DV�WKH�JHRJUDSKLF�DUHD�WKDW�HQFRPSDVVHV
FRPPXQLWLHV�ZKRVH�UHVLGHQWV�ZRXOG�VXVWDLQ
WKH�JUHDWHVW�SRWHQWLDO�VRFLRHFRQRPLF
LPSDFWV�IURP�WKH�SURSRVHG�DOWHUQDWLYHV���,W
LV�DQ�DUHD�W\SLFDOO\�EDVHG�RQ�VLPLODU
JHRJUDSKLF�IHDWXUHV��UHVLGHQW�H[SHQGLWXUH

DQG�FRQVXPSWLRQ�SDWWHUQV��DQG�OLQNDJHV�RI
EXVLQHVV�DFWLYLWLHV�

%DVHG�RQ�WKHVH�FKDUDFWHULVWLFV��WKH�SULPDU\
UHJLRQ�RI�LQIOXHQFH�IRU�WKLV�VRFLRHFRQRPLF
DQDO\VLV�LV�&DOLIRUQLDªV�1RUWK�&RDVW�5HJLRQ
�VHH�)LJXUH�����������7KLV�UXUDO�UHJLRQ�LV
GHILQHG�E\�'HO�1RUWH��+XPEROGW�
0HQGRFLQR��DQG�VRPHWLPHV�6RQRPD
FRXQWLHV���(XUHND�LQ�+XPEROGW�&RXQW\�LV
WKH�ODUJHVW�FLW\�LQ�WKH�1RUWK�&RDVW�5HJLRQ
DQG�VHUYHV�DV�WKH�PDMRU�IRFXV�RI�EXVLQHVV
DFWLYLW\�LQ�QRUWKZHVWHUQ�&DOLIRUQLD�

��������� 3RSXODWLRQ

2YHU�WKH�SDVW�WKUHH�GHFDGHV��WKH�1RUWK
&RDVW�5HJLRQ�KDV�H[SHULHQFHG�RQO\�D
PRGHVW�LQFUHDVH�LQ�SRSXODWLRQ���,Q�������WKH
SRSXODWLRQ�RI�WKH�WKUHH�FRXQW\�UHJLRQ��'HO
1RUWH��+XPEROGW��DQG�0HQGRFLQR��ZDV
���������VHH�7DEOH�����������%\�������WKH
UHJLRQªV�SRSXODWLRQ�KDG�LQFUHDVHG�PRGHVWO\
WR�����������$OWKRXJK�WKLV�LV�DQ�LQFUHDVH�RI
DSSUR[LPDWHO\�����SHUFHQW��WKH�FRPSRXQG
JURZWK�UDWH�RYHU�WKLV����\HDU�SHULRG�ZDV
RQO\�RQH�SHUFHQW�SHU�\HDU���7KLV�LV�D
UHODWLYHO\�VORZ�UDWH�RI�JURZWK��HVSHFLDOO\�LQ
FRQWUDVW�WR�WKH�QHDU�GRXEOLQJ�RI�WKH�VWDWHªV
SRSXODWLRQ�GXULQJ�WKLV�VDPH�SHULRG�

7KH�GLVWULEXWLRQ�RI�WKH�UHJLRQªV�SRSXODWLRQ
KDV�KLVWRULFDOO\�EHHQ�FRQFHQWUDWHG�LQ
+XPEROGW�&RXQW\���,Q�������DSSUR[LPDWHO\
���SHUFHQW�RI�WKH�UHJLRQªV�SRSXODWLRQ
UHVLGHG�LQ�+XPEROGW�&RXQW\��ZLWK
���SHUFHQW�LQ�0HQGRFLQR�&RXQW\�DQG
���SHUFHQW�LQ�'HO�1RUWH�&RXQW\���,Q������
+XPEROGW�&RXQW\�KDG����SHUFHQW�RI�WKH
UHJLRQªV�WRWDO�SRSXODWLRQ��DQG�WKH
SRSXODWLRQ�RI�0HQGRFLQR�&RXQW\�KDG
LQFUHDVHG�WR����SHUFHQW�RI�WKH�UHJLRQªV�WRWDO�

2YHU�WKH�SDVW�WKUHH�GHFDGHV��D
SURSRUWLRQDWHO\�KLJKHU�SHUFHQWDJH�RI�WKH
SRSXODWLRQ�LQFUHDVH�KDV�RFFXUUHG�LQ
0HQGRFLQR�&RXQW\���,Q�IDFW��WKH�FRPSRXQG
JURZWK�UDWH�IRU�WKH�SHULRG������WKURXJK
�����ZDV�KLJKHVW�LQ�0HQGRFLQR�&RXQW\
�����SHUFHQW��DQG�ORZHVW�LQ�+XPEROGW
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Table 3.13-1.  North Coast Region Population and Growth Trends, 1960 to 1997

County 1960 1970 1980 1990 1997

Compound
Growth

1960 to 1997

Del Norte 17,800 14,580 18,300 23,460 28,250 1.6%

Humboldt 104,900 99,692 108,900 119,118 126,600 0.6%

Mendocino 51,000 51,101 67,000 80,345 85,900 1.8%

Region 173,700 165,373 194,200 222,923 240,750 1.0%

California 15,863,000 19,971,069 23,782,000 29,758,213 32,609,000 2.9%

Sources:  State of California, Department of Finance, 1970, 1982, 1991, and 1997.

&RXQW\������SHUFHQW����)XUWKHUPRUH�
0HQGRFLQR�&RXQW\�H[SHULHQFHG�DQ�LQFUHDVH
RI��������QHZ�UHVLGHQWV�ZKLOH�+XPEROGW
&RXQW\ªV�SRSXODWLRQ�LQFUHDVHG�E\�RQO\
�������

,Q�+XPEROGW�&RXQW\��WKH�ODUJHU�FLWLHV
FRQWLQXH�WR�DWWUDFW�WKH�PDMRU�VKDUH�RI
JURZWK�LQ�WKH�FRXQW\���7DEOH��������VKRZV
WKH�&DOLIRUQLD�'HSDUWPHQW�RI�)LQDQFHªV
HVWLPDWHG�-DQXDU\���SRSXODWLRQ�RI�WKH
FRXQW\ªV�LQFRUSRUDWHG�FLWLHV�IRU������������
DQG��������,Q�������WKH�WKUHH�ODUJHVW
LQFRUSRUDWHG�FLWLHV�ZHUH�(XUHND��������
SRSXODWLRQ���$UFDWD���������SRSXODWLRQ��
DQG�)RUWXQD��������SRSXODWLRQ����%HWZHHQ
�����DQG�������WKH�SRSXODWLRQ�RI�$UFDWD
DQG�(XUHND�LQFUHDVHG�������DQG�������
UHVSHFWLYHO\���7KH�JURZWK�LQ�WKHVH�WZR�FLWLHV
FRPSULVHG�RYHU����SHUFHQW�RI�WKH�WRWDO
SRSXODWLRQ�LQFUHDVH�LQ�WKH�FRXQW\�GXULQJ
WKH�WLPH�SHULRG���7KH�SRSXODWLRQ�RI�WKH
RWKHU�FLWLHV�DQG�WRZQV�H[SHULHQFHG�OLWWOH�RU
QR�JURZWK�EHWZHHQ������DQG������

,Q�DGGLWLRQ�WR�WKH�KLVWRULF�JURZWK�WUHQGV�
WKH�GHPRJUDSKLF�FKDUDFWHULVWLFV�RI�WKH
1RUWK�&RDVW�5HJLRQ�GLIIHU�PDUNHGO\�IURP
WKH�VWDWH�WUHQGV���,Q�������DSSUR[LPDWHO\
�����SHUFHQW�RI�WKH�SRSXODWLRQ�RI�&DOLIRUQLD
ZDV�&DXFDVLDQ�������SHUFHQW�ZDV�2WKHU
5DFHV��DQG�����SHUFHQW�ZDV�%ODFN��0F*LQQLV
HW�DO�����������1DWLYH�$PHULFDQV�FRPSULVHG
RQO\�����SHUFHQW�RI�WKH�SRSXODWLRQ��DQG

�����SHUFHQW�RI�WKH�SRSXODWLRQ�ZDV�RI
+LVSDQLF�RULJLQ���,Q�FRQWUDVW��WKH�1RUWK
&RDVW�5HJLRQ�LV�PRUH�SUHGRPLQDQWO\
&DXFDVLDQ�DQG�LWV�PRVW�VLJQLILFDQW�PLQRULW\
UDFH�LV�1DWLYH�$PHULFDQ���$V�UHSRUWHG�LQ
&RXQW\�3RUWUDLWV�RI�2UHJRQ�DQG�1RUWKHUQ
&DOLIRUQLD��0F*LQQLV�HW�DO����������WKH�����
SRSXODWLRQV�RI�'HO�1RUWH��0HQGRFLQR��DQG
+XPEROGW�FRXQWLHV�ZHUH������SHUFHQW�
�����SHUFHQW��DQG������SHUFHQW�&DXFDVLDQ�
UHVSHFWLYHO\���7KH�1DWLYH�$PHULFDQ
SRSXODWLRQ�LQ�'HO�1RUWH��0HQGRFLQR��DQG
+XPEROGW�FRXQWLHV��FRPSULVHG�����SHUFHQW�
����SHUFHQW��DQG�����SHUFHQW��UHVSHFWLYHO\�
7KLV�UHODWLYHO\�KLJK�SURSRUWLRQ�RI�1DWLYH
$PHULFDQV�LV�SDUWO\�GXH�WR�WKH�H[LVWHQFH�RI
���UDQFKHULDV�RU�UHVHUYDWLRQV�LQ�WKH�1RUWK
&RDVW�5HJLRQ���2QO\�'HO�1RUWH�&RXQW\�KDV�D
VLJQLILFDQW�SRUWLRQ�RI�LWV�SRSXODWLRQ�WKDW�LV
%ODFN������SHUFHQW���ZKLFK�LV�VWLOO�ZHOO�EHORZ
WKH�HVWLPDWHG�����SHUFHQW�RI�WKH�VWDWHªV
SRSXODWLRQ�WKDW�LV�%ODFN���,Q�������SHUVRQV
RI�+LVSDQLF�RULJLQ�FRPSULVHG�RQO\
����SHUFHQW�RI�WKH�SRSXODWLRQ�RI�+XPEROGW
&RXQW\��ZKHUHDV�WKH�FRQFHQWUDWLRQV�LQ�'HO
1RUWH�DQG�0HQGRFLQR�FRXQWLHV�ZHUH
�����SHUFHQW��OHVV�WKDQ����SHUFHQW�RI
VWDWHZLGH�ILJXUHV�

��������� (PSOR\PHQW

2YHU�WKH�SDVW�WZR�GHFDGHV��WKH�HFRQRPLF
EDVH�RI�WKH�1RUWK�&RDVW�5HJLRQ�KDV�EHHQ
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Table 3.13-2.  Humboldt County Population, 1980, 1990, and 1997

1980 1990 1997
Compound Growth

1980 to 1997
Humboldt Co. 108,525 119,118 126,600 1.0%

Arcata 12,849 15,211 16,400 1.6%
Blue Lake 1,201 1,235 1,250 0.2%
Eureka 24,153 27,025 27,600 0.8%
Ferndale 1,367 1,331 1,240 -0.5%
Fortuna 7,591 8,788 9,975 1.8%
Rio Dell 2,687 2,997 2,920 0.5%
Trinidad 379 362 360 -0.3%
Unincorporated 58,298 62,169 66,800 0.9%

Sources:  State of California, Department of Finance, 1984 and 1997.

GLYHUVLI\LQJ���7DEOH��������VKRZV�FKDQJHV�LQ
HPSOR\PHQW�LQ�WKH�PDMRU�LQGXVWULDO�VHFWRUV
RI�WKH�HFRQRP\�IRU�HDFK�RI�WKH�UHJLRQªV�WKUHH
FRXQWLHV�IRU������DQG��������'XULQJ�WKLV
SHULRG��RYHUDOO�HPSOR\PHQW�LQFUHDVHG�IURP
�������WR���������ZKLFK�LV�D�KHDOWK\
����SHUFHQW�FRPSRXQG�JURZWK�UDWH���2YHU
�������MREV�ZHUH�FUHDWHG�LQ�WKH�WUDGH�DQG
VHUYLFHV�VHFWRUV��ZKLFK�H[SHULHQFHG�D
����SHUFHQW�DQG�����SHUFHQW�JURZWK�UDWH�
UHVSHFWLYHO\���,Q�FRQWUDVW��WKH�UHJLRQDO
PDQXIDFWXULQJ�VHFWRU�LQFUHDVHG�E\�RQO\����
MREV�ZKLOH�WKH�VHFWRU�GHFOLQHG�IURP
FRPSULVLQJ������SHUFHQW�RI�WRWDO
HPSOR\PHQW�LQ������WR������SHUFHQW�LQ
�������6LPLODUO\��HPSOR\PHQW�LQ�WKH
JRYHUQPHQW�VHFWRU�RI�WKH�HFRQRP\�LQFUHDVHG
E\�������MREV��\HW�HPSOR\PHQW�LQ�WKH
JRYHUQPHQW�VHFWRU�KDV�GHFOLQHG�IURP
�����SHUFHQW�WR������SHUFHQW�RI�WKH�UHJLRQªV
WRWDO�HPSOR\PHQW�EHWZHHQ������DQG������
&OHDUO\��WKH�UHJLRQ�KDV�EHFRPH�OHVV
GHSHQGHQW�XSRQ�WKH�PDQXIDFWXULQJ�DQG
JRYHUQPHQW�VHFWRUV�RI�WKH�HFRQRP\�DQG
PRUH�GHSHQGHQW�XSRQ�WKH�WUDGH�DQG
VHUYLFHV�VHFWRUV�

'HVSLWH�WKHVH�KLVWRULFDO�LQFUHDVHV�LQ
UHJLRQDO�HPSOR\PHQW��SDVW�XQHPSOR\PHQW
ILJXUHV�IRU�WKH�UHJLRQ�WHQG�WR�EH�KLJKHU�WKDQ
VWDWHZLGH�UDWHV���,Q�������WKH
XQHPSOR\PHQW�UDWH�IRU�&DOLIRUQLD�ZDV

����SHUFHQW��\HW�WKH�UDWHV�IRU�'HO�1RUWH�
+XPEROGW��DQG�0HQGRFLQR�FRXQWLHV�ZHUH
�����SHUFHQW������SHUFHQW��DQG�����SHUFHQW�
UHVSHFWLYHO\��8�6���'HSDUWPHQW�RI
&RPPHUFH����������,Q�SDUW��WKHVH�KLJK�UDWHV
RI�XQHPSOR\PHQW�LQ�WKH�UHJLRQ�UHIOHFW�WKH
VHDVRQDO�HPSOR\PHQW�LQ�WKH�OXPEHU�DQG
ZRRG�SURGXFWV�LQGXVWU\���%HWZHHQ������DQG
������WKH�XQHPSOR\PHQW�UDWHV�LQ�WKH�UHJLRQ
FRQWLQXHG�WR�EH�KLJKHU�WKDQ�WKH�ILJXUHV�IRU
WKH�HQWLUH�VWDWH���'XULQJ�WKLV�SHULRG��WKH
XQHPSOR\PHQW�UDWH�IRU�WKH�VWDWH�VWHDGLO\
GURSSHG�IURP�����WR�����SHUFHQW���7KH�UDWH�RI
XQHPSOR\PHQW�LQ�'HO�1RUWH�&RXQW\
GHFUHDVHG�IURP�������WR������SHUFHQW��WKH
UDWH�IRU�+XPEROGW�&RXQW\�GHFUHDVHG�IURP
�����WR�����SHUFHQW��DQG�WKH�UDWH�IRU
0HQGRFLQR�&RXQW\�GHFUHDVHG�IURP�������WR
����SHUFHQW��&DOLIRUQLD�6WDWLVWLFDO�$QDO\VLV�
��������������7KHVH�GDWD�FOHDUO\�VKRZ�WKDW
UHJLRQDO�XQHPSOR\PHQW�WUHQGV�IROORZ
VWDWHZLGH�WUHQGV��DQG�WKH�UHODWLYH�UDQNLQJ
RI�WKH�XQHPSOR\PHQW�UDWHV�DPRQJ�WKH�WKUHH
FRXQWLHV�FRQWLQXHV�WR�UHIOHFW�KLVWRULFDO
SDWWHUQV���7KH�QDUURZLQJ�JDS�EHWZHHQ�WKH
FRXQW\�VWDWLVWLFV�DQG�WKH�VWDWHZLGH
VWDWLVWLFV�WHQG�WR�LQGLFDWH�D�VWURQJHU�ORFDO
HFRQRP\�DQG�RU�LQFUHDVHG�HFRQRPLF
GLYHUVLILFDWLRQ���7KH�JDS�EHWZHHQ�+XPEROGW
&RXQW\�DQG�VWDWHZLGH�ILJXUHV�DUH�WKH
VPDOOHVW�DQG�VKRZV�WKH�HFRQRP\�LQ



Table 3.13-3.   North Coast Region Employment by Industry Sector,  1983 and 1997

County Year Total Agriculture Const/Mining Manufacturing Trans/Util Trade F.I.R.E. Services Government
Del Norte 1983 5,110         500            120                   1,020                 280             900            130          710               1,450                

1997 7,840         420            180                   540                    250             1,580         160          1,700            3,010                
Growth Rate 3.8% -1.1% 3.6% -3.4% -0.8% 5.4% 1.6% 10.0% 7.7%

Humboldt 1983 37,400       700            1,000                5,700                 2,200          8,700         1,500       7,800            9,700                
1997 49,000       1,000         1,600                6,700                 2,000          11,900       1,900       12,300          11,600              

Growth Rate 2.2% 3.1% 4.3% 1.3% -0.6% 2.6% 1.9% 4.1% 1.4%

Mendocino 1983 23,260       1,460         650                   4,700                 920             5,150         810          5,050            4,510                
1997 31,220       2,360         1,170                5,140                 1,220          7,710         930          7,330            5,360                

Growth Rate 2.4% 4.4% 5.7% 0.7% 2.3% 3.6% 1.1% 3.2% 1.3%

Region 1983 65,770       2,660         1,770                11,420               3,400          14,750       2,440       13,560          15,660              
1997 88,060       3,780         2,950                12,380               3,470          21,190       2,990       21,330          19,970              

Growth Rate 2.4% 3.0% 4.8% 0.6% 0.1% 3.1% 1.6% 4.1% 2.0%
Note:  Employment figures are estimates and may not sum to total.
Source:  California Employment Development Department, 1997.

G:\WP\1693\PALCO2\1212113t - 10/4/98
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WKH�WKUHH�FRXQW\�UHJLRQ���)XUWKHUPRUH��WKH
KLVWRULFDO�XQHPSOR\PHQW�UDWHV�LQ�+XPEROGW
&RXQW\��DOWKRXJK�KLJKHU�WKDQ�VWDWHZLGH
ILJXUHV��KDYH�EHHQ�VLJQLILFDQWO\�OHVV�WKDQ
WKH�GRXEOH�GLJLW�UDWHV�WKDW�KDYH
FKDUDFWHUL]HG�WKH�DJULFXOWXUDO�FRXQWLHV�RI
WKH�&HQWUDO�9DOOH\�DQG�WKH�UXUDO�FRXQWLHV�LQ
WKH�6LHUUD�1HYDGD�0RXQWDLQV�

7DEOH��������DOVR�VKRZV�WKDW�HPSOR\PHQW�LQ
WKH�PDQXIDFWXULQJ�VHFWRU�RI�WKH�UHJLRQªV
HFRQRP\�LV�FRQFHQWUDWHG�LQ�+XPEROGW
&RXQW\���,Q�ERWK������DQG�������+XPEROGW
&RXQW\ªV�PDQXIDFWXULQJ�VHFWRU�FRPSULVHG
���SHUFHQW�DQG����SHUFHQW��UHVSHFWLYHO\��RI
WKH�WKUHH�FRXQW\�UHJLRQªV�WRWDO
PDQXIDFWXULQJ�HPSOR\PHQW���0RUHRYHU�
HPSOR\PHQW�LQ�WKH�WLPEHU�LQGXVWU\�KDV
KLVWRULFDOO\�UHSUHVHQWHG�WKH�ODUJHVW�VKDUH�RI
PDQXIDFWXULQJ�MREV�LQ�WKH�UHJLRQ�
(PSOR\PHQW�UHODWHG�WR�WKH�PDQDJHPHQW�RI
WKH�WUHHV�SULRU�WR�KDUYHVWLQJ�LV�UHIHUUHG�WR
DV�WKH�IRUHVWU\�VHFWRU�RI�WKH�HFRQRP\��RU
6WDQGDUG�,QGXVWULDO�&ODVVLILFDWLRQ�����6,&
������/LNH�IDUPLQJ��WKHVH�MREV�UHODWH�WR�WKH
§JURZLQJ¨�RI�WUHHV�DQG�FRQVWLWXWH�D�VPDOO
SHUFHQWDJH�RI�WKH�WRWDO�QXPEHU�RI�ZRUNHUV
LQ�WKH�WLPEHU�LQGXVWU\���-REV�UHODWHG�WR�WKH
KDUYHVWLQJ�DQG�SURFHVVLQJ�RI�WLPEHU�DUH
FODVVLILHG�DV�SDUW�RI�WKH�PDQXIDFWXULQJ
VHFWRU�DQG�DUH�VSHFLILFDOO\�FODVVLILHG�LQ�WKH
OXPEHU�DQG�ZRRG�SURGXFWV�VHFWRU��6,&�����
7KH�GRPLQDQFH�RI�WKH�WLPEHU�LQGXVWU\�LQ
WKLV�UHJLRQ�LV�WKHUHIRUH�UHIOHFWHG�LQ
KLVWRULFDO�HPSOR\PHQW�ILJXUHV�LQ�WKH�OXPEHU
DQG�ZRRG�SURGXFWV�VHFWRU�RI�WKH�HFRQRP\�

,Q�WKH�1RUWK�&RDVW�5HJLRQ��WRWDO
HPSOR\PHQW�LQ�WKH�OXPEHU�DQG�ZRRG
SURGXFWV�VHFWRU�GHFUHDVHG�IURP��������LQ
�����WR�������LQ�������7DEOH�����������7KLV�LV
D����SHUFHQW�GHFUHDVH�LQ�WLPEHU
HPSOR\PHQW���'XULQJ�WKLV�VDPH�SHULRG�
HPSOR\PHQW�LQ�WKH�OXPEHU�DQG�ZRRG
SURGXFWV�VHFWRU�IHOO�IURP����SHUFHQW�WR
HLJKW�SHUFHQW�RI�WRWDO�HPSOR\PHQW�LQ�WKH
UHJLRQ���'HO�1RUWH�&RXQW\�H[SHULHQFHG�WKH
JUHDWHVW�SURSRUWLRQDO�GHFOLQH¦IURP
���SHUFHQW�WR���SHUFHQW���+XPEROGW�&RXQW\�

KRZHYHU��H[SHULHQFHG�WKH�ODUJHVW�GHFUHDVH
LQ�DFWXDO�QXPEHU�RI�MREV�ZLWK�������IHZHU
OXPEHU�DQG�ZRRG�SURGXFWV�MREV�LQ�����
WKDQ�LQ������

7DEOH��������SURYLGHV�PRUH�GHWDLOHG
LQIRUPDWLRQ�FRQFHUQLQJ�SDVW�H[SDQVLRQ�DQG
FRQWUDFWLRQ�RI�WKH�WLPEHU�LQGXVWU\�LQ
+XPEROGW�&RXQW\���7KLV�WDEOH�VKRZV�DQQXDO
HPSOR\PHQW�ILJXUHV�IRU�WKH�OXPEHU�DQG
ZRRG�SURGXFWV�VHFWRU�IRU�+XPEROGW�&RXQW\
EHWZHHQ������DQG��������3HDN�OXPEHU�DQG
ZRRG�SURGXFWV�HPSOR\PHQW�IRU�WKH�SHULRG
EHWZHHQ������DQG������RFFXUUHG�LQ�����
ZLWK�D�WRWDO�RI��������OXPEHU�DQG�ZRRG
SURGXFWV�MREV���,Q�FRQWUDVW��HPSOR\PHQW�LQ
WKH�OXPEHU�DQG�ZRRG�SURGXFWV�VHFWRU�KLW�LWV
ORZHVW�SRLQW�LQ������ZKHQ�HPSOR\PHQW
GURSSHG�WR���������2YHUDOO��WKH�GDWD�FOHDUO\
VKRZ�D�IDLUO\�FRQVWDQW�GHFOLQH�LQ�OXPEHU
DQG�ZRRG�SURGXFWV�HPSOR\PHQW�RYHU�WKH
SDVW����\HDUV��H[FHSW�IRU�D�IHZ�\HDUV�RI
VWURQJ�HFRQRPLF�H[SDQVLRQ�WKDW�FUHDWHG
VOLJKW�LQFUHDVHV�LQ�HPSOR\PHQW���,QFUHDVHG
XVH�RI�PHFKDQL]HG�HTXLSPHQW�DQG�QHZ
WHFKQRORJ\�DV�ZHOO�DV�LQFUHDVHG�KDUYHVWV�RI
\RXQJ�JURZWK�WUHHV�DUH�SDUWO\�UHVSRQVLEOH
IRU�WKLV�GHFUHDVH�LQ�HPSOR\PHQW��VHH
7LPEHU�,QGXVWU\�6HFWLRQ�EHORZ��

7KH�OXPEHU�DQG�ZRRG�SURGXFWV�LQGXVWU\
LQFOXGHV�ILYH�VXEFDWHJRULHV�RI�EXVLQHVV
DFWLYLWLHV���ORJJLQJ��VDZPLOO�RSHUDWLRQV�
PLOOZRUNV�IRU�VSHFLDOW\�SURGXFWV��WKH
FRQVWUXFWLRQ�RI�ZRRG�FRQWDLQHUV��DQG�RWKHU�
PLVFHOODQHRXV�WLPEHU�UHODWHG�DFWLYLWLHV���$
�����VXUYH\�E\�WKH�8�6��&HQVXV�%XUHDX
UHSRUWHG�WKDW�DSSUR[LPDWHO\����SHUFHQW�RI
DOO�OXPEHU�DQG�ZRRG�SURGXFWV�HPSOR\PHQW
LQ�+XPEROGW�&RXQW\�LV�LQYROYHG�LQ�VDZPLOO
RSHUDWLRQV���,Q�FRQWUDVW��HPSOR\PHQW�ZLWK
ORJJLQJ�FRPSDQLHV�FRPSULVHV�DQ�HVWLPDWHG
���SHUFHQW�RI�ZRUNHUV��8�6��'HSDUWPHQW�RI
&RPPHUFH����������7KLV�SURSRUWLRQDO�VSOLW
EHWZHHQ�ORJJLQJ�DQG�VDZPLOO�MREV�UHIOHFWV
+XPEROGW�&RXQW\ªV�VWDQGLQJ�DV�WKH�FHQWHU
RI�SULPDU\�WLPEHU�SURFHVVLQJ�LQ
QRUWKZHVWHUQ�&DOLIRUQLD��GHVSLWH�WKH
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Table 3-13.4.  North Coast Region Timber Industry Employment, 1972 and 1997

Year Del Norte County Humboldt County Mendocino County
North Coast

Region
Total L&WP % L&WP Total L&WP % L&WP Total L&WP % L&WP Total L&WP % L&WP

1972 4,800 1,550 32 33,850 8,400 25 16,125 3,650 23 54,445 13,600 25

1997 7,840 220 3 49,000 4,400 9 31,220 2,490 8 88,060 7,110 8

Notes: Total - Total employment in the county.

L&WP - Lumber and wood products industry (SIC 24).

% L&WP - The percent of total employment in the lumber and wood products industry.

Sources:  fax communication, Anita Alexander, California Employment Development, March 26, 1997 and Labor Market
Information, September 21, 1998.  Website:  http://www.calmis.cahwnet.gov/file/indhist/delnohaev.xls

VDZPLOO�FORVXUHV�WKDW�KDYH�RFFXUUHG�LQ
UHFHQW�\HDUV�

$OWKRXJK�WKH�ODUJHVW�VKDUH�RI�ZRUNHUV�DUH
HPSOR\HG�E\�VDZPLOOV��QHDUO\�WZR�WKLUGV�RI
DOO�OXPEHU�DQG�ZRRG�SURGXFWV�EXVLQHVVHV�LQ
+XPEROGW�&RXQW\�DUH�ORJJLQJ�FRPSDQLHV�
,Q�������IHZHU�WKDQ����SHUFHQW�RI�DOO�OXPEHU
DQG�ZRRG�SURGXFWV�EXVLQHVVHV�LQ�+XPEROGW
&RXQW\�ZHUH�VDZPLOOV��8�6���'HSDUWPHQW�RI
&RPPHUFH����������$SSUR[LPDWHO\
���SHUFHQW�RI�WKHVH�FRPSDQLHV��KRZHYHU�
HPSOR\HG�RYHU�����ZRUNHUV�DQG���FRPSDQ\
HPSOR\HG�PRUH�WKDQ�����ZRUNHUV���,Q
FRQWUDVW���DSSUR[LPDWHO\����SHUFHQW�RI�DOO
OXPEHU�DQG�ZRRG�SURGXFWV�FRPSDQLHV�ZHUH
ORJJLQJ�FRPSDQLHV��DQG�QHDUO\����SHUFHQW�RI
WKH�ORJJLQJ�EXVLQHVVHV�HPSOR\HG�OHVV�WKDQ
���HPSOR\HHV�

)XUWKHUPRUH��RYHUDOO�HPSOR\PHQW�JURZWK
KDV�KHOSHG�WR�GLYHUVLI\�+XPEROGW�&RXQW\ªV
HFRQRP\�DQG�UHGXFH�LWV�GHSHQGHQFH�XSRQ
WKH�WLPEHU�LQGXVWU\��7DEOH�����������,Q������
WKHUH�ZHUH�������GLUHFW�MREV�LQ�WKH�OXPEHU
DQG�ZRRG�SURGXFWV�VHFWRU��UHSUHVHQWLQJ�RYHU
���SHUFHQW�RI�WRWDO�HPSOR\PHQW�LQ�WKH
FRXQW\���8VLQJ�D������HPSOR\PHQW
PXOWLSOLHU�HIIHFW��6WHZDUW��������DVVRFLDWHG
ZLWK�WLPEHU�MREV�RYHU�SDVW�GHFDGHV��DQ
HVWLPDWHG��������MREV��RU�DSSUR[LPDWHO\
���SHUFHQW�RI�WKH�FRXQW\ªV������WRWDO

HPSOR\PHQW��ZDV�UHODWHG�WR�WKH�WLPEHU
LQGXVWU\���,Q�VWURQJ�FRQWUDVW��WKHUH�ZHUH
RQO\�������MREV�LQ�WKH�OXPEHU�DQG�ZRRG
SURGXFWV�VHFWRU�LQ��������7KLV�HPSOR\PHQW
FRPSULVHG�DSSUR[LPDWHO\�WKH�VDPH
SHUFHQWDJH�RI�WRWDO�PDQXIDFWXULQJ�MREV�LQ
WKH�FRXQW\��DOWKRXJK�RQO\�����SHUFHQW�RI
WRWDO�HPSOR\PHQW�LQ�WKH�FRXQW\���8VLQJ�D
PRUH�UHFHQWO\�FDOFXODWHG�HPSOR\PHQW
PXOWLSOLHU�RI�������&DOLIRUQLD�7UDGH�DQG
&RPPHUFH�$JHQF\���DSSUR[LPDWHO\
���SHUFHQW�RI�WRWDO�HPSOR\PHQW�LQ
+XPEROGW�&RXQW\�LV�UHODWHG�WR�WKH�WLPEHU
LQGXVWU\���$W�WKHVH�HPSOR\PHQW�OHYHOV�
+XPEROGW�&RXQW\ªV�HFRQRP\�FRQWLQXHV�WR
EH�VWURQJO\�LQIOXHQFHG�E\�WKH�WLPEHU
LQGXVWU\�DOWKRXJK�VLJQLILFDQWO\�OHVV�WKDQ�LQ
SDVW�\HDUV�

��������� ,QFRPH

7KH�LQFRPH�RI�UHVLGHQWV�OLYLQJ�LQ�WKH�1RUWK
&RDVW�5HJLRQ�KDV�KLVWRULFDOO\�EHHQ�EHORZ
WKH�VWDWHZLGH�PHGLDQ�KRXVHKROG�LQFRPH�
)RU�������WKH������&HQVXV�UHSRUWHG�WKDW
WKH�PHGLDQ�KRXVHKROG�LQFRPH�IRU
&DOLIRUQLDQV�ZDV�����������,Q�FRQWUDVW��WKH
PHGLDQ�KRXVHKROG�LQFRPHV�RI�UHVLGHQWV�RI
'HO�1RUWH��+XPEROGW��DQG�0HQGRFLQR
FRXQWLHV�ZHUH�������������������DQG
���������UHVSHFWLYHO\��&DOLIRUQLD�6WDWLVWLFDO
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Table 3.13-5.  Humboldt County Employment in the Lumber and Wood Products Industry,
1960 to 1997

Year Total Manufacturing
Lumber & Wood

Products
L&WP Share of
Manufacturing

L&WP Share
of Total

1960 36,215 12,856  8,600 67% 24%
1961  9,900
1962 10,200
1963 10,700
1964  9,500
1965  9,600
1966  9,500
1967  7,900
1968  8,900
1969  9,200
1970 33,563 8,391  7,875 94% 23%
1971  NA  NA  7,800 NA NA
1972 33,850 9,675  8,400 87% 25%
1973 35,150 9,625  8,400 87% 24%
1974 35,925 9,000  7,700 86% 21%
1975 36,400 8,325  7,000 84% 19%
1976 38,450 8,825  7,300 83% 19%
1977 39,050 8,800  7,300 83% 19%
1978 38,950 8,225  6,700 81% 17%
1979 41,125 8,075  6,500 80% 16%
1980 40,200 6,950  5,400 78% 13%
1981 39,525 6,450  5,000 78% 13%
1982 37,800 5,600  4,200 75% 11%
1983 37,400 5,700  4,400 77% 12%
1984 38,100 5,900  4,600 78% 12%
1985 38,500 5,900  4,600 78% 12%
1986 39,700 6,200  4,700 76% 12%
1987 43,100 6,600  5,000 76% 12%
1988 43,600 6,800  5,100 75% 12%
1989 44,300 6,600  4,800 73% 11%
1990 44,900 6,300  4,500 71% 10%
1991 45,500 5,900  4,100 69% 9%
1992 44,700 5,900  3,700 63% 8%
1993 45,300 6,000  3,800 63% 8%
1994 46,100 6,500  4,200 65% 9%
1995 47,200 6,900  4,500 65% 10%
1996 48,300 7,000  4,600 66% 10%
1997 49,000 6,700  4,400 66% 9%

Note:    The 1960 through 1964 lumber and wood products employment  is for the month of December, in contrast to annual
average employment for 1965 to 1997.  Typically, December employment is the lowest monthly total of the year.
Considering the strength of the state’s economy during these years, one would expect annual average employment to
be higher than December employment.

Source:  State of California, Employment Development Department, 1997.
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$EVWUDFW����������6LPLODUO\��WKH�8�6�
'HSDUWPHQW�RI�&RPPHUFH�UHFHQWO\
SXEOLVKHG�LQFRPH�VWDWLVWLFV�IRU�������8�6�
'HSDUWPHQW�RI�&RPPHUFH����������)RU�WKLV
\HDU��WKH�HVWLPDWHG�VWDWHZLGH�KRXVHKROG
PHGLDQ�LQFRPH�GHFOLQHG�WR����������ZKLOH
WKH�PHGLDQ�KRXVHKROG�LQFRPHV�LQFUHDVHG
IRU�'HO�1RUWH��+XPEROGW��DQG�0HQGRFLQR
FRXQWLHV�WR��������������������DQG���������
UHVSHFWLYHO\���7R�D�JUHDW�H[WHQW��WKH�ORZ
PHGLDQ�KRXVHKROG�LQFRPHV�RI�UHVLGHQWV�RI
WKH�1RUWK�&RDVW�5HJLRQ�UHIOHFW�WKH�UHVRXUFH�
EDVHG�HFRQRP\��WKH�VLJQLILFDQW�JURZWK�LQ
ORZ�SD\LQJ�VHUYLFHV�MREV��DQG�WKH�ORZHU�FRVW
RI�OLYLQJ�IRXQG�LQ�WKLV�UXUDO�UHJLRQ�RI�WKH
VWDWH���,Q�DGGLWLRQ��VLJQLILFDQW�SHUVRQDO
LQFRPH�LV�IURP�SXEOLF�DQG�SULYDWH�WUDQVIHU
SD\PHQWV��6WHZDUW��������

&RPSDUHG�WR�WKH�UHVW�RI�WKH�VWDWH��D�ODUJHU
SHUFHQWDJH�RI�WKH�SRSXODWLRQ�LQ�WKH�1RUWK
&RDVW�5HJLRQ�VXUYLYHV�RQ�LQFRPHV�EHORZ�WKH
IHGHUDO�SRYHUW\�OHYHO���,Q������������SHUFHQW
RI�&DOLIRUQLDªV�SRSXODWLRQ�ZDV�OLYLQJ�EHORZ
WKH�SRYHUW\�OHYHO��&DOLIRUQLD�'HSDUWPHQW�RI
)LQDQFH����������)RU�'HO�1RUWH��+XPEROGW�
DQG�0HQGRFLQR�FRXQWLHV��WKH�SURSRUWLRQ�RI
WKH�SRSXODWLRQ�OLYLQJ�EHORZ�WKH�SRYHUW\
OHYHO�IRU������ZDV������SHUFHQW�
�����SHUFHQW��DQG������SHUFHQW��UHVSHFWLYHO\�
,Q�������WKH�SHUFHQWDJH�RI�WKH�SRSXODWLRQ
OLYLQJ�EHORZ�WKH�SRYHUW\�OHYHO�ZDV�VWLOO�TXLWH
KLJK�LQ�&DOLIRUQLD���7KH�HVWLPDWHG
SHUFHQWDJH�RI�WKH�VWDWHªV�SRSXODWLRQ�OLYLQJ
EHORZ�WKH�SRYHUW\�OHYHO�ZDV������SHUFHQW
DQG�WKH�HVWLPDWHG�UDWHV�IRU�'HO�1RUWH�
+XPEROGW��DQG�0HQGRFLQR�FRXQWLHV�ZHUH
�����SHUFHQW�������SHUFHQW��DQG
�����SHUFHQW��UHVSHFWLYHO\��8�6��'HSDUWPHQW
RI�&RPPHUFH����������2QO\�VXEXUEDQ
PHWURSROLWDQ�FRXQWLHV�KDG�UDWHV�EHORZ���
SHUFHQW���0RVW�VLJQLILFDQWO\��WKH�SHUFHQW�RI
WKH�SRSXODWLRQ�LQ�+XPEROGW�&RXQW\
UHVLGLQJ�EHORZ�WKH�SRYHUW\�OHYHO�GXULQJ�WKLV
SHULRG�GHFUHDVHG�E\�DSSUR[LPDWHO\�RQH�KDOI
RI�D�SHUFHQWDJH�SRLQW�ZKLOH�UDWHV�LQFUHDVHG
PRUH�WKDQ�IRXU�SHUFHQWDJH�SRLQWV�IRU�WKH
VWDWH�DQG�'HO�1RUWH�&RXQW\���,W�DSSHDUV
WKDW�IHZHU�+XPEROGW�&RXQW\�UHVLGHQWV�OLYHG

EHORZ�WKH�SRYHUW\�OHYHO�GXH�WR�LQFUHDVHG
ORFDO�HPSOR\PHQW�RSSRUWXQLWLHV�

,Q�+XPEROGW�&RXQW\��WKH�IRFXV�RI�WKH
WLPEHU�LQGXVWU\�LQ�WKH�1RUWK�&RDVW�5HJLRQ�
WKH�DYHUDJH�DQQXDO�HDUQLQJV�RI�WLPEHU�
UHODWHG�ZRUNHUV�KDV�KLVWRULFDOO\�H[FHHGHG
WKH�PHGLDQ�KRXVHKROG�LQFRPH�RI�UHVLGHQWV�
'XULQJ�WKH�PLG��DQG�ODWH�����V��WKH�DYHUDJH
DQQXDO�HDUQLQJV�RI�WLPEHU�UHODWHG
HPSOR\HHV�VWHDGLO\�LQFUHDVHG�IURP
DSSUR[LPDWHO\���������LQ������WR
DSSUR[LPDWHO\���������LQ�������)D[
FRPPXQLFDWLRQ��$QLWD�$OH[DQGHU��/DERU
0DUNHW�$QDO\VW��(PSOR\PHQW�'HYHORSPHQW
'HSDUWPHQW��0DUFK�������������,Q������
KRZHYHU��PHGLDQ�KRXVHKROG�LQFRPH�ZDV
����������(DUQLQJV�VLQFH�������KRZHYHU�
KDYH�VWDJQDWHG�IRU�WLPEHU�UHODWHG�ZRUNHUV�
)URP������WKURXJK�������KDUYHVW�OHYHOV�DQG
WRWDO�HPSOR\PHQW�LQ�WKH�WLPEHU�LQGXVWU\
GHFOLQHG��ODUJHO\�GXH�WR�WKH�QDWLRQDO
UHFHVVLRQ���)RU�������WKH�&HQVXV�%XUHDX
UHSRUWHG�DQ�HVWLPDWHG�PHGLDQ�KRXVHKROG
LQFRPH�RI���������IRU�+XPEROGW�&RXQW\
�&HQVXV���������EXW�DYHUDJH�DQQXDO
HDUQLQJV�RI�WLPEHU�UHODWHG�HPSOR\HHV�RQO\
LQFUHDVHG�DERYH�WKH������HDUQLQJV�WKH
IROORZLQJ�\HDU¦������8�6���'HSDUWPHQW�RI
&RPPHUFH����������$YHUDJH�DQQXDO�WLPEHU�
UHODWHG�HDUQLQJV�GLG�QRW�H[FHHG������OHYHOV
XQWLO��������$V�VXFK��HDUQLQJV�KDYH�QRW�NHSW
SDFH�ZLWK�LQIODWLRQ��WKRXJK�IRUHVW�SURGXFWV
PDQXIDFWXULQJ�MREV�UHPDLQ�DPRQJ�WKH�EHVW
SDLG�LQ�WKH�FRXQW\��QHDUO\����SHUFHQW�PRUH
WKDQ�WKH�RYHUDOO�FRXQW\�DYHUDJH��/DPPHUV�
������

��������� 7KH�7LPEHU�,QGXVWU\

/XPEHU�UHPDLQV�WKH�FRXQWU\ªV�SUHGRPLQDQW
EXLOGLQJ�PDWHULDO��HVSHFLDOO\�IRU�UHVLGHQWLDO
FRQVWUXFWLRQ���$V�PDUNHW�LQGLFDWRUV�SUHGLFW
ORZHU�LQWHUHVW�UDWHV�DQG�HFRQRPLF
H[SDQVLRQ��WKH�GHPDQG�IRU�OXPEHU�LQFUHDVHV
LQ�DQWLFLSDWLRQ�RI�LQFUHDVHG�GHPDQG�IRU
UHVLGHQWLDO�FRQVWUXFWLRQ���6LPLODUO\��DV
PDUNHW�LQGLFDWRUV�LQGLFDWH�KLJKHU�LQWHUHVW
UDWHV�DQG�JHQHUDO�HFRQRPLF�FRQWUDFWLRQ��WKH
GHPDQG�IRU�OXPEHU�GHFUHDVHV�DV�KRXVLQJ
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FRQVWUXFWLRQ�ZLQGV�GRZQ���$V�VXFK�
HFRQRPLVWV�LQ�WKH�WLPEHU�LQGXVWU\�FDUHIXOO\
VWXG\�QDWLRQDO�DQG�UHJLRQDO�HFRQRPLF
IRUHFDVWV�LQ�RUGHU�WR�PHHW�DQWLFLSDWHG
GHPDQG�IRU�OXPEHU�

7KH�WLPEHU�LQGXVWU\�LQ�&DOLIRUQLD�LV�D
VLJQLILFDQW�SOD\HU�LQ�PHHWLQJ�ERWK�WKH
VWDWHªV�DQG�WKH�QDWLRQªV�GHPDQG�IRU�OXPEHU�
$SSUR[LPDWHO\�WKUHH�WR�IRXU�SHUFHQW�RI�WKH
QDWLRQªV�FRPPHUFLDO�IRUHVW�ODQGV�DUH�ORFDWHG
LQ�&DOLIRUQLD��&DOLIRUQLD�'HSDUWPHQW�RI
)RUHVWU\�DQG�)LUH�3URWHFWLRQ����������7KH
WLPEHU�LQGXVWU\�LQ�&DOLIRUQLD�DQG�1HYDGD
WRJHWKHU�UDQNV�WKLUG�LQ�WKH�QDWLRQ�LQ
OXPEHU�RXWSXW�DQG�FRPSULVHV
DSSUR[LPDWHO\����SHUFHQW�RI�OXPEHU
SURGXFWLRQ��:DUG����������7LPEHU�KDUYHVWV
RFFXU�LQ����RI�WKH�VWDWHªV�FRXQWLHV�
SDUWLFXODUO\�WKRVH�FRXQWLHV�ZLWK�ODQGV�LQ
WKH�6DQWD�&UX]�0RXQWDLQV��WKH�6LHUUD
1HYDGD�0RXQWDLQV��DQG�WKH�IRUHVWV�RI�WKH
1RUWK�&RDVW�

1RUWK�&RDVW�+DUYHVWV
7DEOH��������SURYLGHV�KLVWRULFDO�KDUYHVW
GDWD�IRU�WKH�1RUWK�&RDVW�5HJLRQ��LQFOXGLQJ
GHWDLOHG�VWDWLVWLFV�IRU�+XPEROGW�&RXQW\���,Q
WKLV�WDEOH��WKH�WRWDO�YROXPH�RI�WLPEHU
KDUYHVWHG�LQ�WKH�UHJLRQ�EHWZHHQ������DQG
�����FOHDUO\�GHPRQVWUDWHV�WKH�VWURQJ
GHPDQG�IRU�WLPEHU�IROORZLQJ�:RUOG�:DU�,,
DV�DQQXDO�KDUYHVW�OHYHOV�LQFUHDVHG�IURP
��������PEI�WR�RYHU�����������PEI�LQ�WKH
ODWH�����V���%HWZHHQ������DQG������
KDUYHVWV�JUDGXDOO\�GHFOLQHG���+DUYHVWV
GHFOLQHG�WR�QHDU������OHYHOV�GXULQJ�WKH
UHFHVVLRQ�LQ�WKH�HDUO\�����V���+DUYHVWV
SHDNHG�DJDLQ�LQ������DQG������ZKHQ
UHJLRQDO�KDUYHVWV�H[FHHGHG�����������PEI
SHU�\HDU���7KXV��WKH�YROXPH�RI�WLPEHU
KDUYHVWV�RI�WKH�1RUWK�&RDVW�5HJLRQ�FORVHO\
IROORZV�WKH�H[SDQVLRQ�DQG�FRQWUDFWLRQ�RI�WKH
UHJLRQDO�DQG�QDWLRQDO�HFRQRP\��GHVSLWH�WKH
GUDPDWLF�GHFOLQH�LQ�WKH�YROXPH�RI�WLPEHU
KDUYHVWV�GDWLQJ�IURP�WKH�ODWH�����V�

2I�WKH�WKUHH�FRXQWLHV�RI�WKH�1RUWK�&RDVW
5HJLRQ��WKH�DQQXDO�YROXPH�RI�WLPEHU
KDUYHVW�IURP�+XPEROGW�&RXQW\�KDV

FRQVLVWHQWO\�EHHQ�WKH�PRVW�VLJQLILFDQW�VKDUH
RI�WKH�UHJLRQªV�WRWDO��IOXFWXDWLQJ�EHWZHHQ
DSSUR[LPDWHO\����DQG����SHUFHQW�
0RUHRYHU��WKH�WLPEHU�KDUYHVWV�LQ�+XPEROGW
&RXQW\�KLVWRULFDOO\�KDYH�DFFRXQWHG�IRU
DSSUR[LPDWHO\����WR����SHUFHQW�RI�WKH
VWDWHªV�DQQXDO�WLPEHU�KDUYHVW��&DOLIRUQLD
%RDUG�RI�(TXDOL]DWLRQ����������,Q�������WKH
WRWDO�WLPEHU�YROXPH�KDUYHVWHG�UHSUHVHQWHG
���SHUFHQW�RI�WKH�WRWDO�&DOLIRUQLD�KDUYHVW
YROXPH��&DOLIRUQLD�%RDUG�RI�(TXDOL]DWLRQ�
������

,Q�FRQWUDVW�WR�RWKHU�WLPEHU�UHJLRQV�RI
&DOLIRUQLD��KDUYHVWV�RQ�SULYDWHO\�RZQHG
FRPPHUFLDO�IRUHVW�ODQGV�GRPLQDWH�WKH
WLPEHU�LQGXVWU\�LQ�WKH�1RUWK�&RDVW�5HJLRQ�
HVSHFLDOO\�+XPEROGW�&RXQW\���2YHU
���SHUFHQW�RI�WKH�ODQG�DUHD�RI�+XPEROGW
&RXQW\�LV�SULYDWH�WLPEHUODQG�DQG�DQRWKHU
���SHUFHQW�LV�DGPLQLVWHUHG�E\�WKH�)RUHVW
6HUYLFH�RU�%/0���,Q�������WKH�RZQHUVKLS�RI
WLPEHUODQGV�LQ�WKH�FRXQW\�ZDV�DV�IROORZV�
WKH�)RUHVW�6HUYLFH����������DFUHV��%/0�
�������DFUHV��VWDWH�DJHQFLHV��������DFUHV�
ORFDO�JRYHUQPHQWV��������DFUHV��SULYDWHO\
RZQHG�FRPPHUFLDO�WLPEHU�FRPSDQLHV�
��������DFUHV��IDUPHUV�DQG�SULYDWH
LQGLYLGXDOV����������DFUHV��DQG�1DWLYH
$PHULFDQV����������DFUHV��:DGGHOO��������

2YHU�WKH�SDVW�����\HDUV��WKH�W\SHV�RI�WUHHV
KDUYHVWHG�LQ�WKH�1RUWK�&RDVW�5DQJH�KDYH
FKDQJHG���,Q�WKH�ODVW�FHQWXU\��WKH�WLPEHU
LQGXVWU\�LQ�WKLV�UHJLRQ�ZDV�DOPRVW
H[FOXVLYHO\�ROG�JURZWK�UHGZRRGV��GHVSLWH
WKH�DEXQGDQFH�RI�ROG�JURZWK�ILU�DQG�RWKHU
YDOXDEOH�WLPEHU�VSHFLHV���:KHQ�DFFHVV�WR
WKH�ROG�JURZWK�UHGZRRGV�EHFDPH�PRUH
GLIILFXOW�DQG�HDVLO\�DFFHVVLEOH�VXSSOLHV
GZLQGOHG��ORJJHUV�VWDUWHG�WR�KDUYHVW�ROG�
JURZWK�'RXJODV�ILU�WUHHV�LQ�DGGLWLRQ�WR�WKH
ROG�JURZWK�UHGZRRGV���%\�WKH�����V�DQG
����V��ORJJHUV�LQFUHDVLQJO\�ZHUH�KDUYHVWLQJ
\RXQJ�JURZWK�UHGZRRGV�DV�ZHOO���,Q
+XPEROGW�&RXQW\��ROG�JURZWK�UHGZRRGV
FRPSULVHG����SHUFHQW�RI�WRWDO������KDUYHVW
YROXPHV�DQG�GHFOLQHG�WR�OHVV�WKDQ
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Table 3.13-6.  North Coast Region and Humboldt County Timber Harvest Volumes, 1947
to 1997

Counties Humboldt

Regional  Del Norte  Mendocino  Humboldt County Humboldt County

Year Total (Thousand board feet, local scale) Share of Total Private        Public

1947 716,544  23,398  211,801 481,345 67% NA NA
1948  1,213,240  34,471  315,631 863,138 71% NA NA
1949  1,245,916  61,361  364,772 819,783 66% NA NA
1950  1,513,595  141,995  509,915 861,685 57% NA NA
1951  1,910,075  174,451  752,964 982,660 51% NA NA
1952  2,070,158  203,834  805,437  1,060,887 51% NA NA
1953  2,540,508  288,912  927,191  1,324,405 52% NA NA
1954  2,498,049  240,193  993,734  1,264,122 51% NA NA
1955  2,634,408  305,741 1,030,321  1,298,346 49% NA NA
1956  2,474,424  234,779  990,027  1,249,618 51% NA NA
1957  2,204,794  201,179  791,690  1,211,925 55% NA NA
1958  2,603,414  283,132  795,632  1,524,650 59% NA NA
1959  2,539,091  336,862  632,121  1,570,108 62% NA NA
1960  2,028,917  258,028  635,473  1,135,416 56% NA NA
1961  2,177,895  229,669  683,262  1,264,964 58% NA NA
1962  2,365,827  192,287  726,596  1,446,944 61% NA NA
1963  2,164,558  283,132  634,145  1,247,281 58% NA NA
1964  2,316,028  336,862  611,328  1,367,838 59% NA NA
1965  2,099,550  258,028  540,226  1,301,296 62% NA NA
1966  1,936,953  229,669  486,948  1,220,336 63% NA NA
1967  1,931,702  303,846  493,473  1,134,383 59% NA NA
1968  2,088,647  302,014  560,985  1,225,648 59% NA NA
1969  1,960,609  269,801  525,123  1,165,685 59% NA NA
1970  1,695,009  210,466  478,471  1,006,072 59% NA NA
1971  1,745,168  236,027  491,336  1,017,805 58% NA NA
1972  1,868,365  240,165  540,345  1,087,855 58% NA NA
1973  1,845,661  216,881  529,869  1,098,911 60% NA NA
1974  1,772,652  229,769  519,279  1,023,604 58% NA NA
1975  1,654,740  208,885  490,542 955,313 58% NA NA
1976  1,774,807  242,547  573,106 959,154 54% NA NA
1977  1,786,311  265,391  617,393 903,527 51% NA NA
1978  1,397,242  355,011  454,653 587,578 42%  518,492  69,086
1979  1,092,426  293,515  333,944 464,967 43%  399,983  64,984
1980 997,857  229,428  343,200 425,229 43%  342,898  82,331
1981 936,369  180,937  346,905 408,527 44%  335,544  72,983
1982 787,840  115,714  310,236 361,890 46%  330,928  30,962
1983  1,033,580  157,431  386,714 489,435 47%  414,520  74,915
1984  1,118,391  199,425  449,311 469,655 42%  405,494  64,161
1985  1,175,141  202,867  424,943 547,331 47%  455,621  91,710
1986  1,269,382  189,008  423,042 657,332 52%  570,759  86,573
1987  1,428,185  178,000  477,364 772,821 54%  644,190  128,631
1988  1,409,262  191,916  474,293 743,053 53%  641,132  101,921
1989  1,301,410  122,893  515,299 663,218 51%  576,552  86,666
1990  1,203,856  171,262  422,732 609,862 51%  583,779  26,083
1991 856,991  122,855  274,986 459,150 54%  432,539  26,611
1992 820,527  94,337  250,897 475,293 58%  465,739  10,554
1993 817,239  97,414  254,895 464,930 57%  457,676  7,254
1994 799,122  83,338  227,416 488,368 61%  492,137  2,091
1995 767,384  64,036  211,583 491,765 64%  484,192  7,573
1996 853,218  60,105  275,589 517,524 61%  509,865  7,659
1997 821,675  46,658  243,866 531,151 65%  519,678  11,473
Note: Public and private harvest volumes for 1995 through 1997 are calculated based on percentages published by the California

Board of Equalization.
Sources:  California Board of Equalization, Planning, and Research Division as published in Waddell and Bassett, 1996 and Report

 YT-36, California Board of Equalization, Planning and Research Division, 1995, 1996, and 1997.
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���SHUFHQW�GXULQJ�WKH�PLG�����V���7RGD\�
PRUH�\RXQJ�JURZWK�UHGZRRG�WUHHV�DUH
KDUYHVWHG�WKDQ�DUH�ROG�JURZWK�UHGZRRG
WUHHV���)RU����������SHUFHQW�RI�WKH�UHGZRRG
WLPEHU�KDUYHVWHG�LQ�+XPEROGW�&RXQW\�ZDV
\RXQJ�JURZWK�DQG����SHUFHQW�ZDV�ROG
JURZWK��&DOLIRUQLD�%RDUG�RI�(TXDOL]DWLRQ�
7LPEHU�7D[�'LYLVLRQV������<7����5HSRUW��

6HDVRQDO�ZHDWKHU�FRQGLWLRQV�DOVR�DIIHFW�WKH
SHULRG�RI�WLPH�GXULQJ�ZKLFK�WLPEHU�KDUYHVWV
RFFXU���,Q�WKH�1RUWK�&RDVW�5HJLRQ��KDUYHVW
ZRUNHUV�GR�QRW�ZRUN�DV�PDQ\�KRXUV�GXULQJ
WKH�UDLQ\��ZLQWHU�PRQWKV�RI�WKH�\HDU�
'XULQJ�WKH����WR����PRQWK�KDUYHVW�VHDVRQ�
ODERUHUV�PXVW�ZRUN�KDUG�WR�HQVXUH�KDUYHVW
YROXPHV�DUH�VXIILFLHQW�WR�PHHW�DQWLFLSDWHG
GHPDQG�IRU�OXPEHU�GXULQJ�WKH�IROORZLQJ��
WR����PRQWKV���,Q�FRQWUDVW��WLPEHU�KDUYHVWV
DUH�SURFHVVHG�E\�PLOOV�QHDUO\�\HDU�URXQG�
DQ�DYHUDJH�RI�����GD\V�SHU�\HDU��:DUG�
��������$V�VXFK��RQH�\HDUªV�QHW�KDUYHVW
YROXPH�GRHV�QRW�FRPSDUH�WR�WKH�QHW�YROXPH
RI�PLOO�SURGXFWLRQ�GXULQJ�WKH�VDPH�SHULRG�RI
WLPH�

6DZPLOOV
$V�D�VLJQLILFDQW�SHUFHQWDJH�RI�WKH�WRWDO
WLPEHU�KDUYHVWHG�LQ�&DOLIRUQLD�FRPHV�IURP
WKH�FRPPHUFLDO�IRUHVW�ODQGV�RI�WKH�1RUWK
&RDVW�5HJLRQ��VR�WRR�GRHV�WKH�UHJLRQ�KDYH�D
VLJQLILFDQW�SURSRUWLRQ�RI�WKH�VWDWHªV�WLPEHU
PLOOV���,Q�������WKHUH�ZHUH����WLPEHU�PLOOV
LQ�WKH�WKUHH�FRXQW\�UHJLRQ���%\�W\SH�RI�PLOO�
WKHUH�ZHUH����VDZPLOOV��QR�YHQHHU�SO\ZRRG
RU�SRVW�SROH�PLOOV��ILYH�SXOS�PLOOV��DQG�WKUHH
VKDNH�DQG�VKLQJOH�PLOOV��:DUG��������
+XPEROGW�&RXQW\�PLOOV�LQFOXGHG���
VDZPLOOV��WZR�SXOS�PLOOV��RQH�SDUWLFOH�ERDUG
PLOO��DQG�RQH�VKDNH�DQG�VKLQJOH�PLOO���,Q�DOO�
WKH�UHJLRQªV�PLOOV�FRPSULVHG�DSSUR[LPDWHO\
���SHUFHQW�RI�WKH�WRWDO�QXPEHU�RI�PLOOV�LQ
WKH�VWDWH�LQ��������7DEOH��������LV�D�UHFHQW
OLVWLQJ�RI�OXPEHU�PDQXIDFWXUHUV�LQ
+XPEROGW�&RXQW\�

3$/&2�RZQV�RU�VXSSOLHV�ILYH�VDZPLOOV�LQ
+XPEROGW�&RXQW\���,Q�JHQHUDO��HDFK�PLOO
VSHFLDOL]HV�LQ�D�SDUWLFXODU�VL]H�DQG�VSHFLHV
RI�WLPEHU��WKRXJK�QRW�H[FOXVLYHO\��+DUULV�

��������0LOO�$�SURFHVVHV�'RXJODV�ILU�WUHHV�
DQG�0LOO�%�SURFHVVHV�ODUJH�UHGZRRGV���%RWK
0LOO�$�DQG�0LOO�%�DUH�ORFDWHG�LQ�6FRWLD��WKH
ORQJ�WLPH�3$/&2�FRPSDQ\�WRZQ���7KH�PLOO
LQ�$UFDWD�SURFHVVHV�VPDOO�GLDPHWHU�UHGZRRG
ORJV��SULPDULO\�IRU�IHQFLQJ�VXSSOLHV���6PDOO��
PHGLXP���DQG�ODUJH�GLDPHWHU�ORJV�DUH
SURFHVVHG�DW�WKH�)RUWXQD�DQG�WKH�&DUORWWD
PLOOV���7KH�&DUORWWD�0LOO�ZDV�RULJLQDOO\
FRQVWUXFWHG�E\�/RXLVLDQD�3DFLILF�DQG�ODWHU
SXUFKDVHG�E\�3$/&2���9LUWXDOO\�DOO�WLPEHU
KDUYHVWHG�IURP�3$/&2�WLPEHUODQGV�LV
SURFHVVHG�LQ�WKHVH�PLOOV�

,Q�FRPSDULVRQ�WR�RWKHU�WLPEHU�UHJLRQV�RI
&DOLIRUQLD��PRVW�RI�WKH�WLPEHU�KDUYHVWHG�LQ
WKH�1RUWK�&RDVW�5HJLRQ�LV�SURFHVVHG�E\
PLOOV�ZLWKLQ�WKH�UHJLRQ���,Q������
DSSUR[LPDWHO\����SHUFHQW�RI�WKH�UHJLRQªV
WLPEHU�ZDV�SURFHVVHG�ZLWKLQ�WKH�UHJLRQ�DQG
���SHUFHQW�RI�WKH�WLPEHU�KDUYHVW�LQ
+XPEROGW�&RXQW\�ZDV�SURFHVVHG�E\�ORFDO
PLOOV��:DUG����������,Q�������DSSUR[LPDWHO\
���SHUFHQW�RI�WKH�UHJLRQªV�WLPEHU�ZDV
SURFHVVHG�ZLWKLQ�WKH�UHJLRQ��DQG����SHUFHQW
RI�WKH�KDUYHVW�LQ�+XPEROGW�&RXQW\�ZDV
SURFHVVHG�LQ�WKH�FRXQW\��:DUG����������/RJV
H[SRUWHG�RXWVLGH�RI�WKH�UHJLRQ�DUH�SURFHVVHG
LQ�VSHFLDOL]HG�PLOOV�LQ�QHDUE\�FRXQWLHV��LQ
WKH�.ODPDWK�9DOOH\�LQ�VRXWKHUQ�2UHJRQ��DV
ZHOO�DV�RWKHU�FRXQWULHV�LQFOXGLQJ�&DQDGD
DQG�VHYHUDO�$VLDQ�QDWLRQV���7KH�ORFDO�WLPEHU
PLOOV��KRZHYHU��DUH�QRW�VROHO\�GHSHQGHQW
XSRQ�WLPEHU�KDUYHVWV�IURP�WKH�UHJLRQ���,Q
IDFW��WKH�UHJLRQ�LV�D�QHW�LPSRUWHU�RI�WLPEHU�
,Q���������������PEI�ZHUH�KDUYHVWHG�LQ�'HO
1RUWH��+XPEROGW��0HQGRFLQR��DQG�6RQRPD
FRXQWLHV��\HW�WKH�UHJLRQ�KDG�PRUH�WKDQ
��������PEI��:DUG����������7KH�WLPEHU�PLOOV
LQ�+XPEROGW�DQG�'HO�1RUWH�FRXQWLHV
SURFHVVHG�WLPEHU�IURP�WKH�UHJLRQ�DV�ZHOO�DV
WLPEHU�IURP�6KDVWD��7ULQLW\��DQG�%XWWH
FRXQWLHV��DQG�RWKHU�DUHDV�RXW�RI�VWDWH
�:DUG�������DQG�������

7R�DFFRPPRGDWH�LQGXVWU\�FKDQJHV��DQQXDO
IOXFWXDWLRQV�LQ�KDUYHVW�YROXPHV��DQG



Table 3.13-7.   Lumber Manufacturers in Humboldt County, 1996

Community Lumber Manufacturers Type (MBFN)
Alton Eel River Sawmills Inc. Sawmill NA

Arcata Amarant Wood Products Shake & Shingles 1,500
Beaver Lumber of Arcata Sawmill NA
Blue Lake Forest Products Sawmill 46,000
Britt Lumber Company Sawmill 38,000
Chambers Wood Products Lumber Manuf. NA
Dorris Wood Products Lumber Manuf. NA
J. Miller Co. Lumber Manuf. NA
Louisiana -Pacific Corp. Particle Board NA
Mission Lath Lumber Manuf. NA
Northcoast Hardwoods Inc. Sawmill NA
Rasmussen Wood Products Inc. Lumber Manuf. NA
Sierra Pacific Industries Sawmill NA

Blue Lake A & B Milling Inc. Lumber Manuf. NA
J & S Stakes Lumber Manuf. NA
PJ Wood Products, Inc. Sawmill NA

Carlotta The Pacific Lumber Co. Sawmill NA

Eureka Arcata Redwood Co. Sawmill 41,000
Cal-Tex Lumber Co. Sawmill NA
Schmidbauer Lumber Co. Sawmill 53,700

Fortuna CW Wood Products Sawmill NA
Eel River Sawmills Inc. Sawmill 120,000
The Pacific Lumber Co. Sawmill NA

Korbel Simpson Timber Co. Sawmill 206,000
Simpson Timber Co. Sawmill 160,000

Miranda Tosten Brothers Lumber Sawmill NA

Redcrest Eel River Sawmills Inc. Sawmill 79,000

Samoa Louisiana-Pacific Corp. Sawmill NA
Louisiana-Pacific Corp. Pulp & Paper NA

Scotia The Pacific Lumber Co. Sawmill (2) 364,000

Trinidad Louisiana-Pacific Corp. Sawmill 20,000

Whitethorne Buckskin Redwood Products Shake & Shingle NA

Sources:  Wood Technology, 1996; Pacific Northwest Forestry Directory, 1996-97 Edition,
                  1996; and the 1997 Humboldt County Phone Book.

G:\WP\1693\PALCO2\1212113t
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VHDVRQDO�FRQVWUDLQWV��WKH�FDSDFLW\�RI�WLPEHU
PLOOV�PXVW�EH�IOH[LEOH���6DZPLOOV�LQ�WKH
1RUWK�&RDVW�5HJLRQ��W\SLFDOO\�RSHUDWH
DSSUR[LPDWHO\�����GD\V�SHU�\HDU��WKRXJK
FHUWDLQ�FODVVHV�RI�PLOOV�PD\�RSHUDWH�RQO\
����GD\V�SHU�\HDU��:DUG����������$YHUDJH
DQQXDO�PLOO�FDSDFLW\�LV�JHQHUDOO\�PHDVXUHG
LQ�WHUPV�RI�D�VLQJOH�HLJKW�KRXU�VKLIW���6RPH
PLOOV��KRZHYHU��RSHUDWH�XVLQJ�ORQJHU�VKLIWV
DQG�PXOWLSOH�VKLIWV�SHU�GD\��HVSHFLDOO\�IRU
VKRUW�SHULRGV�RI�WLPH�WR�DFFRPPRGDWH
IOXFWXDWLQJ�VXSSOLHV�RI�WLPEHU�DQG�GHPDQG�
,Q�������WKH�DYHUDJH�QXPEHU�RI�VKLIWV�SHU
GD\�LQ�WKH�1RUWK�&RDVW�5HJLRQ�ZDV����
�:DUG��������

7KH�FDSDFLW\�DQG�SURGXFWLRQ�RI�WLPEHU�PLOOV
DOVR�GHSHQGV�RQ�WKH�W\SH�RI�ORJV�SURFHVVHG�
,Q�SDUWLFXODU��VDZPLOOV�IRU�ROG�JURZWK
WLPEHU�PXVW�DFFRPPRGDWH�WKH�ODUJH
GLDPHWHU�RI�WUHH�WUXQNV���7KH�VDZPLOOV�WKDW
KDQGOH�WKH�ODUJH�ROG�JURZWK�WUHHV�FDQQRW
HIILFLHQWO\�KDQGOH�VPDOOHU�GLDPHWHU��\RXQJ�
JURZWK�WUHHV���$QG��PLOOV�WKDW�KDQGOH�WKH
\RXQJ�JURZWK�WUHHV�XVXDOO\�FDQ�UHO\�PRUH
XSRQ�HTXLSPHQW�WKDQ�ODERU�GXULQJ
SURFHVVLQJ�GXH�WR�WKH�VPDOOHU�WUXQN�VL]H
�6WHZDUW����������,Q�DGGLWLRQ��VRPH�PLOOV�DUH
GHVLJQHG�WR�SULPDULO\�SURFHVV�RQO\�RQH�W\SH
RI�WUHH�VSHFLHV��VXFK�DV�'RXJODV�ILU�RU
UHGZRRG�

'HVSLWH�WKH�LQIOXHQFH�RI�WLPEHU�KDUYHVWV�LQ
GHWHUPLQLQJ�PLOO�SURGXFWLRQ��PLOO
HPSOR\PHQW�LV�QRW�GLUHFWO\�UHODWHG�WR
KDUYHVW�YROXPHV��6WHZDUW����������7KHUH�DUH
D�FHUWDLQ�QXPEHU�RI�PLOO�MREV�WKDW�DUH
UHTXLUHG�WR�EH�ILOOHG�QR�PDWWHU�WKH�OHYHO�RI
SURGXFWLRQ���7KH�QHHG�IRU�DGGLWLRQDO
ZRUNHUV�WR�RSHUDWH�HTXLSPHQW�LV�PRUH
GHSHQGHQW�XSRQ�SURGXFWLRQ�YROXPHV���$V
VXFK��LQFUHDVHV�LQ�WKH�YROXPH�RI�WLPEHU
SURGXFWLRQ�UHTXLUH�SURSRUWLRQDWHO\�VPDOOHU
LQFUHDVHV�LQ�ZRUNHUV���6LQFH�+XPEROGW
&RXQW\�LV�D�QHW�LPSRUWHU�RI�WLPEHU�IRU
SURFHVVLQJ��ORFDO�HPSOR\PHQW�LV�GHWHUPLQHG
E\�ORFDO�KDUYHVW�OHYHOV�DQG�LPSRUWV���0LOOV
WKDW�KDQGOH�ROG�JURZWK�WUHHV�JHQHUDOO\
UHTXLUH�PRUH�ZRUNHUV�WKDQ�\RXQJ�JURZWK

PLOOV��ZKLFK�LQFUHDVLQJO\�DUH�XVLQJ
PDFKLQHU\�WR�JXLGH�WKH�VPDOOHU�GLDPHWHU
ORJV�WKURXJK�WKH�SURGXFWLRQ�OLQH�
(PSOR\PHQW�DOVR�IOXFWXDWHV�GXH�WR�WKH
DQQXDO�DQG�VHDVRQDO�XQHYHQ�IORZ�RI�ORJV�WR
PLOOV���,Q�DGGLWLRQ��HPSOR\HHV�UHTXLUHG�WR
RSHUDWH�D�VHFRQG�VKLIW�PD\�ZRUN
VSRUDGLFDOO\�LQ�FRPSDULVRQ�WR�ZRUNHUV
UHTXLUHG�WR�ZRUN�ORQJHU�VKLIWV�

,Q�WKH�1RUWK�&RDVW�5HJLRQ��WKH�FDSDFLW\�RI
VDZPLOOV�LV�HYHQ�PRUH�FORVHO\�WLHG�WR�WKH
G\QDPLF�IOXFWXDWLRQV�RI�KDUYHVW�YROXPHV�
7KH�SUHGRPLQDQFH�RI�SULYDWHO\�RZQHG
FRPPHUFLDO�WLPEHUODQG�PHDQV�WKDW�KDUYHVW
OHYHOV�DUH�GHWHUPLQHG�E\�LQGLFDWRUV�RI
IXWXUH�PDUNHW�GHPDQG���,Q�FRQWUDVW��WKH
PDQDJHPHQW�DQG�KDUYHVW�RI�WLPEHU�RQ
SXEOLF�ODQGV�LV�GHWHUPLQHG�E\�PXOWLSOH
IDFWRUV��DQG�QRW�QHFHVVDULO\�DQWLFLSDWHG
GHPDQG�IRU�ZRRG�SURGXFWV���7R�DYRLG
VLJQLILFDQW�SURGXFWLRQ�IOXFWXDWLRQV�
XQGHUXWLOL]HG�SODQW�FDSDFLW\��DQG�VWHDG\
SURILWDELOLW\��PLOO�RZQHUV�PD\�LQFUHDVH�WKHLU
SXUFKDVHV�RI�WLPEHU�IURP�ZLWKLQ�RU�RXWVLGH
RI�WKH�UHJLRQ�WR�PDLQWDLQ�FRQVWDQW�VDZPLOO
SURGXFWLYLW\��:DUG��������

,Q�������WKHUH�ZHUH�DSSUR[LPDWHO\����
PLOOV�RSHUDWLQJ�LQ�&DOLIRUQLD��+LVHURWH�DQG
+RZDUG����������6LQFH�WKHQ��WKH�QXPEHU�RI
PLOOV�LQ�RSHUDWLRQ�KDV�VWHDGLO\�GHFOLQHG�
7RGD\��WKHUH�DUH�DQ�HVWLPDWHG����WLPEHU
PLOOV�FXUUHQWO\�LQ�RSHUDWLRQ�LQ�WKH�VWDWH
�&DOLIRUQLD�)RUHVWU\�$VVRFLDWLRQ����������$Q
HVWLPDWHG����WLPEHU�PLOOV�FORVHG�DFURVV�WKH
VWDWH�EHWZHHQ������DQG������DQG�IRXU
UHRSHQHG�EHWZHHQ������DQG�����
�&DOLIRUQLD�)RUHVWU\�$VVRFLDWLRQ����������,Q
WKH�1RUWK�&RDVW�5HJLRQ��WKHUH�ZHUH����PLOOV
RSHUDWLQJ�LQ�������:DUG�����������PLOOV�LQ
������:DUG��������DQG����PLOOV�LQ�����
�:DUG����������'XULQJ�WKLV�WLPH�����RI�WKH
���PLOOV�FORVHG�ZHUH�VDZPLOOV���7KUHH�PLOOV
FORVHG�LQ�'HO�1RUWH�&RXQW\��WZR�PLOOV�FORVHG
LQ�+XPEROGW�&RXQW\��DQG�VHYHQ�PLOOV�FORVHG
LQ�0HQGRFLQR�&RXQW\�GXULQJ�WKLV�WLPH
SHULRG���:LWK�WKH�PLOO�FORVXUHV��LW�KDV
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EHFRPH�PRUH�FRPPRQ�IRU�WLPEHU�WR�EH
WUDQVSRUWHG�ORQJHU�GLVWDQFHV�IRU�SURFHVVLQJ�

7KHUH�DUH�D�QXPEHU�RI�UHDVRQV�IRU�WKHVH
PLOO�FORVXUHV���)RU�PDQ\�PLOO�RZQHUV��WKH
VKLIW�IURP�SUHGRPLQDQWO\�ROG�JURZWK�WR
\RXQJ�JURZWK�WLPEHU�KDV�VLJQLILFDQWO\
UHGXFHG�WKH�IORZ�RI�ORJV�WR�WKH�VSHFLDOL]HG
ROG�JURZWK�PLOOV���7KH�VLJQLILFDQW�GHFUHDVH
LQ�WLPEHU�KDUYHVWV�VLQFH�WKH�ODWH�����V�DQG
HVSHFLDOO\�WKH�VPDOO�KDUYHVWV�GXULQJ�WKH
UHFHVVLRQ�RI�WKH�HDUO\�����V�UHVXOWHG�LQ
WHPSRUDU\�PLOO�FORVXUH�RU�EDQNUXSWF\���,Q
FRQWUDVW��WKH�VORZ�PDUNHW�GXULQJ�WKHVH
UHFHVVLRQDU\�\HDUV�ZDV�WKH�LPSHWXV�IRU
PDQ\�RZQHUV�WR�UH�WRRO�PLOOV�IRU�\RXQJ�
JURZWK�WUHHV���7KH�SURVSHFW�RI�H[SHQVLYH�UH�
WRROLQJ�FRVWV��KRZHYHU��IRUFHG�PDQ\�RZQHUV
WR�SHUPDQHQWO\�FORVH�WKHLU�RSHUDWLRQV���7KH
FORVXUH�RI�FRPSHWLQJ�PLOOV�DOVR�HQFRXUDJHG
RZQHUV�RI�SURILWDEOH�PLOOV�WR�FRQVLGHU
H[SDQGLQJ�PLOO�FDSDFLW\���0RUH�UHFHQWO\�
KRZHYHU��WKH�SDVVDJH�RI�HQYLURQPHQWDO
UHJXODWLRQV�WR�SURWHFW�HQGDQJHUHG�VSHFLHV
KDV�GUDPDWLFDOO\�UHGXFHG�ORJJLQJ�LQ
1DWLRQDO�)RUHVWV�DQG�KDV�SDUWLFXODUO\
DIIHFWHG�PLOOV�ORFDWHG�LQ�UHJLRQV�GHSHQGHQW
RQ�KDUYHVWLQJ�SXEOLFO\�RZQHG�WLPEHUODQGV�

)XWXUH�7UHQGV
7KH�UHFHQW�FKDQJHV�LQ�WLPEHU�KDUYHVW�OHYHOV
DQG�PLOO�SURGXFWLRQ�LQ�WKH�1RUWK�&RDVW
5HJLRQ�GHVFULEHG�DERYH�ZLOO�FRQWLQXH�WR
LQIOXHQFH�WKH�UHJLRQªV�WLPEHU�LQGXVWU\�DQG
VKDSH�WKH�LQGXVWU\���7KH�IROORZLQJ�DUH�NH\
H[SHFWHG�IXWXUH�WUHQGV��.UXPODQG�DQG
0F.LOORS��������6WHZDUW��������

+$59(676

• 'HFUHDVHG�KDUYHVWV�RQ�1DWLRQDO�)RUHVW
6\VWHP�ODQGV�GXH�WR�HQYLURQPHQWDO
UHJXODWLRQV�DQG�PXOWLSOH�PDQDJHPHQW
REMHFWLYHV�

• ,QFUHDVHG�UHOLDQFH�XSRQ�KDUYHVWV�IURP
SULYDWHO\�RZQHG�FRPPHUFLDO�IRUHVW�ODQG
WR�PHHW�WKH�GHPDQG�IRU�OXPEHU�

• ,QFUHDVHG�FRQVROLGDWLRQ�RI�SULYDWHO\
RZQHG�WLPEHUODQG�

• ,QFUHDVHG�OLNHOLKRRG�WKDW�SULYDWHO\
RZQHG��QRQ�FRPPHUFLDO�WLPEHUODQGV
ZLOO�EH�KDUYHVWHG�IRU�ROG�JURZWK�DV�WKH
VXSSO\�RI�FRPPHUFLDO�ROG�JURZWK�WLPEHU
LV�GHSOHWHG�

6$:0,//6

• &RQWLQXHG�FORVXUH�RI�LQHIILFLHQW
VDZPLOOV�DV�ZHOO�DV�ROG�JURZWK
VDZPLOOV�

• ,QFUHDVLQJ�GHSHQGHQFH�RI�VDZPLOOV�XSRQ
ODQGV�RWKHU�WKDQ�WKHLU�RZQ�FRPSDQ\
KROGLQJV�WR�VXSSO\�WLPEHU�IRU
SURFHVVLQJ�

• ,QFUHDVHG�WUDQVSRUWDWLRQ�RI�KDUYHVWHG
WLPEHU�WR�GLVWDQW�VDZPLOOV�

• &RQWLQXHG�UHWURILWWLQJ�RI�VDZPLOOV�WR
DFFRPPRGDWH�\RXQJ�JURZWK�WUHHV�

• ,QFUHDVHG�XVH�RI�HTXLSPHQW�DQG
WHFKQRORJ\�WR�SURFHVV�\RXQJ�JURZWK
WUHHV�

• 'HFUHDVHG�HPSOR\PHQW�RSSRUWXQLWLHV�DV
WUDQVLWLRQ�LV�PDGH�WR�\RXQJ�JURZWK
WLPEHU�KDUYHVWV�

• ,QFUHDVHG�HPSOR\PHQW�GHSHQGHQFH
XSRQ�WKH�YROXPHV�RI�WLPEHU�SURFHVVHG
UDWKHU�WKDQ�ORFDO�WLPEHU�KDUYHVWHG�

��������� *RYHUQPHQW�7D[HV�DQG�5HYHQXHV

7KH�IROORZLQJ�VHFWLRQ�GHVFULEHV�WKH
SRWHQWLDO�IHGHUDO��VWDWH��DQG�ORFDO
JRYHUQPHQW�UHYHQXHV�WKDW�PD\�EH�DIIHFWHG
E\�WKH�SURSRVHG�DFWLRQ�DQG�DOWHUQDWLYHV�
6SHFLILF�LVVXHV�GLVFXVVHG�LQFOXGH�IHGHUDO
SD\PHQWV�LQ�OLHX�RI�WD[HV��WKH�&DOLIRUQLD
7LPEHU�\LHOG�WD[��DQG�ORFDO�SURSHUW\�DQG
VDOHV�WD[HV�

7KH�FRPPHUFLDO�IRUHVW�ODQGV�DUH�DFTXLUHG
IURP�3$/&2�DQG�WKH�(ON�5LYHU�7LPEHU
&RPSDQ\��DV�SURSRVHG��WKHVH�ODQGV�ZRXOG
EH�RZQHG�MRLQWO\�E\�WKH�IHGHUDO�JRYHUQPHQW
DQG�WKH�6WDWH�RI�&DOLIRUQLD���0RUHRYHU��WKH
DFTXLUHG�ODQG�ZRXOG�QRW�EH�PDQDJHG�IRU
WLPEHU�SURGXFWLRQ���$V�VXFK��QRQH�RI�WKH
SURSRVHG�DOWHUQDWLYHV�HYDOXDWHG�LQ�WKLV
GRFXPHQW�ZRXOG�DIIHFW�FXUUHQW�RU�IXWXUH
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FRXQW\�UHYHQXH�IURP�WKH�)RUHVW�6HUYLFHªV
���SHUFHQW�)XQG�

)HGHUDO�3D\PHQWV�LQ�/LHX�RI�7D[HV
7KH�SURSRVHG�DFTXLVLWLRQ�RI�3$/&2�DQG�(ON
5LYHU�7LPEHU�&RPSDQ\�IRUHVW�ODQGV�ZRXOG
DIIHFW�SD\PHQWV�LQ�OLHX�RI�WD[HV��3,/7�
UHYHQXH�UHFHLYHG�E\�+XPEROGW�&RXQW\���,Q
������&RQJUHVV�SDVVHG�WKH�3,/7�$FW�WR
SURYLGH�UHYHQXH�WR�FRXQWLHV�FRQWDLQLQJ
IHGHUDO�ODQGV���7KH�$FW�SULPDULO\�DOORZV
FRXQWLHV�WR�UHFHLYH�UHYHQXHV�WR�FRPSHQVDWH
WKHP�IRU�WKH�ORVV�RI�SRWHQWLDO�SURSHUW\�WD[HV
RQ�IHGHUDO�ODQGV�ZLWKLQ�WKH�FRXQW\���,Q
DGGLWLRQ��WKH�$FW�SURYLGHV�FRPSHQVDWLRQ�WR
FRXQWLHV�ZKHQ�SULYDWH�ODQGV�KDYH�EHHQ
DFTXLUHG�E\�WKH�IHGHUDO�JRYHUQPHQW�

7KH�3,/7�$FW�DXWKRUL]HV�SD\PHQW�EDVHG�RQ
D�IODW��DQQXDO��SHU�DFUH�SD\PHQW���7KH
SURJUDP�LV�DGPLQLVWHUHG�E\�WKH�%/0�DQG
DSSOLHV�WR�DOPRVW�DOO�IHGHUDO�ODQGV���7KH
UHYHQXH�LV�D�IDLUO\�VWHDG\�VWUHDP�RI�LQFRPH
IRU�ORFDO�JRYHUQPHQWV�DQG�KDV�QR
H[SHQGLWXUH�OLPLWDWLRQV�

6HFWLRQ���LQ�&KDSWHU��������8�6�&���SURYLGHV
IRU�SD\PHQW�WR�ORFDO�XQLWV�RI�JRYHUQPHQW
EDVHG�RQ�WKH�WRWDO�QXPEHU�RI�DFUHV�RI
§HQWLWOHPHQW�ODQGV�¨��7KH�UHJXODWLRQV
SURYLGH�IRU�SD\PHQW�XQGHU�WZR�DOWHUQDWLYH
IRUPXODV���2SWLRQ�$�DOORZV�SD\PHQW�DW���
FHQWV�SHU�DFUH�PLQXV�SD\PHQW�UHFHLYHG�WKH
SULRU�\HDU���2SWLRQ�%�DOORZV�SD\PHQW�DW�D
IODW����FHQWV�SHU�DFUH���$PHQGPHQW�RI�WKH
UHJXODWLRQV�LQ������VHW�KLJKHU�UDWHV�IRU�HDFK
RI�WKH�IROORZLQJ�ILYH�\HDUV���,Q�DGGLWLRQ��WKH
UHJXODWLRQV�DOORZHG�WKH�UDWHV�WR�EH�DQQXDOO\
DGMXVWHG�IRU�LQIODWLRQ���7KH�DFWXDO�SD\PHQWV
GLVWULEXWHG�IURP�WKH�8�6��7UHDVXU\�
KRZHYHU��GHSHQG�XSRQ�DQQXDO
DSSURSULDWLRQV�E\�&RQJUHVV���,Q�UHFHQW
\HDUV��DSSURSULDWLRQ�OHYHOV�KDYH�EHHQ�EHORZ
DXWKRUL]HG�OHYHOV���)RU�H[DPSOH��WKH
SD\PHQW�UDWHV�LQ������ZHUH�VHW�DW������
DQG�������SHU�DFUH��EXW�&RQJUHVV
DSSURSULDWHG�SD\PHQW�DW�RQO\����SHUFHQW�

,Q�DGGLWLRQ�WR�SD\PHQWV�IRU�§HQWLWOHPHQW
ODQGV�¨�WZR�RWKHU�VHFWLRQV�RI�WKH�UHJXODWLRQV

SURYLGH�IRU�VSHFLDO�FRPSHQVDWLRQ�SD\PHQWV�
6HFWLRQ���DXWKRUL]HV�SD\PHQWV�IRU�DQ\
ODQGV�RU�LQWHUHVW�DFTXLUHG�DIWHU�'HFHPEHU
�����������3D\PHQWV�DUH�EDVHG�RQ
RQH�SHUFHQW�RI�WKH�IDLU�PDUNHW�YDOXH�RI�WKH
ODQGV�DW�WKH�WLPH�RI�DFTXLVLWLRQ��EXW�PD\
QRW�H[FHHG�WKH�DPRXQW�RI�UHDO�SURSHUW\
WD[HV�DVVHVVHG�DQG�OHYLHG�RQ�WKH�SURSHUW\
GXULQJ�WKH�SUHYLRXV�ILYH�IXOO�ILVFDO�\HDUV�
7KH�SURSRVHG�IRUHVW�ODQG�DFTXLVLWLRQ�ZRXOG
DOORZ�+XPEROGW�&RXQW\�WR�UHFHLYH�VXFK
SD\PHQWV���6HFWLRQ���RI�WKH�UHJXODWLRQV
VSHFLILFDOO\�SURYLGHV�ORFDO�JRYHUQPHQWV�ZLWK
SD\PHQWV�DV�FRPSHQVDWLRQ�IRU�WKH
DFTXLVLWLRQ�RI�ODQG�IRU�WKH�5HGZRRG
1DWLRQDO�3DUN���)RU�+XPEROGW�&RXQW\��WKLV
SRUWLRQ�RI�WKH�DQQXDO�3,/7�SD\PHQW
FXUUHQWO\�WRWDOV�������������WKH�PDMRULW\�RI
WRWDO�SD\PHQWV�UHFHLYHG�E\�WKH�FRXQW\�

&DOLIRUQLD�7LPEHU�\LHOG�WD[
7KH�VHYHUDO�KDUYHVW�OHYHOV�SURSRVHG�LQ�WKH
DOWHUQDWLYHV�FRXOG�DIIHFW�VWDWH�DQG�ORFDO
JRYHUQPHQW�WD[�UHYHQXHV�IURP�WKH�7LPEHU
\LHOG�WD[���+LVWRULFDOO\��SULYDWHO\�RZQHG
FRPPHUFLDO�IRUHVW�ODQG�ZDV�WD[HG�E\�WKH
VWDWH�XVLQJ�DQ�DG�YDORUHP�WD[�DGRSWHG�LQ
�������7KLV�WD[�DVVHVVHG�WKH�YDOXH�RI�WLPEHU
DFUHDJH�DV�ZHOO�DV�WKH�YDOXH�RI�WKH�WLPEHU
JURZLQJ�RQ�WKH�SURSHUW\���,Q�WKLV�ZD\��WKH
DVVHVVHG�YDOXH�RI�WKH�ODQG�ZDV�VLPLODU�WR
DQ\�FRPPHUFLDO�UHDO�HVWDWH���7R�HQFRXUDJH
RZQHUV�RI�WLPEHUODQGV�WR�FXOWLYDWH�PDWXUH
WUHHV��WKH�YDOXH�RI�WLPEHU�IURP�VWDQGV�OHVV
WKDQ����\HDUV�RI�DJH�ZDV�H[HPSW�IURP
WD[DWLRQ���'HVSLWH�WKLV�WD[�UHOLHI��WKH�WD[
SODFHG�DQ�H[WUHPHO\�KHDY\�EXUGHQ�RQ
RZQHUV�RI�PDWXUH�JURZWK�WLPEHUODQGV�

7R�DOOHYLDWH�WKLV�VLWXDWLRQ��WKH�DG�YDORUHP
WD[�ZDV�UHSHDOHG�LQ������ZLWK�WKH�DGRSWLRQ
RI�WKH�&DOLIRUQLD�)RUHVWU\�7D[DWLRQ�5HIRUP
$FW��$FW����7KLV�$FW�VHSDUDWHG�WKH�WD[DWLRQ�RI
FRPPHUFLDO�IRUHVW�ODQG�IURP�WKH�WD[DWLRQ�RI
VWDQGLQJ�WLPEHU���7KH�WD[DWLRQ�RI�IRUHVW�ODQGV
ZDV�GHOHJDWHG�WR�ORFDO�FRXQW\�JRYHUQPHQWV�LQ
WKH�IRUP�RI�SURSHUW\�WD[HV��VHH�GLVFXVVLRQ
EHORZ���DQG�WKH�WD[DWLRQ�RI�KDUYHVWHG�WLPEHU
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ZDV�GHOHJDWHG�WR�WKH�7LPEHU�7D[�'LYLVLRQ�RI
WKH�&DOLIRUQLD�%RDUG�RI�(TXDOL]DWLRQ�

7KH�ODWWHU�WD[��NQRZQ�DV�WKH�&DOLIRUQLD
7LPEHU�\LHOG�WD[��LV�DVVHVVHG�EDVHG�RQ�WKH
YDOXH�RI�KDUYHVWHG�WLPEHU��QRW�WKH�YDOXH�RI
JURZLQJ�WUHHV���7R�WDNH�DGYDQWDJH�RI�WKLV
WD[DWLRQ�UHIRUP��RZQHUV�RI�FRPPHUFLDO
IRUHVW�ODQG�PXVW�KDYH�WKHLU�SURSHUW\
GHVLJQDWHG�DV�7LPEHU�3URGXFWLRQ�=RQH
�73=��E\�WKH�ORFDO�FRXQW\�SODQQLQJ
GHSDUWPHQW���7KH�DVVHVVPHQW�RI�WKH�YDOXH�RI
KDUYHVWHG�WLPEHU�LV�EDVHG�RQ�PDUNHW�UDWHV�
DQG�WKH�WD[�UDWH�LV�����SHUFHQW�RI�WKH�WRWDO
KDUYHVW�YDOXH���7KH�7LPEHU�\LHOG�WD[�LV�SDLG
E\�WKH�RZQHU�RI�SULYDWHO\�RZQHG�FRPPHUFLDO
IRUHVW�ODQG�RU�WKH�FRQWUDFWRU�DZDUGHG�WKH
ELG�WR�KDUYHVW�WLPEHU�IURP�SXEOLFO\�RZQHG
IRUHVW�ODQG���$SSUR[LPDWHO\����SHUFHQW�RI
WKH�UHYHQXH�FROOHFWHG�E\�WKH�%RDUG�RI
(TXDOL]DWLRQ�LV�UHWXUQHG�WR�WKH�FRXQW\�RI
RULJLQ�DQG�GLVWULEXWHG�DPRQJ�WKH�FRXQW\ªV
WD[LQJ�HQWLWLHV�EDVHG�RQ�WRWDO�PLOOV�OHYLHG�
7KH�UHPDLQGHU�LV�NHSW�E\�WKH�%RDUG�RI
(TXDOL]DWLRQ�WR�FRYHU�DGPLQLVWUDWLYH�FRVWV
RI�WKH�7LPEHU�7D[�'LYLVLRQ�

/RFDO�*RYHUQPHQW�3URSHUW\�7D[
7KH�SURSRVHG�DFTXLVLWLRQ�RI�3$/&2�DQG�(ON
5LYHU�7LPEHU�&RPSDQ\�FRPPHUFLDO�IRUHVW
ODQG�LQYROYHV�WKH�WUDQVIHU�RI�ODQG�RZQHUVKLS
IURP�SULYDWH�WR�SXEOLF�HQWLWLHV�DQG�FRXOG
DIIHFW�SURSHUW\�WD[�UHYHQXHV�UHFHLYHG�E\
ORFDO�JRYHUQPHQWV���3URSHUW\�WD[HV�DUH
OHYLHG�RQ�SULYDWHO\�RZQHG�FRPPHUFLDO�IRUHVW
ODQGV�EDVHG�RQ�WKH�HVWLPDWHG�DVVHVVHG
YDOXH�RI�IRUHVW�ODQGV���7KH�VWDWH�DQQXDOO\
SXEOLVKHV�VWDQGDUGL]HG�SHU�DFUH�YDOXHV�IRU
YDULRXV�FODVVHV�RI�WLPEHUODQG���7KHVH
FODVVHV�DUH�EDVHG�RQ�WKH�PL[�RI�WUHHV�DQG
WKH�SURGXFWLYLW\�RI�WKH�ODQG���6WDWH
UHJXODWLRQV��KRZHYHU��DOORZ�FRXQWLHV�WR�WD[
WKH�ODQG�DW�D�UDWH�RI�RQO\�RQH�SHUFHQW�RI�WKH
WRWDO�DVVHVVHG�YDOXH���7KLV�WD[�UHYHQXH�LV
GLVWULEXWHG�WR�WKH�FRXQW\�DQG�LWV�VSHFLDO�WD[
GLVWULFWV�EDVHG�RQ�WRWDO�PLOOV�OHYLHG���&RXQW\
JRYHUQPHQWV�FDQQRW�OHY\�SURSHUW\�WD[HV�RQ
SXEOLFO\�RZQHG�FRPPHUFLDO�IRUHVW�ODQG�

/RFDO�*RYHUQPHQW�6DOHV�7D[
7KH�SURSRVHG�DFTXLVLWLRQ�RI�3$/&2�DQG�(ON
5LYHU�7LPEHU�&RPSDQ\�ODQGV�DQG�WKH
LPSOHPHQWDWLRQ�RI�3$/&2ªV�SURSRVHG�+&3
DQG�6<3�FRXOG�DIIHFW�VDOHV�WD[�UHYHQXH�WR
+XPEROGW�&RXQW\���$V�GHVFULEHG�DERYH�LQ
6HFWLRQ�����������(PSOR\PHQW��DQG�6HFWLRQ
����������,QFRPH��WKHUH�LV�D�GLUHFW
UHODWLRQVKLS�EHWZHHQ�FKDQJHV�LQ
HPSOR\PHQW�DQG�WRWDO�ZDJH�DQG�VDODU\
LQFRPH���6LPLODUO\��FKDQJHV�LQ�LQFRPH�DIIHFW
H[SHQGLWXUHV�DQG�VDOHV�WD[�UHYHQXH
JHQHUDWHG�E\�WKRVH�H[SHQGLWXUHV���,Q
DGGLWLRQ��WKH�RSHUDWLRQ�DQG�PDLQWHQDQFH�RI
3$/&2ªV�ORJJLQJ�DQG�VDZPLOO�HTXLSPHQW
UHTXLUH�ORFDO�WD[DEOH�H[SHQGLWXUHV�IRU
EXVLQHVV�VXSSOLHV��HQJLQHHULQJ��OHJDO�
DFFRXQWLQJ��DQG�HQYLURQPHQWDO�FRQVXOWDQW
VHUYLFHV�

6DOHV�WD[HV�LQ�&DOLIRUQLD�DUH�OHYLHG�DW�WZR
UDWHV���WKH�VWDWH�VDOHV�WDVN�OHY\�DQG�WKH�ORFDO
JRYHUQPHQW�VDOHV�WD[�OHYLHV���7KH�VWDWH�WD[
UDWH�LV�XQLYHUVDO��EXW�WKH�ORFDO�VDOH�WD[�UDWHV
PD\�YDU\�E\�FRXQW\�DQG�RU�FLW\���$W�WKLV
WLPH��WKH�VWDWH�VDOHV�WD[�UDWH�LV�VL[�SHUFHQW�
DQG�WKH�+XPEROGW�&RXQW\�VDOHV�WD[�UDWH�LV
�����SHUFHQW���7KXV��WKH�FXUUHQW�WRWDO�VDOHV
WD[�UDWH�LQ�+XPEROGW�&RXQW\�LV
�����SHUFHQW�

7KRXJK�D�SRUWLRQ�RI�WKH�UHYHQXH�VXSSRUWV
ORFDO�JRYHUQPHQWV��DOO�RI�WKH�UHYHQXH�LV�SDLG
WR�WKH�&DOLIRUQLD�6WDWH�7UHDVXU\�RQ�D
TXDUWHUO\�EDVLV�DQG�LV�FUHGLWHG�WR�WKH�/RFDO
5HYHQXH�)XQG���7KH�ORFDO�JRYHUQPHQW�VDOHV
WD[�UHYHQXH��DORQJ�ZLWK�RWKHU�VWDWH�
FROOHFWHG�ORFDO�JRYHUQPHQW�UHYHQXH��LV
VXEVHTXHQWO\�GLVSHUVHG�VHPLDQQXDOO\�WR�WKH
FRXQWLHV�

��������� 2WKHU�6RFLDO�&RQVLGHUDWLRQV

7KH�UHGZRRG�HFRV\VWHP��SDUWLFXODUO\�ROG�
JURZWK�JURYHV��LV�KLJKO\�YDOXHG�E\�SHRSOH
IRU�D�YDULHW\�RI�QRQ�HFRQRPLF�UHDVRQV�LQ
PXFK�RI�QRUWKHUQ�&DOLIRUQLD�DQG�EH\RQG�
7R�PDQ\�SHRSOH��ROG�JURZWK�IRUHVW�VXFK�DV
WKRVH�IRXQG�LQ�WKH�+HDGZDWHUV�HOLFLW�D�ZLGH
UDQJH�RI�YHU\�VWURQJ�HPRWLRQV�DQG�WKRXJKWV�
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7R�VRPH��LQFOXGLQJ�ERWK�1DWLYH�$PHULFDQ
DQG�QRQ�1DWLYH�$PHULFDQ�SHRSOH��VHH
6HFWLRQ�������7ULEDO�7UXVW�5HVRXUFHV�DQG
2WKHU�,QGLDQ�7ULEDO�,VVXHV���ROG�JURZWK
IRUHVWV�KDYH�VSLULWXDO�VLJQLILFDQFH���7R
RWKHUV��ROG�JURZWK�IRUHVWV�UHSUHVHQW
YHVWLJHV�RI�D�OHVV�KXPDQ�GRPLQDWHG�ZRUOG�
6RPH�SHRSOH�YLHZ�WKH�SUHVHUYDWLRQ�RI�ROG�
JURZWK�IRUHVWV�DV�D�ZD\�WR�PDLQWDLQ�D�UDUH
DVVHW�IRU�IXWXUH�JHQHUDWLRQV�

7KH�WKRXVDQGV�RI�SHRSOH�IURP�DOO�RYHU�WKH
FRXQWU\�ZKR�DWWHQGHG�WKH�SURWHVWV�QHDU�WKH
+HDGZDWHUV�RYHU�WKH�SDVW�VHYHUDO�\HDUV�DQG
WKH�KLJK�DWWHQGDQFH�DW�VFRSLQJ�PHHWLQJV
DUH�WHVWLPRQ\�WR�KRZ�GHHSO\�PDQ\�SHRSOH
IHHO�DERXW�WKH�+HDGZDWHUV�DUHD���6RPH
SHRSOH�ZHUH�FRQFHUQHG�ZLWK�WKH�DFWXDO
+HDGZDWHUV�DUHD�LWVHOI��DQG�RWKHUV�ZHUH
PRUH�FRQFHUQHG�ZLWK�ZKDW�LW�UHSUHVHQWHG�DV
DQ�HQYLURQPHQWDO��VSLULWXDO��DQG
SKLORVRSKLFDO�LFRQ���$OWKRXJK�LW�LV
LPSRVVLEOH�WR�TXDQWLI\�VXFK�YDOXHV��LW�LV
LPSRUWDQW�WR�UHDOL]H�WKH�UDQJH�DVVRFLDWHG
ZLWK�ROG�JURZWK�JURYHV�VXFK�DV�WKRVH�LQ�WKH
+HDGZDWHUV�DUHD�

������� (QYLURQPHQWDO�(IIHFWV

7KLV�VHFWLRQ�GHVFULEHV�WKH�SRWHQWLDO�HIIHFWV
RQ�WKH�HFRQRPLF�DQG�VRFLDO�HQYLURQPHQW
IURP�WKH�DOWHUQDWLYHV�DVVRFLDWHG�ZLWK�WKH
+&3��6<3��DQG�WKH�SURSRVHG�3$/&2�ODQG
DFTXLVLWLRQ���7KH�GLVFXVVLRQ�LV�EDVHG�RQ�WKH
DIIHFWHG�HFRQRPLF�DQG�VRFLDO�HQYLURQPHQW
GHVFULEHG�LQ�6HFWLRQ����������,Q�WKLV�VHFWLRQ�
HFRQRPLF�DQG�VRFLDO�WRSLFV�DGGUHVVHG
LQFOXGHG�SRSXODWLRQ��HPSOR\PHQW��SHUVRQDO
LQFRPH��WKH�WLPEHU�LQGXVWU\��DQG
JRYHUQPHQW�WD[HV�DQG�UHYHQXHV���7KH�VFRSH
RI�WKH�DIIHFWHG�HQYLURQPHQW�VHFWLRQ
GLVFXVVLRQ�VWDUWHG�ZLWK�JHQHUDO�VWDWLVWLFV
DQG�FKDUDFWHULVWLFV�RI�WKH�3URMHFW�$UHD�DQG
WKHQ�SURFHHGHG�WR�PRUH�GHWDLOHG�DQDO\VLV
EDVHG�RQ�WKH�SDUWLFXODUV�RI�WKH�SURMHFW
DOWHUQDWLYHV�

,Q�WKH�HQYLURQPHQWDO�HIIHFWV�VHFWLRQ�
KRZHYHU��WKH�RUGHU�RI�WKH�GLVFXVVLRQ�LV
UHYHUVHG���7KLV�VHFWLRQ�EHJLQV�ZLWK�D

GLVFXVVLRQ�RI�WKH�SRWHQWLDO�HIIHFWV�RQ�ORFDO
DQG�UHJLRQDO�WLPEHU�KDUYHVWV���7KH
IRUHFDVWHG�YROXPHV�RI�WLPEHU�KDUYHVW
KHDYLO\�LQIOXHQFH�WKH�ORFDO�GHPDQG�IRU
OXPEHU�DQG�ZRRG�SURGXFWV�HPSOR\HHV�DQG
WKH�DPRXQW�RI�SHUVRQDO�LQFRPH�IORZLQJ�WR
FRXQW\�UHVLGHQWV���,I�HPSOR\HHV�RU
FRQWUDFWRUV�DUH�ODLG�RII�DV�D�UHVXOW�RI
UHGXFHG�KDUYHVW�YROXPHV��ZRUNHUV�PD\�VHHN
RWKHU�HPSOR\PHQW�RSSRUWXQLWLHV�LQ�WKH
FRXQW\�RU�HOVHZKHUH���,I�ZRUNHUV�ILQG�MREV
RXWVLGH�RI�WKH�FRXQW\��WKHQ�WKH\�PD\
FRPPXWH�ORQJ�GLVWDQFHV�RU�UHORFDWH�IDPLO\
PHPEHUV���6PDOOHU�WLPEHU�KDUYHVW�YROXPHV
ZRXOG�EH�H[SHFWHG�WR�UHGXFH�FRPSDQ\
H[SHQGLWXUHV�IRU�ORFDO�JRRGV�DQG�VHUYLFHV�
,Q�DGGLWLRQ��ZDJH�DQG�VDODU\�LQFRPH�IRU
ZRUNHUV�ZKR�PRYH�DZD\�ZRXOG�QR�ORQJHU
IORZ�WR�DUHD�EXVLQHVVHV���,Q�WXUQ��WKLV
FKDQJH�PLJKW�DOVR�FDXVH�DUHD�EXVLQHVVHV�WR
FORVH�DQG�HPSOR\HHV�DQG�WKHLU�IDPLOLHV�WR
UHORFDWH���7KXV��WKH�RUGHU�RI�WRSLFV�GLVFXVVHG
LQ�WKH�HQYLURQPHQWDO�HIIHFWV�VHFWLRQ�KDV
EHHQ�UHYHUVHG�WR�UHIOHFW�WKH�FDXVDO
UHODWLRQVKLSV�DPRQJ�MRE�RSSRUWXQLWLHV�
HPSOR\PHQW��ZDJH�DQG�VDODU\�LQFRPH��DQG
SRSXODWLRQ�

)ROORZLQJ�WKHVH�DQDO\VHV�LV�D�GLVFXVVLRQ�RI
SRWHQWLDO�HIIHFWV�RQ�JRYHUQPHQW�WD[HV�DQG
UHYHQXHV�WKDW�ZRXOG�UHVXOW�XQGHU�HDFK�RI
WKH�ILYH�SURMHFW�DOWHUQDWLYHV���3URSRVHG
DOWHUQDWLYHV�FRXOG�DIIHFW�UHYHQXHV�IURP
IHGHUDO�3,/7��WKH�&DOLIRUQLD�7LPEHU�\LHOG
WD[��+XPEROGW�&RXQW\�73=�SURSHUW\�WD[HV�
DQG�ORFDO�JRYHUQPHQW�VDOHV�WD[���7KH�WH[W
EHORZ�JHQHUDOO\�GHVFULEHV�VRFLDO�DQG
HFRQRPLF�HIIHFWV�RQ�VWDWH�DQG�ORFDO�WD[HV��DV
LQGLFDWHG�E\�UHJXODWLRQV�DQG�WKUHVKROGV�RI
VLJQLILFDQFH�

6RFLDO�DQG�(FRQRPLF�(IIHFWV

%RWK�WKH�1(3$�DQG�&(4$�UHJXODWLRQV
DGGUHVV�VRFLDO�DQG�HFRQRPLF�HIIHFWV�DQG�WKH
SRWHQWLDO�VLJQLILFDQFH�RI�WKHVH�HIIHFWV��%DVV
HW�DO�����������8QGHU�1(3$��VRFLDO�DQG
HFRQRPLF�HIIHFWV�DUH�QRW�LQWHQGHG�WR�EH�D
GHFLVLRQ�PDNLQJ�IDFWRU�WR�SUHSDUH�DQ�(,6�
EXW�VKRXOG�EH�GLVFXVVHG�DV�D�UHVXOW�RI
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QDWXUDO�DQG�SK\VLFDO�FKDQJHV�LQ�WKH
HQYLURQPHQW�ZKHQ�DQ�(,6�LV�UHTXLUHG�>��
&)5�6HF���������@���,Q�FRQWUDVW��SRWHQWLDO
HFRQRPLF�DQG�VRFLDO�HIIHFWV�UHVXOWLQJ�IURP
SURMHFW�DOWHUQDWLYHV�PD\�EH�GLVFXVVHG�XQGHU
&(4$��EXW�DUH�QRW�FRQVLGHUHG�VLJQLILFDQW
HIIHFWV�RQ�WKH�HQYLURQPHQW�>*XLGHOLQHV�6HF�
������I�@���,Q�VXP��FKDQJHV�LQ�WKH�HFRQRPLF
DQG�VRFLDO�HQYLURQPHQW�PD\�EH�XVHG�WR
GHWHUPLQH�LI�D�SK\VLFDO�LPSDFW�LV�VLJQLILFDQW
DQG�ZRXOG�FRQWULEXWH�WR�WKH�RYHUDOO
XQGHUVWDQGLQJ�RI�SRWHQWLDO�HQYLURQPHQWDO
LPSDFWV�UHVXOWLQJ�IURP�WKH�SURSRVHG�DFWLRQ�

,Q�D�VLPLODU�IDVKLRQ��WKH�SURSRVHG�FDVK
SXUFKDVH�RI�3$/&2�DQG�(ON�5LYHU�7LPEHU
&RPSDQ\�FRPPHUFLDO�IRUHVW�ODQGV�ZRXOG
QRW�EH�FRQVLGHUHG�DQ�LPSDFW�WR�HLWKHU�WKH
IHGHUDO�RU�VWDWH�JRYHUQPHQWV���7KH�GHFLVLRQV
WR�DFTXLUH�WKH�ODQG�ZLWK�FDVK��DV�RSSRVHG�WR
RWKHU�W\SHV�RI�DVVHWV��ZHUH�PDGH�ZLWKRXW
PDNLQJ�FKDQJHV�WR�FXUUHQWO\�DSSURYHG
EXGJHWV���$V�VXFK��WKH�XVH�RI�FDVK�ZRXOG�QRW
DIIHFW�WKH�UHYHQXH�RU�H[SHQGLWXUHV�RI�HLWKHU
JRYHUQPHQW�DQG��WKHUHIRUH��LV�QRW�GLVFXVVHG
IXUWKHU�LQ�WKLV�VHFWLRQ�

7KUHVKROGV�RI�6LJQLILFDQFH

7KRXJK�HFRQRPLF�RU�VRFLDO�HIIHFWV�DUH�QRW
FRQVLGHUHG�VLJQLILFDQW�LQ�UHODWLRQ�WR�WKH
SUHSDUDWLRQ�RI�D�1(3$�RU�&(4$�GRFXPHQW�
UHVHDUFK�RI�KLVWRULF�WUHQGV�DQG�FDOFXODWLRQV
RI�VWDWLVWLFDOO\�VLJQLILFDQW�YDOXHV�DUH�XVHG�WR
GHWHUPLQH�ZKLFK�HFRQRPLF�DQG�VRFLDO�HIIHFWV
DUH�UHOHYDQW�LQ�WHUPV�RI�HYDOXDWLQJ�QDWXUDO
DQG�SK\VLFDO�LPSDFWV�RI�SURMHFW�DOWHUQDWLYHV�
7\SLFDOO\��WKH�WKUHVKROG�IRU�VLJQLILFDQW
FKDQJHV�LQ�HFRQRPLF�RU�VRFLDO
FKDUDFWHULVWLFV�DUH�WKRVH�WKDW�H[FHHG
ILYH�SHUFHQW�RI�WKH�WRWDO�YDOXH���)RU�H[DPSOH�
FKDQJHV�LQ�SRSXODWLRQ�HTXDO�WR�ILYH�SHUFHQW
W\SLFDOO\�PD\�PLJUDWH�LQWR�D�FRPPXQLW\
DQG�ILQG�KRXVLQJ�ZLWKRXW�PXFK�GLIILFXOW\�
FRQVLGHULQJ�WKDW�KRXVLQJ�YDFDQFLHV�W\SLFDOO\
DUH�ILYH�WR�VHYHQ�SHUFHQW���6LPLODUO\�
HFRQRPLVWV�KDYH�REVHUYHG�WKDW
XQHPSOR\PHQW�UDWHV�GXULQJ�HFRQRPLFDOO\
KHDOWK\�SHULRGV�DSSUR[LPDWH�ILYH�WR
VL[�SHUFHQW���+LVWRULF�YDOXHV��KRZHYHU��PD\

IOXFWXDWH�ZLGHO\���$Q�H[DPSOH�ZRXOG�EH�D
PDQXIDFWXULQJ�SODQW��ZKLFK�LV�GHVLJQHG�WR
HIILFLHQWO\�RSHUDWH�EDVHG�RQ�D�UDQJH�RI
SURGXFWLRQ�LQSXWV�RU�RXWSXWV���,Q�WKLV�ZD\�
KLVWRULF�IOXFWXDWLRQV�DUH�FRQVLGHUHG�WKH
QRUP�DQG�IOXFWXDWLRQV�JUHDWHU�WKDQ�WKH
KLVWRULF�YDOXHV�DUH�FRQVLGHUHG�DEQRUPDO��RU
VWDWLVWLFDOO\�VLJQLILFDQW�

7KH�DQDO\VLV�RI�SRWHQWLDO�VRFLDO�DQG
HFRQRPLF�HIIHFWV�IRFXVHV�RQ�ILYH�NH\�LVVXHV�
HDFK�ZLWK�LWV�RZQ�WKUHVKROG�V��RI
VLJQLILFDQFH���7KH�DQDO\VHV�HYDOXDWH
SRWHQWLDO�HIIHFWV�RQ�WKH�WLPEHU�LQGXVWU\�
HPSOR\PHQW��SHUVRQDO�LQFRPH��SRSXODWLRQ
PLJUDWLRQ��DQG�JRYHUQPHQW�WD[HV�DQG
UHYHQXHV�WR�ORFDO�JRYHUQPHQWV���7KH
IROORZLQJ�EXOOHWV�LGHQWLI\�NH\�WKUHVKROGV�RI
VWDWLVWLFDO�VLJQLILFDQFH�IRU�WKH�ILYH�FULWHULD�

• Timber industry - (1) greater than a
20 percent change in the mean volume of
timber harvested over the past 10 years in
Humboldt County and (2) likely
qualitative effects on the availability of
redwood timber in the state of California
that could result in increased costs

• Employment in timber-related jobs -
(1) greater than a seven percent statistical
change in the average annual employment
in the lumber and wood products industry
in Humboldt County and (2) greater than
a five percent statistical change in the
average annual employment in all sectors
of the economy in Humboldt County

• Wage and salary income - likely
qualitative effects on personal income of
unemployed lumber and wood products
workers

• Population - changes in the anticipated
rate of population growth currently
forecasted for Humboldt County due to
the potential loss of timber-related
employment, such that the forecasted
population growth rate of Humboldt
County would be negative
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• Tax revenues to Humboldt County -
greater than a five percent statistical
change in the total annual revenue
received by Humboldt County due to
changes in PILT, timber yield, property
taxes, and sales taxes revenues.

��������� 7KH�7LPEHU�,QGXVWU\

(DFK�RI�WKH�DOWHUQDWLYHV�KDV�GLIIHUHQW
FRQVWUDLQWV�UHJDUGLQJ�WKH�QXPEHU�RI�DFUHV
WR�EH�DFTXLUHG�IRU�WKH�SURSRVHG�+HDGZDWHUV
5HVHUYH��IRUHVW�ODQG�PDQDJHPHQW�SUDFWLFHV�
DQG�SURMHFWHG�KDUYHVW�YROXPHV�DQG�UDWHV�
)RU�HDFK�DOWHUQDWLYH��3$/&2�KDV�PRGHOHG
WKH�WRWDO�DQWLFLSDWHG�YROXPH�RI�WLPEHU�WKDW
ZRXOG�EH�KDUYHVWHG�IURP�3$/&2�ODQGV�
LQFOXGLQJ�DFTXLUHG�(ON�5LYHU�7LPEHU
&RPSDQ\�ODQGV���7DEOH��������FRPSDUHV
KLVWRULF�DQG�IRUHFDVWHG�KDUYHVWV�IRU�3$/&2
DQG�(ON�5LYHU�7LPEHU�&RPSDQ\�ODQGV�DQG
IRU�+XPEROGW�&RXQW\���+LVWRULF�������WR
������KDUYHVWV�RQ�3$/&2�ODQGV�KDYH�EHHQ
DSSUR[LPDWHO\���������PEI�SHU�\HDU
�3HUVRQDO�FRPPXQLFDWLRQ��7��+HUPDQ�
3$/&2��$XJXVW�������������)RU�SXUSRVHV�RI
DQDO\VLV��KLVWRULF�KDUYHVW�OHYHOV�DUH
DVVXPHG�WR�EH�WKH�DYHUDJH�RI�IRUHFDVWHG
KDUYHVWV�RI�GHFDGH�RQH�XQGHU�$OWHUQDWLYH���
7KLV�LV�DQ�HVWLPDWHG��������PEI�SHU�\HDU�

+DUYHVW�YROXPHV�DUH�SUHVHQWHG�RQO\�IRU�WKH
ILUVW�GHFDGH�RI�WKH�����\HDU�SODQQLQJ�SHULRG
RI�WKH�6<3���&RPSDULVRQ�RI�KLVWRULF�GDWD
ZLWK�IRUHFDVW�YROXPHV�EH\RQG����\HDUV
ZRXOG�EH�VSHFXODWLYH���7KLV�LV�WKH�VKRUW�
WHUP�DQDO\VLV�SHULRG�XVHG�LQ�WKLV�GRFXPHQW�
,Q�DGGLWLRQ��IRUHFDVWHG�KDUYHVW�OHYHOV�E\
FRXQW\�DUH�QRW�UHDGLO\�DYDLODEOH�

7KH�DQDO\VLV�DVVXPHV�WKDW�IXWXUH�KDUYHVWV
IURP�SXEOLF�IRUHVW�ODQGV�ZRXOG�EH�VLPLODU�WR
KDUYHVW�YROXPHV�IRU�WKH�SDVW�ILYH�\HDUV�
DSSUR[LPDWHO\�������PEI�SHU�\HDU��7DEOH
����������$V�VXFK��LW�UHSUHVHQWV�KLVWRULF
KDUYHVW�OHYHOV�VLQFH�WKH�IHGHUDO�OLVWLQJ�RI�WKH
QRUWKHUQ�VSRWWHG�RZO��)RU�SXUSRVHV�RI
DQDO\VLV��IRUHFDVWHG�KDUYHVWV�RQ�DOO�SULYDWH
ODQGV�DUH��KRZHYHU��DVVXPHG�WR�EH�VLPLODU

WR�WKH�KLVWRULF����\HDU�DYHUDJH�DQQXDO
KDUYHVW�YROXPH�

7KLV�ODVW�DVVXPSWLRQ�WR�NHHS�SULYDWH
KDUYHVW�OHYHOV�FRQVWDQW�LQ�WKH�IXWXUH
SUREDEO\�GRHV�QRW�DFFXUDWHO\�UHIOHFW�WKH
G\QDPLF�UHODWLRQVKLS�DPRQJ�VXSSO\�
GHPDQG��DQG�SULFH���$�GHFUHDVH�LQ�VXSSO\�RI
WLPEHU�IURP�3$/&2�WLPEHUODQGV�ZRXOG
FUHDWH�D�VFDUFLW\�RI�WLPEHU��HVSHFLDOO\
UHGZRRG�ORJV��DQG�ZRXOG�H[HUW�XSZDUG
SUHVVXUH�RQ�WKH�SULFH�RI�WLPEHU���$V�WKH
SULFH�RI�PRVW�OXPEHU�LV�VHW�E\�QDWXUDO��LI�QRW
LQWHUQDWLRQDO��WLPEHU�PDUNHWV��KLJKHU
VWXPSDJH�SULFHV�ZRXOG�PRVW�OLNHO\�EH
OLPLWHG�WR�UHGZRRG�VWXPSDJH�SULFHV�
'HSHQGLQJ�RQ�WKH�GHPDQG�IRU�WLPEHU
JHQHUDOO\��DQG�UHGZRRG�PRUH�VSHFLILFDOO\�
WKLV�SULFH�VKLIW�ZRXOG�SURYLGH�LQFHQWLYH�IRU
RWKHU�SULYDWH�WLPEHUODQG�RZQHUV�WR�KDUYHVW
ODUJHU�TXDQWLWLHV�RI�WLPEHU���)RUHFDVWLQJ�WKH
LQWHUUHODWLRQVKLSV�EHWZHHQ�WKHVH�PDUNHW
IRUFHV��KRZHYHU��ZRXOG�EH�VSHFXODWLYH���,W
KDV�WKHUHIRUH�EHHQ�H[FOXGHG�IURP�WKH
DQDO\VLV�EHORZ�

%HWZHHQ������DQG�������KDUYHVW�YROXPHV
IURP�DOO�SULYDWH�ODQGV�LQ�+XPEROGW�&RXQW\
UDQJHG�EHWZHHQ���������PEI��LQ�������DQG
��������PEI��LQ��������7DEOH�����������7KH
PHDQ�YROXPH�RI�WLPEHU�KDUYHVWHG�ZDV
��������PEI�SHU�\HDU���7KH�DYHUDJH�KDUYHVW
YROXPH�LV�PRUH�WKDQ��������PEI�KLJKHU
WKDQ�WKH�PHGLDQ�YROXPH����������PEI��DQG
UHIOHFWV�WKH�ODUJH�KDUYHVWV�SULRU�WR�WKH
HFRQRPLF�UHFHVVLRQ�LQ�WKH�HDUO\�����V�DQG
WKH�HIIHFWV�RI�OLVWLQJ�WKH�QRUWKHUQ�VSRWWHG
RZO���9DULDWLRQ�IURP�WKH�PHDQ�RI�DOO�SULYDWH
KDUYHVWV�ZDV�DSSUR[LPDWHO\����SHUFHQW�
$VVXPLQJ�KDUYHVWV�RQ�SXEOLF�ODQGV�ZRXOG
EH�FRQVWDQW�DW�������PEI�SHU�\HDU��WKHQ
IRUHFDVWHG�+XPEROGW�&RXQW\�WLPEHU
KDUYHVWV��LQFOXGLQJ�3$/&2�DQG�(ON�5LYHU
7LPEHU�&RPSDQ\�KDUYHVWV��WKDW�DUH�JUHDWHU
WKDQ�DSSUR[LPDWHO\���������PEI�RU�ORZHU
WKDQ�DSSUR[LPDWHO\���������PEI�VKRXOG�EH
FRQVLGHUHG�VWDWLVWLFDOO\�VLJQLILFDQW���7KH
IROORZLQJ�VHFWLRQV�GHVFULEH�WKH�SRWHQWLDO



Table 3.13-8.  Humboldt County Forecast Average Annual Harvest for Decade 1

Humboldt Co.        Comparison to Historic Effect on
Public Private Elk River PALCO Adj. Total PALCO Humboldt California

Dates (MBF/YR) (MBF/YR) (MBF/YR) (MBF/YR) (MBF/YR) (MBF/YR) (MBF/YR) (MBF/YR)

Historic

1988-1997 7,210          255,829       10,500         250,000      523,539      NA NA NA

Forecast

Alt. 1 2003-2012 7,210          255,829       11,415         171,252      445,706      68.5% 85.1% -3.0%

Alt. 2 2003-2012 7,210          255,829       -              233,519      496,558      93.4% 94.8% -1.0%

Alt. 2a 2003-2012 7,210          255,829       11,415         221,481      495,935      88.6% 94.7% -1.1%

Alt. 3 2003-2012 7,210          255,829       -              86,878        349,917      34.8% 66.8% -6.6%

Alt. 4 2003-2012 7,210          255,829       5,875           165,021      433,935      66.0% 82.9% -3.4%

Note:      The average annual harvest volume is calculated based on the period 1988 to 1997.  In the case of public harvests, though, the protection of the northern spotted owl has significantly

               reduced harvests in the North Coast Region.  As such, the average annual harvest volume for public land is calculated based on the past five years, 1993 to 1997.  The average annual volume 

               for private forest land excludes PALCO and Elk River historic averages.  The PALCO average annual volume over the past 10 years was provided by PALCO (Personal communication, 

               Tom Herman, PALCO, August 21, 1998).  The forecast average annual adjusted total volume is based on projected PALCO harvests for the period. 

               The historic harvest volumes for Elk River Timber Company are an estimate based on the average of the average annual harvest forecast for the next 20 years.

              Forecast decreases in annual harvest levels in California are calculated based on the county's historical production of 20 to 25 percent of the state's total timber harvest.

Sources:  Waddell and Bassett, 1996; California Board of Equalization, 1995 and 1996.

wp\1693\palco2\1212113t
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HIIHFWV�RQ�WKH�WLPEHU�LQGXVWU\�RI�HDFK�RI�WKH
DOWHUQDWLYHV�

$OWHUQDWLYH����1R�$FWLRQ�1R�3URMHFW�

7KH�VWDWH�DQG�IHGHUDO�DVVXPSWLRQV�IRU
DVVHVVLQJ�HQYLURQPHQWDO�LPSDFWV�WR�DTXDWLF
UHVRXUFHV�XQGHU�WKH�1R�$FWLRQ�DOWHUQDWLYHV
GLIIHU�EDVHG�RQ�WKH�DQDO\WLF�DSSURDFKHV
UHTXLUHG�E\�&(4$�DQG�1(3$���&(4$
LPSOHPHQWLQJ�UHJXODWLRQV�UHTXLUH�WKDW�DQ
(,5�GLVFXVV�§WKH�H[LVWLQJ�FRQGLWLRQV��DV�ZHOO
DV�ZKDW�ZRXOG�EH�UHDVRQDEO\�H[SHFWHG�WR
RFFXU�LQ�WKH�IRUHVHHDEOH�IXWXUH�LI�WKH�SURMHFW
ZHUH�QRW�DSSURYHG�>���&�&�5��������G����@�¨
&(4$�QHLWKHU�UHTXLUHV�D�SURMHFWLRQ�LQWR�WKH
ORQJ�WHUP�IXWXUH�WKDW�FRXOG�EH�GHHPHG
VSHFXODWLYH��QRU�D�TXDQWLWDWLYH�DQDO\VLV�RI
WKH�1R�$FWLRQ�1R�3URMHFW�DOWHUQDWLYH�IRU
FRPSDULVRQ�ZLWK�WKH�RWKHU�DOWHUQDWLYHV�
$FFRUGLQJO\��WKH�VWDWH�YHUVLRQ�RI�WKH�1R
$FWLRQ�1R�3URMHFW�DOWHUQDWLYH�DQDO\]HG�KHUH
FRQWHPSODWHV�RQO\�WKH�VKRUW�WHUP�DQG�LV
EDVHG�RQ�LQGLYLGXDO�7+3V�WKDW�ZRXOG�EH
HYDOXDWHG�FDVH�E\�FDVH���7KH�&')�YHUVLRQ�RI
1R�$FWLRQ�1R�3URMHFW�GRHV�QRW�DWWHPSW�WR
IRUHFDVW�KRZ�3$/&2ªV�HQWLUH�SURSHUW\
ZRXOG�ORRN�LQ����\HDUV��WKH�OHQJWK�RI�WKH
SURSRVHG�,73����6LQFH�LW�LV�XQNQRZQ�KRZ
PDQ\�7+3V�WKHUH�ZRXOG�EH��ZKHUH�WKH\
ZRXOG�OLH�JHRJUDSKLFDOO\��DQG�KRZ�WKH\
ZRXOG�GLIIHU�LQ�GHWDLO��QR�TXDQWLWDWLYH
DQDO\VLV�RI�7+3V�LV�SUHVHQWHG��VHH�6HFWLRQ
�����

8QGHU�WKH�OLNHO\�1R�$FWLRQ�1R�3URMHFW
DOWHUQDWLYH��3$/&2�ZRXOG�RSHUDWH�LQ�D
PDQQHU�VLPLODU�WR�FXUUHQW�7+3�SUDFWLFHV
DQG�VXEMHFW�WR�H[LVWLQJ�&')�UHJXODWRU\
DXWKRULW\���,Q�UHYLHZLQJ�LQGLYLGXDO�7+3V�
&')�LV�UHTXLUHG�WR�FRPSO\�ZLWK�WKH�)3$�
)35V��DQG�&(4$�WKURXJK�LWV�FHUWLILHG
IXQFWLRQDO�HTXLYDOHQW�SURJUDP��VHH�6HFWLRQ
�������7KH�VSHFLILF�FULWHULD�IRU�HYDOXDWLQJ
7+3V�FRQWDLQHG�LQ�WKH�)35V�DUH�FRPELQHG
ZLWK�WKH�FDVH�E\�FDVH�HYDOXDWLRQ�RI�HDFK
7+3�IRU�VLJQLILFDQW�HIIHFWV�RQ�WKH
HQYLURQPHQW��IROORZHG�E\�FRQVLGHUDWLRQ�RI
DOWHUQDWLYHV�DQG�PLWLJDWLRQ�PHDVXUHV�WR
VXEVWDQWLDOO\�OHVVHQ�WKRVH�HIIHFWV���8QGHU

&(4$�DQG�WKH�)35V��&')�PXVW�QRW
DSSURYH�D�SURMHFW�LQFOXGLQJ�D�7+3�DV
SURSRVHG�LI�LW�ZRXOG�FDXVH�D�VLJQLILFDQW
HIIHFW�RQ�WKH�HQYLURQPHQW��DQG�D�IHDVLEOH
DOWHUQDWLYH�RU�IHDVLEOH�PLWLJDWLRQ�PHDVXUH
LV�DYDLODEOH�WR�DYRLG�RU�PLWLJDWH�WKH�HIIHFW�
$Q�DGYHUVH�HIIHFW�RQ�D�OLVWHG�WKUHDWHQHG�RU
HQGDQJHUHG�VSHFLHV�ZRXOG�EH�D�VLJQLILFDQW
HIIHFW�XQGHU�&(4$�

,Q�DGGLWLRQ��XQGHU�WKH�SUHVHQW�)35V��WKH
'LUHFWRU�RI�&')�VKDOO�GLVDSSURYH�D�7+3�DV
QRW�FRQIRUPLQJ�WR�WKH�UXOHV�LI��DPRQJ�RWKHU
WKLQJV��WKH�SODQ�ZRXOG�UHVXOW�LQ�HLWKHU�D
WDNLQJ�RI�RU�D�ILQGLQJ�RI�MHRSDUG\�WR�ZLOGOLIH
VSHFLHV�OLVWHG�DV�UDUH��WKUHDWHQHG��RU
HQGDQJHUHG�E\�WKH�)LVK�DQG�*DPH
&RPPLVVLRQ�RU�D�IHGHUDO�ILVK�RU�ZLOGOLIH
DJHQF\�RU�ZRXOG�FDXVH�VLJQLILFDQW�
ORQJ�WHUP�GDPDJH�WR�OLVWHG�VSHFLHV���7R
GHWHUPLQH�WKH�HIIHFW�RI�D�7+3�RQ�OLVWHG�ILVK
RU�ZLOGOLIH�VSHFLHV��&')�URXWLQHO\�FRQVXOWV
ZLWK�VWDWH�DQG�QRWLILHV�IHGHUDO�ILVK�DQG
ZLOGOLIH�DJHQFLHV���7KHVH�SURFHVVHV�DQG
LQGHSHQGHQW�LQWHUQDO�UHYLHZ�E\�&')
ELRORJLVWV�FDQ�UHVXOW�LQ�D�7+3�FRQWDLQLQJ
DGGLWLRQDO�VLWH�VSHFLILF�PLWLJDWLRQ�PHDVXUHV
VLPLODU�WR�WKRVH�GHVFULEHG�XQGHU�WKH
3URSRVHG�$FWLRQ�3URSRVHG�3URMHFW���&')
EHOLHYHV�WKDW�LWV�H[LVWLQJ�SURFHVV�XVLQJ�WKH
)35V�DQG�WKH�&(4$�7+3�E\�7+3�UHYLHZ
DQG�PLWLJDWLRQ�DUH�VXIILFLHQW�WR�DYRLG�WDNH
RI�OLVWHG�VSHFLHV�

7KH�PLWLJDWLRQ�E\�ZKLFK�DQ�LQGLYLGXDO�7+3
LV�GHWHUPLQHG�WR�FRPSO\�ZLWK�)35V��WKH
IHGHUDO�DQG�&DOLIRUQLD�(6$V��DQG�RWKHU
IHGHUDO�DQG�VWDWH�ODZV�LV�GHWHUPLQHG�ILUVW�E\
FRPSOLDQFH�ZLWK�VSHFLILF�VWDQGDUGV�LQ�WKH
)35V�DQG�WKHQ�E\�GHYHORSPHQW�RI�VLWH�
VSHFLILF�PLWLJDWLRQ�PHDVXUHV�LQ�UHVSRQVH�WR
VLJQLILFDQW�HIIHFWV�LGHQWLILHG�LQ�WKH�&(4$
IXQFWLRQDO�HTXLYDOHQW�HQYLURQPHQWDO
DQDO\VLV�RI�WKH�LQGLYLGXDO�7+3���$�ZLGH
YDULHW\�RI�GHWDLOHG�PLWLJDWLRQ�PHDVXUHV
WDLORUHG�WR�ORFDO�FRQGLWLRQV�LV�DSSOLHG�ZLWK
WKH�SXUSRVH�RI�DYRLGLQJ�VLJQLILFDQW
HQYLURQPHQWDO�HIIHFWV�DQG�WDNH�RI�OLVWHG
VSHFLHV���7KHVH�LQFOXGH��EXW�DUH�QRW�OLPLWHG
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WR��FRQVLGHUDWLRQ�RI�VORSH�VWDELOLW\��HURVLRQ
KD]DUG��URDG�DQG�VNLG�WUDLO�ORFDWLRQ��:/3=
ZLGWK��%03V�RQ�KLOOVORSHV�DQG�ZLWKLQ
:/3=V��DQG�ZLOGOLIH�DQG�ILVK�KDELWDW�
&RQVHTXHQWO\��PRVW�VLJQLILFDQW�HIIHFWV�RI
LQGLYLGXDO�7+3V�FDQ�EH�H[SHFWHG�WR�EH
PLWLJDWHG�WR�D�OHYHO�RI�OHVV�WKDQ�VLJQLILFDQW
WKURXJK�LPSOHPHQWDWLRQ�RI�WKH�1R
$FWLRQ�1R�3URMHFW�DOWHUQDWLYH���,Q�VRPH
FDVHV��&')�PD\�GHWHUPLQH�WKDW�LW�LV�QRW
IHDVLEOH�WR�PLWLJDWH�D�VLJQLILFDQW�HIIHFW�RI�D
7+3�WR�D�OHYHO�RI�OHVV�WKDQ�VLJQLILFDQW���,Q
VXFK�D�VLWXDWLRQ��&')�ZRXOG�KDYH�WR
GHWHUPLQH�ZKHWKHU�VSHFLILF�SURYLVLRQV�RI�WKH
)35V�VXFK�DV�QRW�DOORZLQJ�WDNH�RI�D�OLVWHG
WKUHDWHQHG�RU�HQGDQJHUHG�VSHFLHV�ZRXOG
SURKLELW�&')�IURP�DSSURYLQJ�WKH�7+3���,I
DSSURYDO�LV�QRW�VSHFLILFDOO\�SURKLELWHG��&')
ZRXOG�KDYH�WR�ZHLJK�D�YDULHW\�RI�SRWHQWLDOO\
FRPSHWLQJ�SXEOLF�SROLFLHV�LQ�GHFLGLQJ
ZKHWKHU�WR�DSSURYH�WKH�7+3���$�7+3�ZLWK�D
VLJQLILFDQW�UHPDLQLQJ�HIIHFW�FRXOG�EH
DSSURYHG�ZLWK�D�VWDWHPHQW�RI�RYHUULGLQJ
FRQVLGHUDWLRQV��EXW�VXFK�DQ�DSSURYDO�ZRXOG
SUREDEO\�EH�UDUH�

$V�QRWHG�LQ�6HFWLRQ������XQGHU�1(3$��WKH
GHJUHH�RI�DQDO\VLV�GHYRWHG�WR�HDFK
DOWHUQDWLYH�LQ�WKH�(,6�ZLOO�EH�VXEVWDQWLDOO\
VLPLODU�WR�WKDW�GHYRWHG�WR�WKH�3URSRVHG
$FWLRQ�3URSRVHG�3URMHFW���7KH�IHGHUDO
DJHQFLHV�UHFRJQL]H�WKDW�D�ZLGH�YDULHW\�RI
SRWHQWLDO�VWUDWHJLHV�FRXOG�EH�DSSOLHG�WKDW
FRXOG�UHSUHVHQW�D�1R�$FWLRQ�1R�3URMHFW
VFHQDULR�DQG�WKDW�WKH\�ZRXOG�LQYROYH
FRQVLGHUDWLRQ�RI�WKH�VDPH�PLWLJDWLRQ
PHDVXUHV�DV�GHVFULEHG�DERYH���)RU�WKH
SXUSRVHV�RI�DQDO\VLV�XQGHU�1(3$��KRZHYHU�
WKHVH�DGGLWLRQDO�PLWLJDWLRQ�PHDVXUHV�DUH
UHSUHVHQWHG�DV�50=V��UDWKHU�WKDQ
PDQDJHPHQW�RSWLRQV�GHYHORSHG�IRU�VLWH�
VSHFLILF�FRQGLWLRQV���&RQVHTXHQWO\��WKH
DQDO\VLV�RI�WKH�1R�$FWLRQ�1R�3URMHFW
DOWHUQDWLYH�FRQVLGHUV�WKH�LPSOHPHQWDWLRQ�RI
ZLGH��QR�KDUYHVW�50=V��DV�ZHOO�DV
UHVWULFWLRQV�RQ�WKH�KDUYHVW�RI�ROG�JURZWK
UHGZRRG�IRUHVW�WR�PRGHO�FRQGLWLRQV�RYHU�WKH
VKRUW�DQG�ORQJ�WHUP���5DQJHV�RI�50=�ZLGWK
DUH�FRQVLGHUHG�TXDOLWDWLYHO\�EHFDXVH�LW�LV

H[SHFWHG�WKDW�DGHTXDWH�EXIIHU�ZLGWKV�FRXOG
YDU\�DV�D�UHVXOW�RI�YDU\LQJ�FRQGLWLRQV�RQ
3$/&2�ODQGV�

$VVXPLQJ�WKH�ZLGH�50=V��3$/&2�KDUYHVW
YROXPHV�XQGHU�WKLV�DOWHUQDWLYH�ZRXOG
DYHUDJH���������PEI�SHU�\HDU�IRU�WKH�ILUVW
GHFDGH�RI�WKH�SODQQLQJ�SHULRG�������WR������
DVVXPLQJ�ZLGH�50=V��7DEOH�����������7KLV
YROXPH�ZRXOG�UHSUHVHQW�DSSUR[LPDWHO\
���SHUFHQW�RI�WKH�HVWLPDWHG�DYHUDJH�DQQXDO
KDUYHVW�YROXPH�IRU�DOO�RI�+XPEROGW�&RXQW\�
(ON�5LYHU�7LPEHU�&RPSDQ\�KDUYHVWV�ZRXOG
EH�DQ�HVWLPDWHG��������PEI�SHU�\HDU�
UHSUHVHQWLQJ�DERXW�����SHUFHQW�RI�WKH�WRWDO
DGMXVWHG�FRXQW\ZLGH�KDUYHVW���7RWDO
FRXQW\ZLGH�KDUYHVW�YROXPHV��KRZHYHU�
ZRXOG�EH�DSSUR[LPDWHO\����SHUFHQW�RI�WKH
KLVWRULF�DYHUDJH�DQQXDO�WLPEHU�KDUYHVW
YROXPH��EXW�ZLWKLQ�KLVWRULF�UDQJHV���,Q
FRQWUDVW��WKH�IRUHFDVWHG�WLPEHU�KDUYHVW�IRU
3$/&2�ODQGV�ZRXOG�EH�DSSUR[LPDWHO\
���SHUFHQW�RI�KLVWRULF�3$/&2�YROXPHV�

&RQVLGHULQJ�WKLV�ODUJH�UHGXFWLRQ�LQ�3$/&2
WLPEHU�KDUYHVW�OHYHOV�DQWLFLSDWHG�GXULQJ�WKH
ILUVW�GHFDGH��WKHUH�FRXOG�EH�DGYHUVH�HIIHFWV
RQ�WKH�&DOLIRUQLD�WLPEHU�LQGXVWU\���,I
KLVWRULF�WUHQGV�FRQWLQXH��+XPEROGW�&RXQW\
WLPEHU�KDUYHVWV�ZRXOG�UHSUHVHQW
DSSUR[LPDWHO\����SHUFHQW�RI�WRWDO�VWDWH
KDUYHVW�YROXPHV��&DOLIRUQLD�%RDUG�RI
(TXDOL]DWLRQ��7LPEHU�7D[�'LYLVLRQ��<7���
5HSRUW�6HULHV���DQG�WLPEHU�KDUYHVWV�RQ
3$/&2�IRUHVW�ODQGV�ZRXOG�DFFRXQW�IRU
VOLJKWO\�OHVV�WKDQ�KDOI�RI�WKH�FRXQW\ªV�WRWDO
KDUYHVW�YROXPHV��7DEOH�����������$V�VXFK�
3$/&2�KDUYHVWV�KDYH�FRPSULVHG�EHWZHHQ
DQ�HVWLPDWHG����DQG����SHUFHQW�RI�WKH
VWDWHªV�DQQXDO�WLPEHU�KDUYHVW�YROXPHV�
8VLQJ�WKLV�DQDO\VLV��WKH�IRUHFDVWHG
�����SHUFHQW�GHFUHDVH�LQ�3$/&2�WLPEHU
KDUYHVW�YROXPHV�LQ�GHFDGH�RQH�RI
$OWHUQDWLYH���ZRXOG�UHGXFH�WKH�WRWDO�YROXPH
RI�WLPEHU�KDUYHVWHG�LQ�&DOLIRUQLD�E\�DERXW
WKUHH�SHUFHQW���7KLV�HIIHFW�ZRXOG�QRW�EH
H[SHFWHG�WR�LQFUHDVH�WKH�SULFH�RI�OXPEHU�GXH
WR�WKH�VKRUWDJH�RI�OXPEHU��H[FHSW�SHUKDSV
IRU�UHGZRRG�SURGXFWV�
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,Q�FRQWUDVW��LI�WKH�QDUURZHU�50=V
SRWHQWLDOO\�DOORZHG�IRU�LQGLYLGXDO�7+3V�DUH
DVVXPHG�IRU�D�VLPLODU�VLWH��WKH����WR���
SHUFHQW�UHGXFWLRQ�LQ�WKH�ZLGWK�RI�WKH�EXIIHU
ZRXOG�UHVXOW�LQ�DQ�LQFUHDVH�RI�KDUYHVWDEOH
DFUHDJH�E\�DQ�HVWLPDWHG����SHUFHQW�
$VVXPLQJ�WLPEHU�SURGXFWLYLW\�LV�XQLIRUP
IRU�WKH�VLWH��WKHQ�WRWDO�WLPEHU�KDUYHVW
YROXPH�ZRXOG�LQFUHDVH�E\�DQ�DGGLWLRQDO���
SHUFHQW�FRPSDUHG�WR�HVWLPDWHG�WLPEHU
KDUYHVW�YROXPHV�FDOFXODWHG�XVLQJ�WKH�ZLGH�
QR�KDUYHVW�50=�EXIIHUV���)RU�3$/&2��WKLV
GLIIHUHQFH�LV�VLJQLILFDQW�DQG�GLUHFWO\�DIIHFWV
UHYHQXH�WR�WKH�FRPSDQ\���$V�3$/&2
KDUYHVWV�KDYH�KLVWRULFDOO\�FRPSULVHG�QHDUO\
KDOI�RI�WKH�FRXQW\ªV�WRWDO�KDUYHVWV��D���
SHUFHQW�LQFUHDVH�ZRXOG�UDLVH�WRWDO�FRXQW\
KDUYHVWV�E\�DV�PXFK�DV���WR���SHUFHQW���$
UHGXFWLRQ�LQ�WKH�ZLGWK�RI�50=V�ZRXOG
EHQHILW�ERWK�3$/&2�DQG�WKH�WLPEHU
LQGXVWU\�RI�+XPEROGW�&RXQW\�

$OWHUQDWLYH����3URSRVHG�$FWLRQ�3URSRVHG
3URMHFW�
)RU�WKLV�DOWHUQDWLYH��IRU�WKH�SHULRG������WR
������WKH�HVWLPDWHG�DYHUDJH�DQQXDO�KDUYHVW
YROXPHV�RQ�3$/&2�IRUHVW�ODQGV�ZRXOG�EH
DSSUR[LPDWHO\���������PEI��7DEOH���������
7KLV�KDUYHVW�OHYHO�ZRXOG�FRPSULVH
DSSUR[LPDWHO\����SHUFHQW�RI�WKH�WRWDO
KDUYHVW�IRUHFDVWHG�IRU�WKH�FRXQW\���7KLV
IRUHFDVW�DYHUDJH�DQQXDO�KDUYHVW�OHYHO�ZRXOG
EH�DSSUR[LPDWHO\����SHUFHQW�RI�KLVWRULF
KDUYHVW�OHYHOV�RQ�3$/&2�ODQGV��DQG�WRWDO
FRXQW\�IRUHFDVW�KDUYHVW�OHYHOV�ZRXOG
FRPSULVH�DSSUR[LPDWHO\����SHUFHQW�RI
KLVWRULF�FRXQW\�OHYHOV���7KLV�UHGXFWLRQ�LV
VPDOO�DQG�ZRXOG�QRW�GLIIHU�PDUNHGO\�IURP
KLVWRULF�YDULDWLRQ���6LQFH�DOO�RI�(ON�5LYHU
7LPEHU�&RPSDQ\ªV�ODQG�ZRXOG�HLWKHU�EH
DFTXLUHG�E\�3$/&2�RU�JRYHUQPHQW
DJHQFLHV��QR�VHSDUDWH�IRUHFDVW�IRU�(ON�5LYHU
7LPEHU�&RPSDQ\�KDUYHVW�YROXPHV�LV
VKRZQ�

7KH�IRUHFDVWHG�KDUYHVW�YROXPHV�RQ�3$/&2
WLPEHUODQGV�ZRXOG�FRQWLQXH�WR�VXSSRUW�WKH
&DOLIRUQLD�WLPEHU�LQGXVWU\���7KH�+XPEROGW
&RXQW\�IRUHFDVWHG�WLPEHU�KDUYHVWV�IRU�WKH

ILUVW�GHFDGH�RI�WKH�SODQQLQJ�SHULRG�IDOO
ZLWKLQ����SHUFHQW�RI�WKH�KLVWRULF�PHDQ
YDOXH���5HVXOWV�RI�WKH�3URSRVHG�$FWLRQ
ZRXOG�QRW�OLNHO\�DIIHFW�WKH�SULFH�RI�WLPEHU�LQ
&DOLIRUQLD���,Q�DOO��WRWDO�VXSSOLHV�RI�WLPEHU�LQ
&DOLIRUQLD�PLJKW�GHFOLQH�E\�DQ�HVWLPDWHG
WKUHH�SHUFHQW�

$OWHUQDWLYH��D��1R�(ON�5LYHU�3URSHUW\�
)RU�WKLV�DOWHUQDWLYH��WKH�3$/&2�WLPEHU
KDUYHVW�OHYHOV�IRU�WKH�ILUVW�GHFDGH�RI�WKH
SODQQLQJ�SHULRG�ZRXOG�EH�VOLJKWO\�ORZHU
WKDQ�WKH�YROXPHV�SURSRVHG�IRU�$OWHUQDWLYH��
�7DEOH�����������)URP������WR�������WKH
DYHUDJH�DQQXDO�WLPEHU�KDUYHVW�ZRXOG�EH
��������PEI���7KLV�IRUHFDVWHG�WLPEHU
KDUYHVW�YROXPH�IRU�3$/&2�ZRXOG�FRPSULVH
DSSUR[LPDWHO\����SHUFHQW�RI�WKH�WRWDO
IRUHFDVWHG�FRXQW\�KDUYHVW�YROXPH�

8QGHU�WKLV�DOWHUQDWLYH��WKH�(ON�5LYHU
7LPEHU�&RPSDQ\�SURSHUWLHV�DUH�H[FOXGHG
IURP�WKH�3$/&2�IRUHVW�ODQG�DFTXLVLWLRQ�
)RUHFDVWHG�KDUYHVW�YROXPHV�RQ�WKHVH
SURSHUWLHV�ZRXOG�EH�DQ�HVWLPDWHG�������
PEI�SHU�\HDU�

7KH�WRWDO�FRXQW\�KDUYHVW�YROXPHV�IRU�WKH
ILUVW�GHFDGH�ZRXOG�EH�DSSUR[LPDWHO\
���SHUFHQW�RI�KLVWRULF�OHYHOV���7KH�IRUHFDVWHG
DYHUDJH�DQQXDO�KDUYHVW�IURP�3$/&2�IRUHVW
ODQGV�ZRXOG�EH�DSSUR[LPDWHO\����SHUFHQW�RI
KLVWRULF�YDOXHV���7KH�FRXQW\ZLGH�WLPEHU
KDUYHVW�IRUHFDVWV�DUH�ZLWKLQ����SHUFHQW�RI
WKH�KLVWRULF�PHDQ�YDOXH�DQG�ZRXOG�QRW�EH
H[SHFWHG�WR�DIIHFW�WKH�VXSSO\�RU�FRVW�RI
WLPEHU�LQ�WKH�VWDWH���,Q�WRWDO��WKH�VXSSO\�RI
WLPEHU�LQ�WKH�VWDWH�PLJKW�GHFOLQH�E\
DSSUR[LPDWHO\�RQH�SHUFHQW�

$OWHUQDWLYH����3URSHUW\�ZLGH�6HOHFWLYH
+DUYHVW�
'XULQJ�WKH�ILUVW�GHFDGH�RI�WKH�SODQQLQJ
SHULRG��WKH�DVVXPHG�WLPEHU�KDUYHVW�YROXPH
RQ�3$/&2�IRUHVW�ODQGV�XQGHU�$OWHUQDWLYH��
ZRXOG�EH�WKH�ORZHVW�RI�DQ\�RI�WKH
DOWHUQDWLYHV��7DEOH�����������'XULQJ�WKH�ILUVW
GHFDGH��WKH�DYHUDJH�DQQXDO�WLPEHU�KDUYHVW
RQ�3$/&2�IRUHVW�ODQGV�ZRXOG�EH��������PEI
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DQG�ZRXOG�FRQWULEXWH�RQO\�DQ�HVWLPDWHG
���SHUFHQW�RI�DOO�WLPEHU�KDUYHVWHG�LQ�WKH
FRXQW\�HDFK�\HDU���7KLV�KDUYHVW�OHYHO�ZRXOG
UHGXFH�DYHUDJH�DQQXDO�WLPEHU�SURGXFWLRQ
IRU�WKH�FRXQW\�E\�DOPRVW�D�WKLUG�DQG�WLPEHU
SURGXFWLRQ�RQ�3$/&2�IRUHVW�ODQGV�E\
QHDUO\����SHUFHQW���8QGHU�WKHVH
FLUFXPVWDQFHV��WKH�SURMHFWHG�GHFOLQH�LQ
KDUYHVW�YROXPHV�ZRXOG�EH�JUHDWHU�WKDQ�WKH
FRXQW\ªV�KLVWRULF�YDULDWLRQ�

8QGHU�$OWHUQDWLYH����WKH�VLJQLILFDQW
UHGXFWLRQV�LQ�3$/&2�WLPEHU�KDUYHVWV
ZRXOG�OLNHO\�DIIHFW�WKH�&DOLIRUQLD�WLPEHU
LQGXVWU\���7KH�IRUHFDVWHG����SHUFHQW
UHGXFWLRQ�LQ�3$/&2�KDUYHVW�OHYHOV�FRXOG
UHVXOW�LQ�D�VLJQLILFDQW�GHFUHDVH�LQ�VWDWH
WLPEHU�KDUYHVW�YROXPHV��SHUKDSV�DV�JUHDW
DV���SHUFHQW���7KLV�UHGXFWLRQ�RI�WLPEHU
VXSSO\�ZRXOG�OLNHO\�DIIHFW�WLPEHU�SULFHV�LQ
&DOLIRUQLD��HVSHFLDOO\�IRU�UHGZRRG���7KH
SUHVFULSWLRQV�XQGHU�WKLV�DOWHUQDWLYH�ZRXOG
UHVXOW�LQ�D����SHUFHQW�UHGXFWLRQ�LQ�WLPEHU
KDUYHVW�RQ�3$/&2�ODQG�LQ�FRPSDULVRQ�WR
$OWHUQDWLYH�����%DVHG�RQ�WKH�WKUHVKROG�RI
VLJQLILFDQFH��WKLV�UHGXFWLRQ�LQ�WLPEHU
KDUYHVW�YROXPHV�LV�D�VLJQLILFDQW�HIIHFW�

$OWHUQDWLYH�����������DFUH�1R�KDUYHVW
3XEOLF�5HVHUYH�
%HWZHHQ������DQG�������3$/&2�ZRXOG
KDUYHVW�DSSUR[LPDWHO\���������PEI�SHU
\HDU��DSSUR[LPDWHO\����SHUFHQW�RI�KLVWRULF
OHYHOV��7DEOH�����������8QGHU�WKLV
DOWHUQDWLYH��3$/&2�ZRXOG�DFTXLUH�RQO\�D
SRUWLRQ�RI�WKH�(ON�5LYHU�7LPEHU�&RPSDQ\
ODQGV��DQG�WKH�UHPDLQLQJ�ODQGV�ZRXOG
FRQWULEXWH�DQ�HVWLPDWHG�������PEI�SHU�\HDU
WR�WRWDO�FRXQW\�KDUYHVW�YROXPHV���1HDUO\
���SHUFHQW�RI�WKH�IRUHFDVW�FRXQW\ZLGH
KDUYHVW�OHYHOV�ZRXOG�RULJLQDWH�IURP�3$/&2
IRUHVW�ODQGV���0RUHRYHU��+XPEROGW�&RXQW\
DYHUDJH�DQQXDO�WLPEHU�KDUYHVWV�ZRXOG�EH
DSSUR[LPDWHO\����SHUFHQW�RI�KLVWRULF
KDUYHVW�OHYHOV�

8QGHU�$OWHUQDWLYH����3$/&2�WLPEHU
KDUYHVW�YROXPHV�DUH�IRUHFDVWHG�WR�GHFOLQH�E\
DQ�HVWLPDWHG����SHUFHQW�RI�KLVWRULF�YROXPHV

GXULQJ�WKH�ILUVW�GHFDGH�RI�WKH�SODQQLQJ
SHULRG���7KLV�UHGXFWLRQ�FRXOG�LPSDFW�WKH
VXSSO\�RI�WLPEHU�LQ�WKH�FRXQW\�DQG�DFURVV
WKH�VWDWH���&RQVLGHULQJ�KLVWRULF�FRXQW\
WUHQGV��WKHVH�IRUHFDVWHG�KDUYHVW�YROXPHV
FRXOG�UHVXOW�LQ�DQ�HVWLPDWHG�IRXU�SHUFHQW
GHFOLQH�LQ�WRWDO�&DOLIRUQLD�WLPEHU
SURGXFWLRQ���,Q�WXUQ��WKLV�LPSDFW�DOVR�FRXOG
UHVXOW�LQ�KLJKHU�OXPEHU�SULFHV���7KH
FUHDWLRQ�RI�WKH�ODUJHU�5HVHUYH�XQGHU�WKLV
DOWHUQDWLYH��FRPSDUHG�WR�$OWHUQDWLYH���
ZRXOG�UHVXOW�LQ�DQ�DGGLWLRQDO����SHUFHQW
GHFOLQH�LQ�3$/&2�DYHUDJH�DQQXDO�WLPEHU
KDUYHVW�GXULQJ�WKH�ILUVW�GHFDGH�

,Q�VXPPDU\��3$/&2�KDUYHVW�OHYHOV�DQG
IRUHFDVWHG�FRXQW\ZLGH�KDUYHVW�OHYHOV�GXULQJ
WKH�ILUVW�GHFDGH�RI�WKH�SODQQLQJ�SHULRG
UHSUHVHQW�D�EURDG�UDQJH���,Q�FRPSDULVRQ�WR
KLVWRULF�KDUYHVW�OHYHOV��WKH�DYHUDJH�DQQXDO
KDUYHVW�RQ�3$/&2�IRUHVW�ODQGV�UDQJHV�IURP
�������PEI�SHU�\HDU��$OWHUQDWLYH����WR
��������PEI�SHU�\HDU��$OWHUQDWLYH����
$OWHUQDWLYHV�������DQG���ZRXOG�UHVXOW�LQ
3$/&2�KDUYHVW�OHYHOV�DW�OHDVW����SHUFHQW
ORZHU�WKDQ�WKH�DYHUDJH�DQQXDO�WLPEHU
KDUYHVW�RYHU�WKH�SDVW����\HDUV���6XFK
UHGXFWLRQV�LQ�3$/&2�WLPEHU�KDUYHVW
YROXPHV�FRXOG�DIIHFW�WKH�VXSSO\�DQG�SULFH�RI
OXPEHU�VWDWHZLGH���$PRQJ�WKH�DOWHUQDWLYHV�
IRUHVW�PDQDJHPHQW�SUDFWLFHV�IRU
$OWHUQDWLYHV���DQG��D�DOORZ�IRU�WKH�KLJKHVW
DYHUDJH�DQQXDO�3$/&2�WLPEHU�KDUYHVWV�
$OWHUQDWLYHV���DQG���UDQN�DV�WKH�VHFRQG�
KLJKHVW�DYHUDJH�DQQXDO�KDUYHVW�OHYHOV��DQG
$OWHUQDWLYH���UDQNV�ODVW���$V�3$/&2�WLPEHU
KDUYHVWV�FRQVLVWHQWO\�FRQVWLWXWH�D�PDMRU
VKDUH�RI�FRXQW\ZLGH�IRUHFDVW�DYHUDJH
DQQXDO�WLPEHU�KDUYHVW�OHYHOV��WKH
DOWHUQDWLYH�V��ZLWK�WKH�OHDVW�HIIHFW�RQ
FRXQW\ZLGH�KDUYHVW�OHYHOV�ZRXOG�EH
SUHIHUUHG�

��������� (PSOR\PHQW

6LQFH�WKH�KDUYHVW�OHYHOV�IRU�HDFK�RI�WKH
DOWHUQDWLYHV�DUH�ORZHU�WKDQ�KLVWRULF�KDUYHVW
OHYHOV��HPSOR\PHQW�LQ�WKH�OXPEHU�DQG�ZRRG
SURGXFWV�VHFWRU�RI�WKH�ORFDO�HFRQRP\�ZRXOG
EH�H[SHFWHG�WR�EH�DIIHFWHG���7DEOH�������
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SURYLGHV�D�VXPPDU\�RI�SRWHQWLDO
HPSOR\PHQW�HIIHFWV�RQ�3$/&2�HPSOR\HHV�
FRQWUDFW�ORJJHUV��WKH�FRXQW\ªV�OXPEHU�DQG
ZRRG�SURGXFWV�VHFWRU��DQG�WKH�IRUHFDVWHG
WRWDO�HPSOR\PHQW�IRU�+XPEROGW�&RXQW\�
7KH�HIIHFWV�DUH�PHDVXUHG�DJDLQVW�����
HPSOR\PHQW�VWDWLVWLFV�DQG�DYHUDJH�DQQXDO
KDUYHVW�YROXPHV�IRU�3$/&2�DQG�+XPEROGW
&RXQW\�RYHU�WKH�SDVW����\HDUV���7KH
DQDO\VLV�LV�OLPLWHG�WR�WKH�ILUVW�GHFDGH�RI�WKH
SODQQLQJ�SHULRG��DV�IRUHFDVWLQJ�YDOXHV
EH\RQG����\HDUV�ZRXOG�EH�VSHFXODWLYH�
HVSHFLDOO\�FRQVLGHULQJ�WKH�UHVWUXFWXULQJ�RI
WKH�WLPEHU�LQGXVWU\�DW�WKLV�WLPH�

7KH�WRWDO�QXPEHU�RI�ZRUNHUV�QHHGHG�WR
VXSSRUW�DYHUDJH�DQQXDO�WLPEHU�KDUYHVWV�LV
EDVHG�RQ�3$/&2�DYHUDJHV�DQG�FRXQW\ZLGH
UDWLRV���%DVHG�RQ�UHFHQW�HPSOR\PHQW�ILJXUHV
IRU�3$/&2��DQ�HVWLPDWHG�VL[�ZRUNHUV�DUH
UHTXLUHG�WR�ORJ�DQG�PLOO�������PEI�RI�WLPEHU
�3$/&2��������9ROXPH�,�RU�,,����7KLV�UDWLR
UHIOHFWV�WKH�IDFW�WKDW�3$/&2�VDZPLOOV
DOPRVW�H[FOXVLYHO\�SURFHVV�WLPEHU�KDUYHVWHG
IURP�3$/&2�IRUHVW�ODQGV���,Q�FRQWUDVW��WKH
FRXQW\ZLGH�UDWLR�LV�KLJKHU���%DVHG�RQ�����
OXPEHU�DQG�ZRRG�SURGXFWV�HPSOR\PHQW�LQ
+XPEROGW�&RXQW\��DQ�HVWLPDWHG����
ZRUNHUV�DUH�QHHGHG�IRU�HYHU\�������PEI
KDUYHVWHG���,Q�SDUW��WKH�UDWLR�RI�ZRUNHUV�LV
KLJKHU�FRXQW\ZLGH�EHFDXVH�+XPEROGW
&RXQW\�LV�D�QHW�LPSRUWHU�RI�WLPEHU�IRU
SURFHVVLQJ��:DUG�������DQG���������,Q
DGGLWLRQ��WKH�VPDOOHU��LQGHSHQGHQW�VDZPLOOV
LQ�WKH�FRXQW\�DUH�PRUH�OLNHO\�WR�H[SHULHQFH
JUHDWHU�IOXFWXDWLRQV�LQ�WLPEHU�YROXPHV��\HW
PXVW�FRQWLQXH�WR�HPSOR\�FRUH�HPSOR\HHV
DVVRFLDWHG�ZLWK�WKH�RSHUDWLRQ�RI�WKH
VDZPLOO���6XFK�LQHIILFLHQFLHV�LQFUHDVH�WKH
QXPEHU�RI�HPSOR\HHV�UHTXLUHG�WR�SURFHVV
WLPEHU�

0RVW�OXPEHU�DQG�ZRRG�SURGXFWV�ZRUNHUV
DUH�HPSOR\HG�DW�VDZPLOOV���,Q������
DSSUR[LPDWHO\����SHUFHQW�RI�DOO�OXPEHU�DQG
ZRRG�SURGXFWV�ZRUNHUV�ZHUH�HPSOR\HG�LQ
WKH�FRXQW\ªV�VDZPLOOV��ZKLOH�RQO\����SHUFHQW
RI�OXPEHU�DQG�ZRRG�SURGXFWV�ZRUNHUV�ZHUH
HPSOR\HG�LQ�ORJJLQJ�DFWLYLWLHV��8�6�

'HSDUWPHQW�RI�&RPPHUFH����������$Q
DGGLWLRQDO�VL[�SHUFHQW�RI�WKH�OXPEHU�DQG
ZRRG�SURGXFWV�HPSOR\HHV�ZHUH�ZRUNLQJ�LQ
RWKHU�FDWHJRULHV�RI�WKH�LQGXVWU\�VHFWRU�

$W�3$/&2��DSSUR[LPDWHO\�������ZRUNHUV
ZHUH�HPSOR\HG�LQ������LQ�ORJJLQJ�������DQG
VDZPLOO�RSHUDWLRQV����������3HUVRQDO
FRPPXQLFDWLRQ��*���*UHHQ��3$/&2��-XQH
������������$Q�DGGLWLRQDO�����ZRUNHUV�ZHUH
HPSOR\HG�DV�DGPLQLVWUDWLRQ�DQG�VXSSRUW
VWDII���3$/&2�DOVR�HPSOR\HG�DSSUR[LPDWHO\
����DGGLWLRQDO�FRQWUDFW�ZRUNHUV�WR�DXJPHQW
LWV�RZQ�ORJJLQJ�VWDII��3HUVRQDO
FRPPXQLFDWLRQ��+��$OGHQ��3$/&2��-XQH����
��������8VLQJ�WKHVH�GDWD��WRWDO�HPSOR\PHQW
HIIHFWV�FDQ�EH�HYDOXDWHG�IRU�HDFK�RI�WKH
DOWHUQDWLYHV�

(PSOR\PHQW�LPSDFWV��KRZHYHU��PXVW�DOVR
FRQVLGHU�SRWHQWLDO�HIIHFWV�RQ�RWKHU�ZRUNHUV
LQ�WKH�FRPPXQLW\�ZKR�PD\�EH�HPSOR\HG
LQGLUHFWO\�GXH�WR�WKH�H[SHQGLWXUHV�RI�HLWKHU
WKH�WLPEHU�FRPSDQ\�RU�LWV�ZRUNHUV���0RVW
VXFK�MREV�DUH�UHODWHG�WR�ORFDO�VSHQGLQJ�E\
WKH�WLPEHU�FRPSDQ\���7KH�FRPSDQ\
SXUFKDVHV�RIILFH�VXSSOLHV��HTXLSPHQW��DQG
EXVLQHVV�VHUYLFHV�LQ�WKH�ORFDO�FRPPXQLW\�
,Q�FRQWUDVW��WLPEHU�ZRUNHUV�VSHQG�WKHLU
LQFRPH�SXUFKDVLQJ�JRRGV�DQG�VHUYLFHV�IURP
ORFDO�EXVLQHVVHV�DQG�VHQG�WKHLU�FKLOGUHQ�WR
ORFDO�VFKRROV���7KH�WHUP�WLPEHU�UHODWHG
HPSOR\PHQW�GHVFULEHV�ERWK�OXPEHU�DQG
ZRRG�SURGXFWV�ZRUNHUV�DV�ZHOO�DV�RWKHU
ZRUNHUV���)RU�+XPEROGW�&RXQW\��WKH
&DOLIRUQLD�7UDGH�DQG�&RPPHUFH�$JHQF\
FDOFXODWHG�WKH�PXOWLSOLHU�HIIHFW�RI�WLPEHU�
UHODWHG�HPSOR\PHQW�WR�EH������MREV��GLUHFW�
LQGLUHFW��DQG�LQGXFHG��IRU�HDFK�WLPEHU
LQGXVWU\�MRE�

7KH�IROORZLQJ�SDUDJUDSKV�GLVFXVV�WKH�GLUHFW
DQG�LQGLUHFW�HIIHFWV�DQG�RWKHU�SRWHQWLDO
HIIHFWV�RQ�WLPEHU�UHODWHG�HPSOR\PHQW�IRU
HDFK�RI�WKH�ILYH�DOWHUQDWLYHV�

$OWHUQDWLYH����1R�$FWLRQ�1R�3URMHFW�
$V�QRWHG�LQ�6HFWLRQV�����DQG�����������WKH
HYDOXDWLRQ�RI�WKH�1R�$FWLRQ�1R�3URMHFW
DOWHUQDWLYH�GLIIHUV�XQGHU�&(4$�DQG�1(3$�
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)RU�&(4$��WKH�1R�$FWLRQ�DOWHUQDWLYH�LV�QRW
SURMHFWHG�LQWR�WKH�ORQJ�WHUP�IXWXUH���,Q�WKH
VKRUW�WHUP��WKH�FRQIRUPDQFH�ZLWK�WKH�)35V�
WKH�IHGHUDO�DQG�&DOLIRUQLD�(6$V��DQG�RWKHU
IHGHUDO�DQG�VWDWH�ODZV�LV�GHWHUPLQHG�RQ�D
7+3��DQG�VLWH�VSHFLILF�EDVLV���$�ZLGH�YDULHW\
RI�PLWLJDWLRQ�PHDVXUHV�WDLORUHG�WR�ORFDO
FRQGLWLRQV�LV�DSSOLHG�ZLWK�WKH�SXUSRVH�RI
DYRLGLQJ�VLJQLILFDQW�HQYLURQPHQWDO�HIIHFWV
DQG�WDNH�RI�OLVWHG�VSHFLHV���&RQVHTXHQWO\�
PRVW�VLJQLILFDQW�HQYLURQPHQWDO�HIIHFWV�RI
LQGLYLGXDO�7+3V�FDQ�EH�H[SHFWHG�WR�EH
PLWLJDWHG�WR�D�OHYHO�RI�OHVV�WKDQ�VLJQLILFDQW
WKURXJK�LPSOHPHQWDWLRQ�RI�WKH�1R
$FWLRQ�1R�3URMHFW�DOWHUQDWLYH�

$V�QRWHG�LQ�6HFWLRQV�����DQG�����������WKH
1(3$�HYDOXDWLRQ�RI�WKH�1R�$FWLRQ
DOWHUQDWLYH�FRQVLGHUV�WKH�LPSOHPHQWDWLRQ�RI
ZLGH��QR�KDUYHVW�50=V�DV�ZHOO�DV
UHVWULFWLRQV�RQ�WKH�KDUYHVW�RI�ROG�JURZWK
UHGZRRG�IRUHVW���5DQJHV�RI�50=V�DUH
FRQVLGHUHG�TXDOLWDWLYHO\�EHFDXVH�LW�LV
H[SHFWHG�WKDW�DGHTXDWH�EXIIHU�ZLGWKV�FRXOG
YDU\�DV�D�UHVXOW�RI�YDU\LQJ�FRQGLWLRQV�RQ
3$/&2�ODQGV���,Q�FRPSDULVRQ��LQGLYLGXDO
7+3�50=V�DOORZHG�XQGHU�FXUUHQW�)35V�
IHGHUDO�DQG�&DOLIRUQLD�(6$V��DQG�RWKHU
IHGHUDO�DQG�VWDWH�ODZV�FRXOG�EH�XS�WR�RQH�
KDOI�RI�WKH�ZLGWK�RI�WKH�ZLGH��QR�KDUYHVW
50=V�XQGHU�WKH�1(3$�HYDOXDWLRQ�

$VVXPLQJ�LPSOHPHQWDWLRQ�RI�WKH�ZLGH��QR�
KDUYHVW�50=V��DYHUDJH�DQQXDO�WLPEHU
KDUYHVWV�IRU�3$/&2�GXULQJ�WKH�ILUVW�GHFDGH
RI�WKH�SODQQLQJ�SHULRG�ZRXOG�GHFUHDVH�WR
��������PEI�SHU�\HDU�DQG�WRWDO�HPSOR\PHQW
DW�3$/&2�ZRXOG�GHFOLQH�WR�DQ�HVWLPDWHG
������ZRUNHUV�DQG�����FRQWUDFW�ORJJHUV
�7DEOH�����������:KHWKHU�3$/&2�ZRXOG
WHUPLQDWH�DOO�FRQWUDFW�ORJJLQJ�ZRUNHUV
LQVWHDG�RI�OD\LQJ�RII�LWV�RZQ�HPSOR\HHV�LV
XQFHUWDLQ���7RWDO�HPSOR\PHQW�IRU�WKH
FRXQW\ªV�OXPEHU�DQG�ZRRG�SURGXFWV�VHFWRU
ZRXOG�GHFUHDVH�IURP�FXUUHQW�HPSOR\PHQW�RI
DSSUR[LPDWHO\�������WR�DQ�HVWLPDWHG�������
7KLV�DVVXPHV�RWKHU�ORJJLQJ�RSHUDWLRQV�LQ
WKH�FRXQW\�ZRXOG�QRW�LQFUHDVH�WKHLU
KDUYHVWLQJ�LQ�UHVSRQVH�WR�3$/&2ªV

GHFUHDVHG�KDUYHVW�OHYHOV���7KLV�HVWLPDWH
DOVR�GRHV�QRW�UHFRJQL]H�DQ\�FKDQJH�LQ
OXPEHU�DQG�ZRRG�SURGXFWV�MREV�DVVRFLDWHG
ZLWK�WKH�KDUYHVWLQJ�DQG�PLOOLQJ�RI�(ON
5LYHU�7LPEHU�&RPSDQ\�IRUHVW�ODQGV�
EHFDXVH�3$/&2�ZRXOG�QRW�EH�DFTXLULQJ
WKHVH�WLPEHU�ODQGV�

%HWZHHQ������DQG�������D�PLGSRLQW�RI�WKH
ILUVW�GHFDGH�RI�WKH�SODQQLQJ�SHULRG��WRWDO
HPSOR\PHQW�LQ�WKH�FRXQW\�LV�IRUHFDVWHG�WR
LQFUHDVH�IURP��������WR�DQ�HVWLPDWHG
���������7KH�DQWLFLSDWHG�ORVV�RI�OXPEHU�DQG
ZRRG�SURGXFWV�MREV������MREV��DV�ZHOO�DV
WLPEHU�UHODWHG�HPSOR\PHQW������PXOWLSOLHU�
LQ�WKH�FRPPXQLW\������MREV��ZRXOG�UHVXOW�LQ
DQ�HVWLPDWHG�MRE�ORVV�RI�SRWHQWLDOO\����DQG
����SHUFHQW��UHVSHFWLYHO\��7DEOH����������
7KLV�ORVV�RI�MREV�ZRXOG�VLJQLILFDQWO\�LQFUHDVH
XQHPSOR\PHQW�UDWHV�LQ�WKH�OXPEHU�DQG
ZRRG�SURGXFWV�VHFWRU��EXW�ZRXOG�QRW�OLNHO\
DIIHFW�WKH�FRXQW\ªV�RYHUDOO�XQHPSOR\PHQW
UDWH���8QGHU�WKLV�DOWHUQDWLYH��WKH�HVWLPDWHG
DGGLWLRQDO�YROXPH�RI�OXPEHU�UHTXLUHG�WR
PDLQWDLQ�FXUUHQW�OHYHOV�RI�VDZPLOO�ZRUNHUV
DW�3$/&2�ZRXOG�EH�DSSUR[LPDWHO\�������
PEI�SHU�\HDU��RU����SHUFHQW�PRUH�WKDQ�WKH
SURMHFWHG�WLPEHU�KDUYHVW�YROXPHV�XQGHU
WKLV�DOWHUQDWLYH���'HSHQGLQJ�RQ�WKH�SODFH�RI
RULJLQ�DQG�RZQHUVKLS�RI�SXUFKDVHG�WLPEHU�
ORFDO�RU�RXWVLGH�WKH�UHJLRQ��VLQJOH�RU
PXOWLSOH�RZQHUV��WKH�SRWHQWLDO�3$/&2
GHPDQG�IRU�WLPEHU�DOVR�FRXOG�LQFUHDVH
OXPEHU�DQG�ZRRG�SURGXFWV�HPSOR\PHQW
ORFDOO\�RU�FORVH�WR�ZKHUH�PRVW�RI�WKH�WLPEHU
ZRXOG�EH�KDUYHVWHG���7KH�SXUFKDVH�RI�WKLV
DGGLWLRQDO�YROXPH�RI�WLPEHU�IURP�WKH�ORFDO
RU�UHJLRQDO�VRXUFHV��ZRXOG��KRZHYHU�
GLVSODFH�RQO\�RWKHU�VDZPLOO�MREV���,Q
FRQWUDVW��LI�ORJV�ZHUH�SXUFKDVHG�IURP
&DQDGD�RU�DQRWKHU�ORJ�H[SRUWLQJ�ORFDOH��MREV
ZRXOG�QRW�OLNHO\�EH�GLVSODFHG�

,I�WKH�QDUURZHU�50=V�SRWHQWLDOO\�DOORZHG
IRU�LQGLYLGXDO�7+3V�DUH�DVVXPHG�IRU�D
VLPLODU�VLWH��DQ�HVWLPDWHG����SHUFHQW
LQFUHDVH�LQ�WLPEHU�KDUYHVWV�ZRXOG�VLPLODUO\
DIIHFW�ERWK�GLUHFW�DQG�LQGLUHFW�HPSOR\PHQW�
3$/&2�GHPDQG�IRU�HPSOR\HHV�DV�ZHOO�DV



Table 3.13-9.  Humboldt County Forecast Average Annual Employment for Decade 1 
Harvests           Employment                    L&WP Job Loss PALCO Share of

Dates PALCO Elk River County           PALCO Elk River      Humboldt Co. PALCO & Elk Humboldt Purchase PALCO
(MBF/YR) (MBF/YR) (MBF/YR) Empl. Hired Est. L&WP Total Contract River Net County MBF/YR) Harvest

Historic
1988-1997 250,000  10,500    523,539 1,500   180    63         4,400    49,000  NA NA NA NA NA NA

Forecast
Alt. 1 2003-2012 171,252  11,415    445,706 1028 120 68         3,744    56,440  (533)       5         (527)     -12% 78,748     46%

-       
Alt. 2 2003-2012 233,519  -          496,558 1401 163 4,171    56,440  (115)       -      (115)     -3% 16,481     7%

-       
Alt. 2a 2003-2012 221,481  11,415    495,935 1329 155 68         4,166    56,440  (196)       5         (191)     -4% 28,519     13%

-       
Alt. 3 2003-2012 86,878    -          349,917 521 61 2,939    56,440  (1,098)    -      (1,098)  -25% 163,122   188%

-       
Alt. 4 2003-2012 165,021  5,875      433,935 990 116 35         3,645    56,440  (574)       (28)      (602)     -14% 84,979     51%

Note:       The historical 1996 total employment was obtained from PALCO (Personal communication, G. Green, June 13, 1997).
                The total number of PALCO and Elk River Timber Company workers is estimated based on the 1996 ratio of total workers per 1,000 mbf of timber 
                harvested (6 workers).  Total forecast employment was derived from California Department of Finance Interim County Population Projections
                (July 1, 1996) for 2008 interpolating an intermediary projection, and assuming 2.5 persons per job, the 1997 ratio of population to jobs and values published by EDD.
                Though calculated losses of Humboldt County lumber and wood products jobs could be as high as 25 percent (Alternative 3), job losses in comparison to projected total 
                county employment would be less than 2 percent.    
Source:  State of California, Employment Development Department,1997.
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KLUHG�ZRUNHUV�ZRXOG�LQFUHDVH�E\�DQ
HVWLPDWHG����SHUFHQW���$V�3$/&2
HPSOR\PHQW�FRPSULVHV�DSSUR[LPDWHO\�D
WKLUG�RI�WRWDO�OXPEHU�DQG�ZRRG�SURGXFWV
MREV�LQ�+XPEROGW�&RXQW\��WRWDO�VHFWRU
HPSOR\PHQW�LQ�WKH�FRXQW\�FRXOG�LQFUHDVH�E\
DQ�HVWLPDWHG���SHUFHQW��RU�VHYHUDO�KXQGUHG
MREV���7KLV�DOVR�ZRXOG�VLPLODUO\�UHGXFH�WKH
SRWHQWLDO�LQGLUHFW�HPSOR\PHQW�LPSDFWV
FRPSDUHG�WR�WKH�ILJXUHV�IRUHFDVWHG�XQGHU
WKLV�DOWHUQDWLYH��DVVXPLQJ�WKH�ZLGH�50=V�

,Q�VXP��WKH�GHFUHDVHV�LQ�KDUYHVW�OHYHOV�DQG
WKH�UHVXOWLQJ�HIIHFWV�RQ�HPSOR\PHQW�IRU�WKLV
DOWHUQDWLYH�ZRXOG�DIIHFW�3$/&2�DQG�WKH
FRXQW\���%DVHG�RQ�WKH�WKUHVKROG�RI
VLJQLILFDQFH��WKH�ORVV�RI�OXPEHU�DQG�ZRRG
SURGXFWV�MREV�ZRXOG�EH�D�VLJQLILFDQW�HIIHFW�
,Q�RUGHU�IRU�3$/&2�WR�FRQWLQXH�LWV�ORJJLQJ
DQG�VDZPLOO�RSHUDWLRQV��NH\�EXVLQHVV
GHFLVLRQV�ZRXOG�KDYH�WR�EH�FRQVLGHUHG���7KH
FRPSDQ\�ZRXOG�OLNHO\�H[DPLQH�WKH
IROORZLQJ�������OD\�RII�DOO�VWDII�ORJJHUV�DQG
XVH�RQO\�FRQWUDFW�ORJJHUV�DV�QHHGHG�����
FORVH�RQH�RU�PRUH�RI�3$/&2ªV�ILYH�VDZPLOOV
DQG�OD\�RII�VDZPLOO�ZRUNHUV������SXUFKDVH
ODUJH�TXDQWLWLHV�RI�WLPEHU�WR�NHHS�DOO
VDZPLOOV�RSHUDWLQJ�QHDU�FDSDFLW\��DQG�RU����
VHOO�IRUHVW�ODQG�WR�SD\�GRZQ�FRUSRUDWH�GHEW
RQ�VDZPLOOV�DQG�HTXLSPHQW�SODFHG�RXW�RI
VHUYLFH���7KHVH�VXJJHVWHG�FRXUVHV�RI�DFWLRQ
DUH��KRZHYHU��VSHFXODWLYH��DQG�3$/&2
ZRXOG�KDYH�WR�GHFLGH�WKH�PRVW�DSSURSULDWH
DFWLRQV�WR�EH�WDNHQ�EDVHG�RQ�DOO�RI�WKH
SRWHQWLDO�HIIHFWV�LQFXUUHG�XQGHU�WKLV
DOWHUQDWLYH���6LPLODU�EXVLQHVV�GHFLVLRQV
ZRXOG�KDYH�WR�EH�HYDOXDWHG�XQGHU�HDFK�RI
WKH�DOWHUQDWLYHV�DQDO\]HG�EHORZ�

$OWHUQDWLYH����3URSRVHG�$FWLRQ�3URSRVHG
3URMHFW�
8QGHU�$OWHUQDWLYH����3$/&2�SURSRVHV�WR
KDUYHVW���������PEI�SHU�\HDU�IRU�WKH�ILUVW
GHFDGH�RI�WKH�SODQQLQJ�SHULRG���7KLV�SODQ
ZRXOG�VXSSRUW�DQ�HVWLPDWHG�������MREV�DW
3$/&2�DQG�DQ�DGGLWLRQDO�����KLUHG�ORJJHUV
�7DEOH�����������7KLV�IRUHFDVW�LQFOXGHV
3$/&2�ZRUNHUV�UHTXLUHG�WR�ORJ�DQG�PLOO
DFTXLUHG�(ON�5LYHU�7LPEHU�&RPSDQ\�ODQGV�

7RWDO�GHFOLQHV�LQ�FRXQW\ZLGH�OXPEHU�DQG
ZRRG�SURGXFWV�HPSOR\PHQW�ZRXOG�EH
DSSUR[LPDWHO\�WKUHH�SHUFHQW��WKRXJK�RYHUDOO
ORVV�RI�MREV�ZRXOG�FRPSULVH�OHVV�WKDQ
RQH�SHUFHQW�RI�WRWDO�IRUHFDVW�HPSOR\PHQW�IRU
WKH�FRXQW\���7KLV�MRE�ORVV�ZRXOG�DOVR�UHVXOW
LQ�D�SRWHQWLDO�ORVV�RI�DQ�DGGLWLRQDO������
WLPEHU�UHODWHG�MREV���,I�3$/&2�ZHUH�WR
SXUFKDVH�DQ�DGGLWLRQDO�VHYHQ�SHUFHQW�RI
WLPEHU�SHU�\HDU�GXULQJ�WKLV�SHULRG�IRU
SURFHVVLQJ�DW�LWV�RZQ�VDZPLOOV��WKH
FRPSDQ\�PLJKW�QRW�KDYH�WR�OD\�RII
HPSOR\HHV�

6RPH�DGGLWLRQDO�URDG�FRQVWUXFWLRQ�MREV
ZRXOG�EH�FUHDWHG�XQGHU�WKLV�DOWHUQDWLYH�
$TXDWLF�SURWHFWLRQ�PLWLJDWLRQ�PHDVXUHV
ZRXOG�HVWDEOLVK�JRDOV�IRU�LPSURYHG
DUPRULQJ�RI�ORJJLQJ�URDGV���,Q�DGGLWLRQ��WKH
ILUVW�VHYHUDO�\HDUV�LPSOHPHQWLQJ�D
GHYHORSPHQW�SODQ�IRU�WKH�+HDGZDWHUV
5HVHUYH�ZRXOG�LQYROYH�WKH�UHVWRUDWLRQ�RI
KDELWDW��LQFOXGLQJ�WKH�HOLPLQDWLRQ�RI
H[LVWLQJ�URDGV�ZLWKLQ�WKH�ERXQGDU\�RI�WKH
5HVHUYH���6RPH�DGGLWLRQDO�URDG�FRQVWUXFWLRQ
MREV�ZRXOG�EH�FUHDWHG��WKRXJK�IHZHU�WKDQ
XQGHU�$OWHUQDWLYHV���DQG����GXH�WR�WKH
VPDOOHU�VL]H�RI�WKH�5HVHUYH��,Q�DOO��SHUKDSV
���WR����URDG�FRQVWUXFWLRQ�MREV�ZRXOG�EH
FUHDWHG�

$OWHUQDWLYH��D��1R�(ON�5LYHU�3URSHUW\�
8QGHU�$OWHUQDWLYH��D��3$/&2�ZRXOG�QRW
DFTXLUH�(ON�5LYHU�7LPEHU�&RPSDQ\�ODQGV�
EXW�KDUYHVWLQJ�RQ�(ON�5LYHU�7LPEHU
&RPSDQ\�ODQGV�ZRXOG�FRQWLQXH�WR�HPSOR\
WLPEHU�ZRUNHUV�LQ�WKH�FRXQW\���)RU�3$/&2
ODQGV��WKLV�DOWHUQDWLYH�ZRXOG�UHTXLUH�DQ
HVWLPDWHG�������3$/&2�DQG�����FRQWUDFW
ZRUNHUV��IRU�ORJJLQJ�DQG�PLOOLQJ��7DEOH
����������7KLV�LV�IHZHU�ZRUNHUV�WKDQ
$OWHUQDWLYH�����7KLV�DOWHUQDWLYH�ZRXOG
UHTXLUH�DQ�DGGLWLRQDO����ORJJHUV�IRU�WKH�(ON
5LYHU�SURSHUWLHV���/XPEHU�DQG�ZRRG
SURGXFWV�WRWDO�HPSOR\PHQW��IRU�+XPEROGW
&RXQW\��ZRXOG�EH�������ZRUNHUV�



Table 3.13-10.  Humboldt County Forecast Timber-related Jobs and Average Annual Change

                           in Tax Revenue for Decade 1

Timber- Wage and Salary County
L&WP Related Income Sales Tax
Jobs Jobs 1/ Direct Jobs 2/ Timber-Related 3/ Revenue 4/ 

Historic
Elk River 63                 104                2,153,781$          3,855,268$           21,686$        

PALCO 1,6805/ 2,772             57,434,160$        102,807,146$       578,290$      
Total 1,743 2,876             59,587,941$        106,662,414$       5,939,976$   
County 4,400            7,260             150,422,800$      269,256,812$       1,514,570$   

Forecast Change from Historic
Alt. 1 PALCO (533)              (879)              (18,221,671)$       (32,616,791)$       (183,469)$     

Total (527)              (870)              (18,016,549)$       (32,249,623)$       (181,404)$     

Alt. 2 PALCO/ Total (115)              (190)              (3,931,505)$         (7,037,394)$         (39,585)$       
  

Alt. 2a PALCO (196)              (323)              (6,700,652)$         (11,994,167)$       (67,467)$       
Total (191)              (315)              (6,529,717)$         (11,688,193)$       (65,746)$       

Alt. 3 PALCO/ Total (1,098)           (1,812)           (37,537,326)$       (67,191,814)$       (377,954)$     

Alt. 4 PALCO (574)              (947)              (19,623,338)$       (35,125,775)$       (197,582)$     
Total (602)           (993)            (20,580,574)$    (36,839,227)$    (207,221)$     

1/  Timber-related total job loss is calculated using the California Trade and Commerce Humboldt 

     County Lumber and Wood Products employment multiplier of 1.65.

2/  The forecast wage and salary income from L&WP jobs is calculated by multiplying the number of jobs by an estimated 1997 

     average annual earnings of L&WP jobs (Personal communication, Anita Alexander, California Employment 

     Development Department, June 5, 1998).

3/  The forecast income from timber-related jobs is calculated by multiplying the total wage and salary income for L&WP jobs

      by the income multiplier 1.79 (Grobey, 1997; Ihara, 1997).

4/  The forecast county sales tax revenue is calculated by multiplying the estimated total wage and salary income for all timber-related jobs

      by 1.25 percent (the portion of the total 7.25 percent sales tax returned to the county), assuming the county's 1994 ratio of 

      total taxable sales to total wage and salary income remains constant at 45 percent (California Department of Finance, 1995 and 1996). 

      The loss of sales tax revenue is presented in comparison to 1997 values.
5/  Historic PALCO employment includes contract loggers.

Source:  Foster Wheeler Environmental Corporation, 1998
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)XUWKHUPRUH��3$/&2�ZRXOG�KDYH�WR
SXUFKDVH�QHDUO\��������PEI�RI�WLPEHU
DQQXDOO\�WR�PDLQWDLQ�FXUUHQW�OHYHOV�RI
HPSOR\PHQW���,W�LV�TXLWH�FRQFHLYDEOH�WKDW
3$/&2�ZRXOG�SXUVXH�WKH�SXUFKDVH�RI�WKLV
DGGLWLRQDO�WLPEHU��DQ�DGGLWLRQDO����SHUFHQW�
WR�VXVWDLQ�FXUUHQW�HPSOR\PHQW�OHYHOV���$V
GHVFULEHG�IRU�$OWHUQDWLYH����VRPH�DGGLWLRQDO
URDG�FRQVWUXFWLRQ�MREV�ZRXOG�EH�FUHDWHG
GXULQJ�WKH�ILUVW�VHYHUDO�\HDUV�IROORZLQJ�WKH
ODQG�DFTXLVLWLRQ�

$OWHUQDWLYH����3URSHUW\�ZLGH�6HOHFWLYH
+DUYHVW�
7KH�KDUYHVW�OHYHOV�IRU�$OWHUQDWLYH���ZRXOG
KDYH�WKH�PRVW�VHYHUH�HIIHFWV�RQ�ORFDO
HPSOR\PHQW���+DUYHVW�OHYHOV�IRU�WKH�ILUVW
GHFDGH�ZRXOG�EH�DSSUR[LPDWHO\����WR
���SHUFHQW�RI�SURMHFWHG�KDUYHVWV�XQGHU�WKH
RWKHU�DOWHUQDWLYHV���7KLV�KDUYHVW�OHYHO�OLNHO\
ZRXOG�VXSSRUW�RQO\�DQ�HVWLPDWHG�DYHUDJH�RI
����ZRUNHUV��H[FOXVLYH�RI�KLUHG�ORJJHUV
�7DEOH�����������'HFOLQHV�LQ�WRWDO�OXPEHU�DQG
ZRRG�SURGXFWV�HPSOR\PHQW�LQ�WKH�FRXQW\
GXULQJ�WKH�ILUVW�GHFDGH�ZRXOG�EH�PRUH�WKDQ
���SHUFHQW��WKRXJK�RQO\�DQ�HVWLPDWHG
����SHUFHQW�RI�QHDUO\�������GLUHFW�DQG
LQGLUHFW�MREV���7KLV�FKDQJH�LQ�WKH�FRXQW\ªV
WLPEHU�LQGXVWU\�ZRXOG�QRW�OLNHO\�UHVXOW�LQ
VLJQLILFDQW�HIIHFWV�RQ�FRXQW\�HPSOR\PHQW�

/LNH�WKH�HIIHFWV�GHVFULEHG�DERYH�IRU�WKH�ILUVW
GHFDGH��WKH�GUDPDWLF�GHFUHDVH�LQ
HPSOR\PHQW�FRXOG�EH�DYRLGHG�LI�3$/&2
SXUFKDVHG�DERXW���������PEI�RI�WLPEHU
HDFK�\HDU���7KLV�YROXPH��KRZHYHU��ZRXOG�EH
PRUH�WKDQ�WZLFH�WKDW�KDUYHVWHG�RQ�3$/&2
ODQG���&RQVLGHULQJ�WKDW�WKLV�FKDQJH�IURP
WLPEHU�SURGXFWLRQ�WR�SULPDULO\�VDZPLOO
RSHUDWLRQV�ZRXOG�RFFXU�LQ�D�UHODWLYHO\�VKRUW
WLPH��DQG�WKDW�WKH�WLPEHU�YROXPH�ZRXOG�EH
D�PDMRU�VKDUH�RI�WRWDO�KDUYHVW�YROXPHV�LQ
WKH�FRXQW\��LW�LV�XQOLNHO\�WKDW�3$/&2�ZRXOG
DYRLG�OD\LQJ�RII�VLJQLILFDQW�QXPEHUV�RI
ZRUNHUV�XQGHU�WKLV�VFHQDULR�

7KLV�DQDO\VLV�RI�IRUHFDVWHG�LPSDFW��KRZHYHU�
DVVXPHV�WKDW�WKH�VDPH�SURSRUWLRQ�RI
ZRUNHUV�QHHGHG�IRU�D�ODQGVFDSH�OHYHO�

VHOHFWLYH�KDUYHVW�SURJUDP�ZRXOG�EH�WKH
VDPH�DV�XQGHU�PRUH�WUDGLWLRQDO�ORJJLQJ
SUDFWLFHV���7KRXJK�WKHUH�LV�OLWWOH�OLWHUDWXUH
DGGUHVVLQJ�WKLV�LVVXH��LW�LV�OLNHO\�WKDW�PRUH
ZRUNHUV�ZRXOG�EH�QHHGHG�WR�VXSSRUW�D�JLYHQ
YROXPH�RI�WLPEHU�KDUYHVW�VSUHDG�DFURVV�D
ODUJHU�JHRJUDSKLFDO�DUHD���$V�VXFK��WKH
IRUHFDVWHG�HIIHFWV�RQ�HPSOR\PHQW�DUH
VOLJKWO\�RYHU�HVWLPDWHG�LQ�WKH�DQDO\VLV�IRU
WKLV�DOWHUQDWLYH���%DVHG�RQ�WKH�WKUHVKROGV�RI
VLJQLILFDQFH��WKH�ORVV�RI�OXPEHU�DQG�ZRRG
SURGXFWV�MREV�XQGHU�WKLV�DOWHUQDWLYH�ZRXOG
EH�D�VLJQLILFDQW�HIIHFW�

6RPH�DGGLWLRQDO�URDG�FRQVWUXFWLRQ�MREV
ZRXOG�EH�FUHDWHG�GXULQJ�WKH�ILUVW�VHYHUDO
\HDUV�IROORZLQJ�WKH�ODQG�H[FKDQJH���$V
GHVFULEHG�IRU�$OWHUQDWLYH����DTXDWLF
SURWHFWLRQ�PHDVXUHV�ZRXOG�UHTXLUH
DGGLWLRQDO�DUPRULQJ�RI�3$/&2�ORJJLQJ
URDGV��DQG�H[LVWLQJ�ORJJLQJ�URDGV�LQ�WKH
5HVHUYH�ZRXOG�EH�UHPRYHG�LQ�DQ�HIIRUW�WR
UHVWRUH�WKH�QDWXUDO�KDELWDW�

$OWHUQDWLYH�����������DFUH�1R�KDUYHVW
3XEOLF�5HVHUYH�
7KH�DFTXLVLWLRQ�RI��������DFUHV�E\�WKH
IHGHUDO�DQG�VWDWH�JRYHUQPHQWV�IRU�WKH
HVWDEOLVKPHQW�RI�WKH�+HDGZDWHUV�5HVHUYH
ZRXOG�UHVXOW�LQ�DYHUDJH�DQQXDO�KDUYHVW
OHYHOV�IRU�WKH�ILUVW�GHFDGH�WKDW�ZRXOG�EH
VLPLODU�WR�WKH�KDUYHVW�OHYHOV�XQGHU
$OWHUQDWLYH���DQG�VXEVWDQWLDOO\�ORZHU�WKDQ
WKRVH�RI�$OWHUQDWLYH����7DEOH���������
%HWZHHQ������DQG���������������PEI�ZRXOG
EH�KDUYHVWHG�HDFK�\HDU�DQG�ZRXOG�VXSSRUW
DQ�HVWLPDWHG�����3$/&2�ZRUNHUV�DQG����
FRQWUDFW�ORJJLQJ�ZRUNHUV���7RWDO�FRXQW\
KDUYHVW�OHYHOV�ZRXOG�DYHUDJH�DSSUR[LPDWHO\
��������PEI�SHU�\HDU���'XULQJ�WKLV�ILUVW
GHFDGH��MREV�DW�3$/&2��LQFOXGLQJ�FRQWUDFW
ZRUNHUV��ZRXOG�GHFOLQH�E\�DQ�HVWLPDWHG
���SHUFHQW���7KLV�ZRXOG�UHGXFH�WRWDO�FRXQW\
HPSOR\PHQW�RI�OXPEHU�DQG�ZRRG�SURGXFWV
ZRUNHUV�E\�DQ�HVWLPDWHG����SHUFHQW���,I
3$/&2�FRXOG�DQQXDOO\�SXUFKDVH�DQ
DGGLWLRQDO��������PEI�RI�WLPEHU�DERYH�WKH
DVVXPHG�DQQXDO�KDUYHVW�OHYHO�RI��������
PEI��WKHQ�WKHUH�ZRXOG�EH�QR�HIIHFW�RQ
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FXUUHQW�OHYHOV�RI�HPSOR\HHV���&RQVLGHULQJ
WKDW�WKLV�YROXPH�RI�WLPEHU�ZRXOG�EH�PRUH
WKDQ����SHUFHQW�RI�WKH�YROXPH�DYDLODEOH
XQGHU�WKLV�DOWHUQDWLYH��LW�LV�YHU\�OLNHO\�WKDW
WKH�FRPSDQ\�ZRXOG�EH�XQDEOH�WR�VXVWDLQ
FXUUHQW�HPSOR\PHQW�OHYHOV�

/LNH�$OWHUQDWLYHV�����D��DQG����WKH
LPSOHPHQWDWLRQ�RI�$OWHUQDWLYH���ZRXOG
FUHDWH�URDG�FRQVWUXFWLRQ�MREV�IRU�LPSURYHG
DUPRULQJ�RI�3$/&2�ORJJLQJ�URDGV�DQG�WKH
UHVWRUDWLRQ�RI�ROG�JURZWK�IRUHVW�KDELWDW�
7KHVH�MREV��KRZHYHU��ZRXOG�EH�FUHDWHG�RQO\
IRU�WKH�ILUVW�VHYHUDO�\HDUV�IROORZLQJ�WKH�ODQG
DFTXLVLWLRQ���7KH�QXPEHU�RI�MREV�FUHDWHG�
KRZHYHU��ZRXOG�OLNHO\�EH�JUHDWHU�WKDQ
XQGHU�$OWHUQDWLYHV�����D��DQG����FRQVLGHULQJ
WKH�JUHDWO\�HQODUJHG�VL]H�RI�WKH�5HVHUYH�
%DVHG�RQ�WKH�WKUHVKROG�RI�VLJQLILFDQFH��WKH
ORVV�RI�OXPEHU�DQG�ZRRG�SURGXFWV�MREV
XQGHU�$OWHUQDWLYH���ZRXOG�EH�D�VLJQLILFDQW
HIIHFW�

&203$5,621�2)�(03/2<0(17�())(&76

7KH�GLVFXVVLRQ�DERYH�IRFXVHV�RQ�WKH�GLUHFW
UHODWLRQVKLS�EHWZHHQ�WLPEHU�KDUYHVW
YROXPHV�DQG�HPSOR\PHQW��GLUHFW��LQGLUHFW�
DQG�LQGXFHG����)RU�H[DPSOH��WKH�VL]H�RI�WKH
+HDGZDWHUV�5HVHUYH�XQGHU�$OWHUQDWLYH��
�������DFUHV��DQG�$OWHUQDWLYH��D�������
DFUHV��DSSHDUV�WR�EH�SURSRUWLRQDO�WR�3$/&2
HPSOR\PHQW�XQGHU�WKHVH�WZR�DOWHUQDWLYHV¦
������DQG�������ZRUNHUV��UHVSHFWLYHO\���7KH
DQDO\VLV�GRHV�QRW�HYDOXDWH�ZKHWKHU�WKH�VL]H
RI�WKH�UHVHUYH�RU�WKH�IRUHVW�PDQDJHPHQW
SUDFWLFHV�DUH�PRUH�LQIOXHQWLDO�IDFWRUV
DIIHFWLQJ�HPSOR\PHQW���,W�GRHV�QRW�H[SODLQ
KRZ�WKH�SRWHQWLDO�OD\RIIV�PLJKW�RFFXU�RYHU
WLPH��RU�KRZ�OD\RIIV�PLJKW�DIIHFW�GLIIHUHQW
FDWHJRULHV�RI�OXPEHU�DQG�ZRRG�SURGXFW
HPSOR\HHV���)XUWKHUPRUH��WKH�DQDO\VLV�GRHV
QRW�H[SODLQ�KRZ�WKH�OD\RIIV�PLJKW�DIIHFW�WKH
RSHUDWLRQ�RI�3$/&2ªV�ILYH�PLOOV���7KHVH
HPSOR\PHQW�LVVXHV�DQG�RWKHUV�DUH
GLVFXVVHG�EHORZ�

5HVHUYH�9HUVXV�)RUHVW�0DQDJHPHQW�(PSOR\PHQW
(IIHFWV

$�FRPSDULVRQ�RI�$OWHUQDWLYHV���DQG��
GHPRQVWUDWHV�WKH�HIIHFWV�RI�IRUHVW
PDQDJHPHQW�SUDFWLFHV���%RWK�DOWHUQDWLYHV
DVVXPH�DOO�(ON�5LYHU�7LPEHU�&RPSDQ\
ODQGV�ZRXOG�EH�DFTXLUHG�E\�HLWKHU�3$/&2
RU�WKH�VWDWH�DQG�IHGHUDO�JRYHUQPHQWV���,Q
DGGLWLRQ��WKH�VL]H�RI�WKH�5HVHUYH�XQGHU�ERWK
DOWHUQDWLYHV�ZRXOG�EH�������DFUHV���7KH
GLIIHUHQW�IRUHVW�PDQDJHPHQW�SUDFWLFHV�
KRZHYHU��UHVXOW�LQ�YHU\�GLVVLPLODU�SURMHFWHG
WLPEHU�KDUYHVW�YROXPHV���8QGHU�$OWHUQDWLYH
���WLPEHU�KDUYHVW�YROXPHV�DUH�SURMHFWHG�WR
EH���������PEI�SHU�\HDU��FRPSDUHG�WR�RQO\
�������PEI�XQGHU�$OWHUQDWLYH�����7KHVH
GUDPDWLFDOO\�GLIIHUHQW�KDUYHVW�YROXPHV
FRUUHODWH�GLUHFWO\�WR�3$/&2�OXPEHU�DQG
ZRRG�SURGXFWV�HPSOR\PHQW�OHYHOV�RI������
DQG�����ZRUNHUV��UHVSHFWLYHO\�

6LPLODUO\��$OWHUQDWLYHV���DQG���GHPRQVWUDWH
WKH�HIIHFWV�RI�IRUHVW�PDQDJHPHQW�SUDFWLFHV
GHVSLWH�WKH�HVWDEOLVKPHQW�RI�WKH�5HVHUYH�
3URMHFWHG�3$/&2�KDUYHVW�YROXPHV�DUH
��������PEI�SHU�\HDU�IRU�$OWHUQDWLYH���DQG
��������PEI�IRU�$OWHUQDWLYH�����8QGHU
$OWHUQDWLYH����QR�(ON�5LYHU�7LPEHU
&RPSDQ\�WLPEHU�ODQGV�DUH�DFTXLUHG�E\
3$/&2�RU�WKH�VWDWH�DQG�IHGHUDO
JRYHUQPHQWV��DQG�QR�5HVHUYH�LV
HVWDEOLVKHG���8QGHU�$OWHUQDWLYH����RQO\�D
SRUWLRQ�RI�(ON�5LYHU�7LPEHU�&RPSDQ\�ODQGV
DUH�DFTXLUHG���7KH�PDMRU�GLIIHUHQFH�EHWZHHQ
WKH�WZR�DOWHUQDWLYHV��KRZHYHU��LV�WKH
DEVHQFH�RI�D�5HVHUYH�XQGHU�$OWHUQDWLYH��
DQG�HVWDEOLVKPHQW�RI�WKH��������DFUH
5HVHUYH�XQGHU�$OWHUQDWLYH�����7KH
VLPLODULW\�LQ�WLPEHU�YROXPHV�IRU�WKHVH�WZR
DOWHUQDWLYHV�LQGLFDWHV�WKDW�IRUHVW�SUDFWLFHV
FDQ�\LHOG�VLPLODU�KDUYHVW�YROXPHV�GHVSLWH
GLIIHUHQW�DFUHDJHV�RI�WLPEHU�ODQG�DYDLODEOH
WR�PDQDJH���$V�D�UHVXOW��OXPEHU�DQG�ZRRG
SURGXFWV�ZRUNHUV�QHHG�QRW�DVVXPH�OD\RIIV
ZRXOG�UHVXOW�ZLWK�WKH�HVWDEOLVKPHQW�RI�WKH
5HVHUYH��IRU�HLWKHU�WKH�������DFUH�RU�WKH
�������DFUH�SURSRVDO�
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,Q�DGGLWLRQ��WKH�ORVV�RI�WLPEHU�UHODWHG�MREV
DVVRFLDWHG�ZLWK�UHGXFHG�WLPEHU�KDUYHVW
YROXPHV�FRXOG�EH�RIIVHW�WR�VRPH�GHJUHH�E\
GLUHFW�DQG�LQGLUHFW�HPSOR\PHQW
RSSRUWXQLWLHV�DVVRFLDWHG�ZLWK�WKH
PDQDJHPHQW�RI�WKH�5HVHUYH���$�VXEVWDQWLDO
LQFUHDVH�LQ�HPSOR\PHQW�UHODWHG�WR
UHFUHDWLRQDO�XVH�RI�WKH�5HVHUYH�LV�QRW
H[SHFWHG��HVSHFLDOO\�FRQVLGHULQJ�WKDW
UHFUHDWLRQDO�XVHV�ZRXOG�EH�OLPLWHG�WR�ORZ
LPSDFWV���7KH�HIIHFWV�ZRXOG�EH�DERXW�WKH
VDPH�IRU�WKH�VPDOOHU�5HVHUYH�DV�IRU�WKH
�������DFUH�5HVHUYH��EHFDXVH�WKHUH�ZRXOG
EH�QR�LQFUHDVHG�UHFUHDWLRQDO�XVH�RI�WKH
ODUJHU�5HVHUYH���7KHUH�ZRXOG�EH�QHZ�MREV
DVVRFLDWHG�ZLWK�WKH�DGPLQLVWUDWLRQ�RI�WKH
5HVHUYH��VXFK�DV�FRQVWUXFWLRQ�DQG
PDLQWHQDQFH�RI�YLVLWRU�IDFLOLWLHV�DQG�WUDLOV
DQG�SDUWLFXODUO\�IRU�KDELWDW�UHVWRUDWLRQ
DFWLYLWLHV���3XEOLF�XVH�RI�WKH�5HVHUYH�ZRXOG
DOVR�JHQHUDWH�VRPH�WRXULVP�UHODWHG�MREV��DV
ZHOO�DV�EXVLQHVV�VHUYLFHV�VXSSRUWLQJ
PDQDJHPHQW�RI�WKH�5HVHUYH���(YDOXDWLRQ�RI
SRWHQWLDO�HPSOR\PHQW�HIIHFWV�RI�WKH�5HVHUYH
ZRXOG�EH�SDUW�RI�WKH�GHYHORSPHQW�RI�WKH
ODQG�PDQDJHPHQW�SODQ�IRU�WKH�5HVHUYH�

/D\RIIV�2YHU�7LPH

7KH�DQDO\VLV�LQ�WKH�VHFWLRQV�DERYH
FRPSDUHG�DQG�FRQWUDVWHG�DYHUDJH�DQQXDO
KDUYHVW�YROXPHV�DQG�HPSOR\PHQW�ILJXUHV�
3$/&2ªV�6<3��KRZHYHU��SURSRVHV�KDUYHVW
SUHVFULSWLRQV�E\�GHFDGH���$V�VXFK��WKH�3ODQ
ZRXOG�DOORZ�3$/&2�WR�YDU\�KDUYHVW�OHYHOV
IURP�\HDU�WR�\HDU��DV�ORQJ�DV�WKH�WRWDO
KDUYHVW�YROXPHV�IRU�WKH�GHFDGH�ZHUH�QRW
H[FHHGHG���,Q�WKLV�ZD\��3$/&2�ZRXOG�KDYH
IOH[LELOLW\�WR�YDU\�KDUYHVW�YROXPHV�EDVHG�RQ
FKDQJLQJ�UHJLRQDO�DQG�LQWHUQDWLRQDO
GHPDQG��DV�ZHOO�DV�WRWDO�VWUHQJWK�RI�WKH
UHJLRQDO�DQG�QDWLRQDO�HFRQRP\�

7KLV�IOH[LELOLW\�LV�QRW�GLVFXVVHG�LQ�WKH
DQDO\VLV�DERYH���,Q�DFWXDOLW\��LW�ZRXOG�EH
TXLWH�XQOLNHO\�WKDW�DYHUDJH�DQQXDO�KDUYHVW
YROXPHV�DQG�DVVRFLDWHG�HPSOR\PHQW�ZRXOG
EH�FRQVWDQW�IRU�HDFK�GHFDGH���,W�ZRXOG�DOVR
EH�XQOLNHO\�WKDW�DYHUDJH�DQQXDO�GHFUHDVHV
LQ�HPSOR\PHQW�DQG�JUDGXDO�GHFUHDVHV�LQ

KDUYHVW�YROXPHV�ZRXOG�RFFXU���5DWKHU�
DQQXDO�KDUYHVW�YROXPHV�DQG�DVVRFLDWHG
HPSOR\PHQW�ZRXOG�EH�H[SHFWHG�WR�IOXFWXDWH
IURP�VHDVRQ�WR�VHDVRQ�DQG�IURP�\HDU�WR
\HDU���:LWKLQ�D�SDUWLFXODU����\HDU�SODQQLQJ
KRUL]RQ��3$/&2�FRXOG�OD\�RII�HPSOR\HHV
VRPH�\HDUV�DQG�KLUH�DGGLWLRQDO�HPSOR\HHV
LQ�RWKHU�\HDUV���3UHGLFWLQJ�VXFK�DQQXDO
IOXFWXDWLRQV�ZRXOG�EH�VSHFXODWLYH���6XFK
HPSOR\PHQW�DFWLRQV�ZRXOG�VLPLODUO\�DIIHFW
HDFK�RI�WKH�DOWHUQDWLYHV�

/RJJLQJ�9HUVXV�6DZPLOO�-REV

7KH�GLVFXVVLRQ�DERYH�GHVFULEHV�HPSOR\PHQW
HIIHFWV�LQ�WHUPV�RI�WRWDO�ZRUNHUV�DQG�GRHV
QRW�FRPPHQW�RQ�WKH�HIIHFWV�RQ�FHUWDLQ�MRE
FDWHJRULHV���,Q�FRQWUDVW�WR�PDQ\�WLPEHU
FRPSDQLHV��3$/&2�JURZV��PDQDJHV�
KDUYHVWV��DQG�SURFHVVHV�WKH�WLPEHU���7KH
FRPSDQ\�ERWK�VHOOV�DQG�NHHSV�ORJV�IRU
SURFHVVLQJ�LQ�LWV�RZQ�VDZPLOOV���$V�VXFK�
3$/&2�HPSOR\HHV�DUH�LQYROYHG�LQ�ERWK
ORJJLQJ�DQG�PDQXIDFWXULQJ�DFWLYLWLHV�

7KH�SURSRVHG�6<3�DGGUHVVHV�WKH
PDQDJHPHQW�DQG�KDUYHVWLQJ�SUDFWLFHV�RQ
3$/&2ªV�ODQGV���,W�GRHV�QRW�DGGUHVV�LVVXHV
UHODWHG�WR�WKH�RSHUDWLRQ�RI�3$/&2ªV
VDZPLOOV�LQ�VLPLODU�GHWDLO���&OHDUO\��WKH
LPSOHPHQWDWLRQ�RI�WKH�6<3�ZRXOG�DIIHFW
HPSOR\PHQW�DW�WKH�VDZPLOOV��EXW�LW�ZRXOG
PRVW�GLUHFWO\�DIIHFW�ORJJLQJ�MREV���)RU
FRPSDULVRQ��$OWHUQDWLYHV���DQG��D�ZRXOG
KDYH�WKH�OHDVW�HIIHFWV�RQ�ORJJHUV�
$OWHUQDWLYHV���DQG���ZRXOG�KDYH�PRGHUDWH
HIIHFWV��DQG�$OWHUQDWLYH���ZRXOG�KDYH�PDMRU
LPSDFWV�RQ�ZRUNHUV�EDVHG�RQ�SURMHFWHG
KDUYHVW�OHYHOV�

3$/&2�DOUHDG\�XVHV�FRQWUDFW�ORJJLQJ
FRPSDQLHV�DQG�RU�LQGLYLGXDOV�WR�PDNH�XS
DOPRVW�KDOI�RI�WKH�ORJJLQJ�ZRUNIRUFH�QHHGHG
IRU�3$/&2ªV�WLPEHUODQGV���7KH�MRE�ORVV
DQDO\VLV�DERYH��KRZHYHU��DVVXPHG�WKDW
3$/&2�ZRXOG�FRQWLQXH�WR�FRQWUDFW�D
VLPLODU�SURSRUWLRQ�RI�LWV�ORJJLQJ�ZRUNIRUFH�
,W�LV�PRUH�OLNHO\��KRZHYHU��WKDW�3$/&2
ZRXOG�GHFLGH�WR�NHHS�LWV�RZQ�ORJJLQJ�FUHZV
DQG�WHUPLQDWH�FRQWUDFWV�ZLWK�ORJJLQJ
FRPSDQLHV�EDVHG�RQ�SUHVFULEHG�DYHUDJH
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DQQXDO�RU�DFWXDO�IRUHFDVW�WLPEHU�KDUYHVW
YROXPHV���,W�LV�XQOLNHO\�WKDW�3$/&2�ZRXOG
FRQVLGHU�FRQWUDFWLQJ�ZLWK�RWKHU�WLPEHU
ODQGRZQHUV�WR�ORJ�LWV�ODQGV���,W�LV�DOVR
XQOLNHO\�WKDW�3$/&2�ZRXOG�OD\�RII�DOO�RI�LWV
ORJJLQJ�ZRUNHUV�DQG�UHO\�VROHO\�RQ�FRQWUDFW
ZRUNHUV���2YHUDOO��WKH�QXPEHU�RI�HPSOR\HHV
DQG�RU�FRQWUDFW�ORJJHUV�ZRXOG�GHSHQG�XSRQ
WKH�YROXPH�RI�SURMHFWHG�DYHUDJH�DQQXDO
KDUYHVWV�RQ�3$/&2�ODQGV�

7KH�QHHG�IRU�VDZPLOO�ZRUNHUV��KRZHYHU�
ZRXOG�QRW�QHFHVVDULO\�GHSHQG�HQWLUHO\�XSRQ
KDUYHVW�OHYHOV���)LUVW��3$/&2�FRXOG�GHFLGH
WR�LQFUHDVH�RU�GHFUHDVH�VDOHV�RI�FXW�WLPEHU
GHSHQGLQJ�RQ�PDUNHW�FRQGLWLRQV�WR
PD[LPL]H�LWV�UHYHQXH�LUUHVSHFWLYH�RI
DQWLFLSDWHG�WLPEHU�KDUYHVW�YROXPHV�
6HFRQG��WKH�FRPSDQ\�FRXOG�UHGXFH�WKH
QXPEHU�RI�RYHUWLPH�KRXUV�DQG�OHYHO�WKH
ZRUN�DPRQJ�DOO�HPSOR\HHV���7KLUG��WKLV
DFWLRQ�FRXOG�UHTXLUH�UHWUDLQLQJ�RI
HPSOR\HHV���)RXUWK��WKH�FRPSDQ\�FRXOG
SXUFKDVH�DGGLWLRQDO�WLPEHU�WR�VXVWDLQ�PLOO
SURGXFWLRQ�DW�H[LVWLQJ�OHYHOV���,Q�WKH
SURSRVHG�6<3��3$/&2�LQGLFDWHV�WKDW�WKH
FRPSDQ\�LQWHQGV�WR�SXUFKDVH�WLPEHU�WR
PLWLJDWH�SRWHQWLDO�HPSOR\PHQW�LPSDFWV�RI
UHGXFHG�KDUYHVW�YROXPHV�

7KH�SXUFKDVH�RI�DGGLWLRQDO�WLPEHU�FRXOG
PLWLJDWH�SRWHQWLDO�HPSOR\PHQW�HIIHFWV�RQ
VDZPLOO�ZRUNHUV��ZKR�FRPSRVH
DSSUR[LPDWHO\����SHUFHQW�RI�3$/&2ªV
OXPEHU�DQG�ZRRG�SURGXFWV�ZRUNHUV�
3$/&2ªV�EXVLQHVV�GHFLVLRQV�UHJDUGLQJ�WKH
VDOH�RI�FXW�WLPEHU��DQQXDO�KDUYHVW�YROXPHV�
PLOO�SURGXFWLRQ�OHYHOV��DQG�WLPEHU
SXUFKDVHV�ZRXOG�WRJHWKHU�GHWHUPLQH
3$/&2ªV�QHHG�IRU�VDZPLOO�ZRUNHUV�

,Q�VXP��GXH�WR�WKH�LQWHUDFWLRQ�RI�PXOWLSOH
YDULDEOHV��LW�LV�GLIILFXOW�WR�SURMHFW�ZKLFK�RI
WKH�DOWHUQDWLYHV�PLJKW�FDXVH�JUHDWHU�RU
OHVVHU�LPSDFWV�RQ�ORJJHUV�DQG�VDZPLOO
ZRUNHUV���)XUWKHUPRUH��HIIRUWV�WR�GHILQH�D
UHODWLRQVKLS�EHWZHHQ�WKH�HIIHFW�RI�UHGXFHG
WLPEHU�KDUYHVW�YROXPHV�DQG�HPSOR\PHQW
HIIHFWV�E\�W\SH�RI�MRE�ZRXOG�EH�VSHFXODWLYH�

6DZPLOO�/LQH�:RUNHUV�DQG�3ODQW�2SHUDWLRQV

$�GHFUHDVH�LQ�WKH�VXSSO\�RI�WLPEHU�WR
3$/&2ªV�VDZPLOOV�ZRXOG�EH�H[SHFWHG�WR
OHDG�WR�WKH�OD\RII�RI�VRPH�VDZPLOO�ZRUNHUV�
7KH�RSHUDWLRQ�RI�D�PLOO��KRZHYHU��LQYROYHV
ERWK�D�FRUH�JURXS�RI�ZRUNHUV�DV�ZHOO�DV
DGGLWLRQDO�SURGXFWLRQ�OLQH�ZRUNHUV�
,QLWLDOO\��OD\RIIV�RI�ZRUNHUV��SULPDULO\
SURGXFWLRQ�OLQH�ZRUNHUV��ZRXOG�EH�FORVHO\
WLHG�WR�WKH�UHGXFWLRQ�LQ�WLPEHU�YROXPHV���$V
WLPEHU�YROXPHV�GHFUHDVHG��WKH�RSHUDWRUV�RI
GXSOLFDWH�RU�VSHFLDOL]HG�HTXLSPHQW�RU�PLOO
SURFHVVHV�ZRXOG�OLNHO\�EH�OHW�JR���,Q�WKLV
IDVKLRQ��WKH�OD\RIIV�ZRXOG�DIIHFW�VPDOO
JURXSV�RI�ZRUNHUV��DQG�HPSOR\PHQW�DW�DQ\
SDUWLFXODU�PLOO�ZRXOG�GHFUHDVH�LQ�D�VWHS�
ZLVH�IDVKLRQ���'XULQJ�WKLV�SKDVH��DOO�RI�WKH
ZRUNHUV�LQYROYHG�LQ�WKH�FRUH�RSHUDWLRQ�RI
WKH�PLOO�ZRXOG�FRQWLQXH�WR�EH�QHHGHG�

7KH�QH[W�OHYHO�RI�OD\RIIV�ZRXOG�DIIHFW�FRUH
RSHUDWLRQV���6LQFH�WKHVH�ZRUNHUV�ZRXOG�EH
QHHGHG�WR�RSHUDWH�WKH�PLOO�QR�PDWWHU�ZKDW
YROXPH�RI�WLPEHU�LV�LQ�SURGXFWLRQ��OD\RIIV�RI
WKHVH�ZRUNHUV�ZRXOG�RFFXU�DOO�DW�RQFH��QRW
JUDGXDOO\�RU�LQ�D�VWHS�ZLVH�IDVKLRQ���$V
VXFK��VLJQLILFDQW�UHGXFWLRQV�LQ�WLPEHU
YROXPHV�FRXOG�UHVXOW�LQ�WKH�FORVXUH�RI
3$/&2�PLOOV���7KHVH�HPSOR\PHQW�HIIHFWV
UHJDUGLQJ�SODQW�RSHUDWLRQ�ZRXOG�RFFXU�WR
GLIIHUHQW�GHJUHHV�XQGHU�HDFK�RI�WKH
DOWHUQDWLYHV�DQG�ZRXOG�YDU\�RYHU�WLPH�IRU
DQ\�SDUWLFXODU�DOWHUQDWLYH�

0LOO�&ORVXUHV

%DVHG�RQ�WKH�W\SH�DQG�YROXPH�RI�WLPEHU
KDUYHVWHG�RQ�3$/&2�ODQGV��WKH�WHPSRUDU\
RU�SHUPDQHQW�FORVXUH�RI�RQH�RU�PRUH�RI
3$/&2ªV�VDZPLOOV�FRXOG�RFFXU���7KH
SXUSRVH�RI�WKH�SURSRVHG�6<3�LV�WR�PDQDJH
KDUYHVW�UDWHV�VXFK�WKDW��E\�WKH�HQG�RI�WKH
����\HDU�SODQQLQJ�KRUL]RQ��3$/&2�ZRXOG
EH�DEOH�WR�SHUSHWXDOO\�KDUYHVW�TXDQWLWLHV�RI
WLPEHU�LI�KDUYHVW�GLG�QRW�H[FHHG�WKH�WLPEHU
SURGXFWLRQ�FDSDFLW\�RI�3$/&2ªV�ODQGV���$V
VXFK��DW�VRPH�SRLQW�LQ�WKH�����\HDU
SODQQLQJ�SHULRG��LW�LV�FRQFHLYDEOH�WKDW�DOO
H[LVWLQJ�ROG�JURZWK�UHGZRRG�WUHHV�ZRXOG�EH
KDUYHVWHG�
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8QGHU�$OWHUQDWLYHV��������D��DQG����3$/&2
ZRXOG�FRQWLQXH�WR�KDUYHVW�ERWK�ROG�JURZWK
UHGZRRG�DQG�'RXJODV�ILU�WUHHV���3$/&2
RZQV�WZR�PLOOV�GHGLFDWHG�WR�SURFHVVLQJ�ROG�
JURZWK�WUHHV���2OG�JURZWK�UHGZRRG�ORJV�DUH
JHQHUDOO\�SURFHVVHG�E\�0LOO�%�LQ�6FRWLD�
ZKLOH�0LOO�$�LV�VSHFLDOO\�GHVLJQHG�WR�KDQGOH
ROG�JURZWK��'RXJODV�ILU�WUHHV���8QGHU�WKHVH
IRXU�DOWHUQDWLYHV��3$/&2�ZRXOG�EH
H[SHFWHG�WR�FRQWLQXH�WR�RSHUDWH�ERWK�0LOO�$
DQG�0LOO�%�IRU�WKH�IRUHVHHDEOH�IXWXUH���2YHU
WKH�ORQJ�WHUP��KRZHYHU��KDUYHVWLQJ�RI�DOO
ROG�JURZWK�WUHHV�ZRXOG�OLNHO\�FORVH�GRZQ
WKH�RSHUDWLRQ�RI�WKHVH�WZR�VDZPLOOV�

8QGHU�$OWHUQDWLYH����KDUYHVWLQJ�RI�ROG�
JURZWK�UHGZRRG�VSHFLHV�ZRXOG�QRW�RFFXU�
8QOHVV�WKH�FRPSDQ\�ZHUH�WR�SXUFKDVH
DGGLWLRQDO�ROG�JURZWK�UHGZRRG�WLPEHU��WKH
IXWXUH�RSHUDWLRQ�RI�3$/&2ªV�0LOO�%�ZRXOG
EH�OLPLWHG���5DWKHU�WKDQ�FORVH�WKH�VDZPLOO�
3$/&2�FRXOG�FRQVLGHU�UHWURILWWLQJ�WKH�PLOO
WR�KDQGOH�ROG�JURZWK��'RXJODV�ILU�WUHHV�
ZKLFK�ZRXOG�EH�KDUYHVWHG�XQGHU�WKLV
DOWHUQDWLYH���7KH�FRPSDQ\�DOVR�FRXOG�GHFLGH
WR�FRQYHUW�WKH�PLOO�WR�KDQGOH�VPDOOHU�
GLDPHWHU��VHFRQG�JURZWK�ORJV���,I�QRQH�RI
WKHVH�RSWLRQV�ZDV�WDNHQ��WKHQ�3$/&2
ZRXOG�EH�H[SHFWHG�WR�FORVH�WKLV�PLOO�

��������� ,QFRPH

:LWK�WKH�DQWLFLSDWHG�ORVV�RI�OXPEHU�DQG
ZRRG�SURGXFWV�MREV�XQGHU�HDFK�RI�WKH
DOWHUQDWLYHV��WKH�WRWDO�ZDJH�DQG�VDODU\
LQFRPH�WR�+XPEROGW�&RXQW\�ZRXOG�OLNHO\
GHFUHDVH���$V�GHVFULEHG�LQ�6HFWLRQ����������
,QFRPH��WKH�ZDJHV�DQG�VDODULHV�RI�OXPEHU
DQG�ZRRG�SURGXFWV�ZRUNHUV�DUH�KLJK�LQ
FRPSDULVRQ�WR�DYHUDJH�DQQXDO�ZDJHV�DQG
VDODU\�LQFRPH�RI�+XPEROGW�&RXQW\
UHVLGHQWV���7KH�ORVV�RI�KLJK�SD\LQJ�MREV
PLJKW�GLVFRXUDJH�ZRUNHUV�IURP�ORRNLQJ�IRU
RU�REWDLQLQJ�VLPLODUO\�FRPSHQVDWHG�MREV�
8QHPSOR\HG�ZRUNHUV�DOVR�PLJKW�DFFHSW
QHZ��ORZHU�SD\LQJ�MREV���)XUWKHUPRUH�
HDUQHG�LQFRPH�IURP�MREV�LQ�WKH�VHUYLFHV�RU
UHWDLO�WUDGH�VHFWRUV�RI�WKH�HFRQRP\�ZRXOG
OLNHO\�IDOO�EHORZ�WKH�FRXQW\ªV�DYHUDJH�ZDJH
DQG�VDODU\�LQFRPH�WR�UHVLGHQWV�

7DEOH���������SUHVHQWV�IRUHFDVWHG�ZDJH�DQG
VDODU\�LQFRPH�ORVVHV�IRU�HDFK�RI�WKH
DOWHUQDWLYHV���&DOFXODWLRQV�DVVXPH�D�����
DYHUDJH�HDUQHG�LQFRPH�IRU�+XPEROGW
&RXQW\�OXPEHU�DQG�ZRRG�SURGXFWV�ZRUNHUV
RI����������)D[�FRPPXQLFDWLRQ��$QLWD
$OH[DQGHU��&DOLIRUQLD�(PSOR\PHQW
'HYHORSPHQW�'HSDUWPHQW��/DERU�0DUNHW
,QIRUPDWLRQ�'LYLVLRQ��-XQH������������7RWDO
LQFRPH�FKDQJHV�DUH�FDOFXODWHG�EDVHG�RQ�WKH
DYHUDJH�DQQXDO�QXPEHU�RI�ORJJLQJ�DQG
VDZPLOO�ZRUNHUV�HPSOR\HG�E\�3$/&2�IRU
WKH�ILUVW�GHFDGH�RI�WKH�SODQQLQJ�SHULRG�
7RWDO�LQFRPH�������GROODUV��IURP�ERWK�GLUHFW
DQG�LQGLUHFW�WLPEHU�UHODWHG�MREV�DUH
VXPPHG�DQG�FRPSDUHG�WR�WKH������OXPEHU
DQG�ZRRG�SURGXFWV�DQG�WRWDO�SHUVRQDO
LQFRPH�LQ�+XPEROGW�&RXQW\���,Q�WKDW�\HDU�
3$/&2�ZDJH�DQG�VDODU\�LQFRPH�IURP�DOO
OXPEHU�DQG�ZRRG�SURGXFWV�MREV�DQG
DVVRFLDWHG�LQGLUHFW�MREV�FRPSRVHG�DQ
HVWLPDWHG����SHUFHQW�RI�WKH�FRXQW\ªV�OXPEHU
DQG�ZRRG�SURGXFWV�HDUQHG�LQFRPH���7KXV�
WKH�LQFRPH�GHULYHG�IURP�3$/&2�MREV
FRQVWLWXWHG�VOLJKWO\�OHVV�WKDQ�RQH�WKLUG�RI
DOO�+XPEROGW�&RXQW\�OXPEHU�DQG�ZRRG
SURGXFWV�MREV���%HORZ��WKH�IRUHFDVWHG
FKDQJHV�LQ�3$/&2�HPSOR\HHV�DQG�UHVXOWLQJ
FKDQJHV�LQ�WKH�FRXQW\ªV�ZDJH�DQG�VDODU\
LQFRPH�DUH�GLVFXVVHG�

7DEOH���������DOVR�SUHVHQWV�HVWLPDWHG�VDOHV
WD[�UHYHQXH�ORVVHV�WR�+XPEROGW�&RXQW\�
7KH�DQDO\VLV�RI�WKHVH�HIIHFWV�LV�SUHVHQWHG�LQ
6HFWLRQ�����������*RYHUQPHQW�7D[HV�DQG
5HYHQXH�

$OWHUQDWLYH����1R�$FWLRQ�1R�3URMHFW�
$V�QRWHG�LQ�6HFWLRQV�����DQG�����������WKH
HYDOXDWLRQ�RI�WKH�1R�$FWLRQ�1R�3URMHFW
DOWHUQDWLYH�GLIIHUV�XQGHU�&(4$�DQG�1(3$�
)RU�&(4$��WKH�1R�$FWLRQ�1R�3URMHFW
DOWHUQDWLYH�LV�QRW�SURMHFWHG�LQWR�WKH�ORQJ�
WHUP�IXWXUH���,Q�WKH�VKRUW�WHUP��WKH
FRQIRUPDQFH�ZLWK�WKH�)35V��WKH�IHGHUDO�DQG
&DOLIRUQLD�(6$V��DQG�RWKHU�IHGHUDO�DQG
VWDWH�ODZV�LV�GHWHUPLQHG�RQ�D�7+3��DQG
VLWH�VSHFLILF�EDVLV���&RPSOLDQFH�LV�DWWDLQHG
E\�D�ZLGH�YDULHW\�RI�PLWLJDWLRQ�PHDVXUHV
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WDLORUHG�WR�ORFDO�FRQGLWLRQV�VXFK�WKDW
VLJQLILFDQW�HQYLURQPHQWDO�HIIHFWV�DQG�WDNH
RI�OLVWHG�VSHFLHV�DUH�DYRLGHG���&RQVHTXHQWO\�
PRVW�VLJQLILFDQW�HQYLURQPHQWDO�HIIHFWV�RI
LQGLYLGXDO�7+3V�FDQ�EH�H[SHFWHG�WR�EH
PLWLJDWHG�WR�D�OHVV�WKDQ�VLJQLILFDQW�OHYHO
WKURXJK�LPSOHPHQWDWLRQ�RI�WKH�1R
$FWLRQ�1R�3URMHFW�DOWHUQDWLYH�

$V�QRWHG�LQ�6HFWLRQV�����DQG�����������WKH
1(3$�HYDOXDWLRQ�RI�WKH�1R�$FWLRQ�1R
3URMHFW�DOWHUQDWLYH�FRQVLGHUV�WKH
LPSOHPHQWDWLRQ�RI�ZLGH��QR�KDUYHVW�50=V�
DV�ZHOO�DV�UHVWULFWLRQV�RQ�WKH�KDUYHVW�RI�ROG�
JURZWK�UHGZRRG�IRUHVW�WR�PRGHO�FRQGLWLRQV
RYHU�WKH�VKRUW�DQG�ORQJ�WHUP���5DQJHV�RI
50=V�DUH�FRQVLGHUHG�TXDOLWDWLYHO\�EHFDXVH
DGHTXDWH�EXIIHU�ZLGWKV�FRXOG�GLIIHU�DV�D
UHVXOW�RI�YDU\LQJ�FRQGLWLRQV�RQ�3$/&2
ODQGV�

'XULQJ�WKH�ILUVW�GHFDGH�RI�WKH�SODQQLQJ
SHULRG�XQGHU�$OWHUQDWLYH����WLPEHU�UHODWHG
MREV�DW�3$/&2�DUH�HVWLPDWHG�WR�GHFOLQH
IURP�FXUUHQW�OHYHOV�E\�����MREV�LI�WKH�ZLGH�
QR�KDUYHVW�50=V�DUH�DVVXPHG���%DVHG�RQ
HVWLPDWHG�DYHUDJH�DQQXDO�HDUQLQJV�RI
+XPEROGW�&RXQW\�OXPEHU�DQG�ZRRG
SURGXFWV�ZRUNHUV��WKLV�GHFOLQH�ZRXOG�UHVXOW
LQ�DQ�����PLOOLRQ�������GROODUV��GHFUHDVH�LQ
WKH�FRXQW\ªV�ZDJH�DQG�VDODU\�LQFRPH�IURP
3$/&2�MREV���7KH�HVWLPDWHG�ORVV�RI�LQGLUHFW
DQG�LQGXFHG�MREV�ZRXOG�GHFUHDVH�WRWDO
FRXQW\�ZDJH�DQG�VDODU\�LQFRPH�E\������
PLOOLRQ�������GROODUV����)RU�FRPSDULVRQ��WKH
FRXQW\ªV������WRWDO�SHUVRQDO�LQFRPH��ZDJHV
DQG�VDODULHV��SURSHUW\�LQFRPH��EXVLQHVV
LQFRPH��DQG�SXEOLF�DQG�SULYDWH�WUDQVIHU
SD\PHQWV��ZDV������ELOOLRQ�GROODUV
�&DOLIRUQLD�'HSDUWPHQW�RI�)LQDQFH�
)LQDQFLDO�DQG�(FRQRPLF�5HVHDUFK�8QLW�
6HSWHPEHU���������7KLV�ORVV�RI�WLPEHU�
UHODWHG�ZDJH�DQG�VDODU\�LQFRPH�ZRXOG�EH
OHVV�WKDQ�����SHUFHQW�RI�WKH�FRXQW\ªV�WRWDO�
&KDUDFWHULVWLF�RI�UXUDO�FRXQWLHV��WUDQVIHU
SD\PHQWV�DFFRXQW�IRU�D�PDMRU�VKDUH��QHDUO\
���SHUFHQW��RI�WKH�FRXQW\ªV�WRWDO�SHUVRQDO
LQFRPH��/DPPHUV��������

,Q�FRQWUDVW��WKH�LPSOHPHQWDWLRQ�RI�WKH
QDUURZHU��QR�KDUYHVW�50=V�XQGHU�WKLV
DOWHUQDWLYH�ZRXOG�KDYH�WKH�VDPH�GLUHFW
FRUUHODWLRQ�DV�WLPEHU�KDUYHVW�YROXPHV���$Q
HVWLPDWHG����SHUFHQW�LQFUHDVH�RYHU�KDUYHVW
YROXPHV�XVLQJ�WKH�ZLGH�50=V�ZRXOG
VLPLODUO\�LQFUHDVH�3$/&2�WLPEHU�UHODWHG
HPSOR\PHQW��WRWDO�ZDJH�DQG�VDODU\�LQFRPH
LQ�+XPEROGW�&RXQW\��DQG�SRWHQWLDO�VDOHV
WD[�UHYHQXH�WR�WKH�FRXQW\�

$OWHUQDWLYH����3URSRVHG�$FWLRQ�3URSRVHG
3URMHFW�
7KH�HVWLPDWHG�DYHUDJH�DQQXDO�ORVV�RI
3$/&2�MREV�XQGHU�$OWHUQDWLYH���LV����
GLUHFW�MREV�GXULQJ�WKH�ILUVW�GHFDGH�RI�WKH
SODQQLQJ�SHULRG�DQG�����WRWDO�WLPEHU�
UHODWHG�MREV���7KH�DYHUDJH�DQQXDO�ORVV�RI
GLUHFW�ZDJH�DQG�VDODU\�LQFRPH�LQ�+XPEROGW
&RXQW\�ZRXOG�EH�DSSUR[LPDWHO\�����
PLOOLRQ���7RWDO�WLPEHU�UHODWHG�MRE�ORVV�ZRXOG
UHVXOW�LQ�DQ�HVWLPDWHG�GHFUHDVH�RI�����
PLOOLRQ��RU�OHVV�WKDQ�RQH�SHUFHQW�RI�WKH
FRXQW\ªV�WRWDO�

$OWHUQDWLYH��D��1R�(ON�5LYHU�3URSHUW\�
7KH�SRWHQWLDO�HIIHFWV�RQ�+XPEROGW�&RXQW\ªV
ZDJH�DQG�VDODU\�LQFRPH�IURP�WLPEHU�
UHODWHG�MREV�ZRXOG�EH�JUHDWHU�WKDQ�WKRVH
GHVFULEHG�XQGHU�$OWHUQDWLYH�����'XULQJ�WKH
ILUVW�GHFDGH��WKH�DYHUDJH�DQQXDO�ORVV�LQ
3$/&2ªV�GLUHFW�DQG�DOO�WLPEHU�UHODWHG�ZDJH
DQG�VDODU\�LQFRPH�ZRXOG�WRWDO
DSSUR[LPDWHO\�������PLOOLRQ���7KHVH
QXPEHUV�DUH�QHDUO\�RQH�WKLUG�RI�WKH
PDJQLWXGH�RI�WKH�HIIHFWV�RI�$OWHUQDWLYH��
DQG�����WLPHV�WKH�ORVVHV�RI�$OWHUQDWLYH���

$OWHUQDWLYH����3URSHUW\�ZLGH�6HOHFWLYH
+DUYHVW�
7KH�HIIHFWV�RQ�+XPEROGW�&RXQW\ªV�WRWDO
LQFRPH�ZRXOG�EH�JUHDWHU�XQGHU
$OWHUQDWLYH���WKDQ�XQGHU�DQ\�RWKHU
DOWHUQDWLYH���7RWDO�MRE�ORVV�DW�3$/&2�GXULQJ
WKH�ILUVW�GHFDGH�LV�DQWLFLSDWHG�WR�EH
DSSUR[LPDWHO\�������MREV���%DVHG�RQ�WKH
�����HVWLPDWHG�DYHUDJH�DQQXDO�HDUQLQJV�RI
OXPEHU�DQG�ZRRG�SURGXFWV�ZRUNHUV�LQ
+XPEROGW�&RXQW\������������WKH�DYHUDJH
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DQQXDO�WLPEHU�UHODWHG�ZDJH�DQG�VDODU\
LQFRPH�ZRXOG�GHFOLQH�E\�DQ�HVWLPDWHG����
PLOOLRQ�SHU�\HDU���7KLV�HVWLPDWH�LV�VOLJKWO\
KLJK��FRQVLGHULQJ�D�YHU\�VPDOO�LQFUHDVH�LQ
ORJJLQJ�ZRUNHUV�ZRXOG�EH�QHHGHG�IRU
VHOHFWLYH�KDUYHVW�PHWKRGV���(YHQ�XQGHU�WKLV
DOWHUQDWLYH��LQFRPH�ORVVHV�ZRXOG�EH�OHVV
WKDQ�WKUHH�SHUFHQW�RI�WKH�FRXQW\ªV�WRWDO
SHUVRQDO�LQFRPH�

$OWHUQDWLYH������������DFUH�1R�KDUYHVW
3XEOLF�5HVHUYH�
7KH�PDJQLWXGH�RI�SRWHQWLDO�HIIHFWV�RQ�WKH
FRXQW\ªV�WLPEHU�UHODWHG�ZDJH�DQG�VDODU\
LQFRPH�XQGHU�WKH��������DFUH�1R�KDUYHVW
3XEOLF�5HVHUYH�DOWHUQDWLYH�ZRXOG�EH�VOLJKWO\
JUHDWHU�WKDQ�WKH�HIIHFWV�GHVFULEHG�IRU
$OWHUQDWLYH�����7KH�IRUHFDVWHG�HDUQHG
LQFRPH�ORVV�RI�3$/&2�MREV�GXULQJ�WKH�ILUVW
GHFDGH�ZRXOG�UHVXOW�LQ�D�GHFUHDVH�RI
DSSUR[LPDWHO\�������PLOOLRQ�LQ�WKH�FRXQW\ªV
DYHUDJH�DQQXDO�ZDJH�DQG�VDODU\�LQFRPH
DQG�������PLOOLRQ�IRU�DOO�WLPEHU�UHODWHG
HDUQHG�LQFRPH�

,Q�VXPPDU\��WKH�SRWHQWLDO�ORVV�RI�3$/&2
MREV�GXH�WR�UHGXFWLRQV�LQ�WLPEHU�KDUYHVW
OHYHOV�XQGHU�HDFK�RI�WKH�ILYH�DOWHUQDWLYHV
ZRXOG�QRW�EH�H[SHFWHG�WR�UHVXOW�LQ
VLJQLILFDQW�HIIHFWV�RQ�WKH�FRXQW\ªV�WLPEHU�
UHODWHG�ZDJH�DQG�VDODU\�LQFRPH�RU�WRWDO
SHUVRQDO�LQFRPH���$V�PHQWLRQHG�DERYH��WKH
HIIHFWV�RQ�WKH�FRXQW\ªV�WRWDO�SHUVRQDO�LQFRPH
XQGHU�$OWHUQDWLYH���FRXOG�UHVXOW�LQ�WKH
JUHDWHVW�LPSDFWV��GHSHQGLQJ�XSRQ�RWKHU
IDFWRUV���7KH�UHODWLYH�LPSRUWDQFH�RI�WKHVH
UHGXFWLRQV�LQ�ZDJH�DQG�VDODU\�LQFRPH�WR�WKH
FRXQW\�PXVW�DOVR�FRQVLGHU�WKH�PDNHXS�RI
WRWDO�SHUVRQDO�LQFRPH�LQ�+XPEROGW�&RXQW\�
2QO\����SHUFHQW�RI�WRWDO�SHUVRQDO�LQFRPH�WR
WKH�FRXQW\�LQ������ZDV�IURP�ZDJHV�DQG
VDODULHV��/DPPHUV��������

��������� 3RSXODWLRQ�0LJUDWLRQ

&KDQJHV�LQ�SRSXODWLRQ�DUH�D�IXQFWLRQ�RI�IRXU
IDFWRUV���ELUWKV��GHDWKV��LQ�PLJUDWLRQ��DQG
RXW�PLJUDWLRQ���%LUWKV�DQG�GHDWKV�DFFRXQW
IRU�WKH�QDWXUDO�QHW�LQFUHDVH�LQ�SRSXODWLRQ�
ZKHUHDV�WKH�RWKHU�WZR�IDFWRUV�GHWHUPLQH

WKH�QHW�HIIHFW�RI�PLJUDWLRQ���7RJHWKHU��WKHVH
FRPSRQHQWV�RI�SRSXODWLRQ�FKDQJH�GHWHUPLQH
WKH�QHW�HIIHFW�RQ�SRSXODWLRQ�

)RU�WKH�SURMHFW�DOWHUQDWLYHV��WKH�IRUHFDVWHG
QXPEHU�RI�MREV�IRU�3$/&2�ZRUNHUV�
FRQWUDFWRUV��DQG�WLPEHU�UHODWHG�ZRUNHUV�LQ
WKH�FRPPXQLW\�ZRXOG�EH�EHORZ�KLVWRULF
OHYHOV�DQG�PLJKW�DIIHFW�WKH�SRSXODWLRQ�RI
+XPEROGW�&RXQW\��7DEOH������������7R
DVVHVV�WKH�SRWHQWLDO�ZRUVW�FDVH�VFHQDULRV�
WKH�DQDO\VHV�EHORZ�DVVXPH�WKDW�QRQH�RI�WKH
XQHPSOR\HG�3$/&2�ZRUNHUV�LV�DEOH�WR
ORFDWH�D�MRE�LQ�WKH�FRXQW\�DQG�ZRXOG
UHORFDWH�IDPLO\�PHPEHUV�WR�RWKHU
FRPPXQLWLHV�RXWVLGH�RI�WKH�FRXQW\���,Q
DGGLWLRQ��WKH�DQDO\VHV�DVVXPH�WKDW�WKH
GHFUHDVH�LQ�WLPEHU�UHODWHG�ZDJH�DQG�VDODU\
LQFRPH�IURP�ZRUNHUV�UHORFDWLQJ�RXWVLGH�RI
WKH�FRXQW\�ZRXOG�UHVXOW�LQ�UHORFDWLRQ�RI
IDPLOLHV�GHSHQGHQW�XSRQ�HPSOR\PHQW�ZLWK
WLPEHU�UHODWHG�EXVLQHVVHV�LQ�WKH
FRPPXQLW\���7R�FDOFXODWH�WKHVH�SRSXODWLRQ
HIIHFWV��WKH�QXPEHU�RI�WLPEHU�UHODWHG
ZRUNHUV�LV�DVVXPHG�WR�EH�DQ�DGGLWLRQDO�����
ZRUNHU�IRU�HYHU\�3$/&2�MRE�HOLPLQDWHG�
DQG�WKH�DYHUDJH�KRXVHKROG�VL]H�LV�DVVXPHG
WR�EH�������SHUVRQV�SHU�KRXVHKROG������
8�6��&HQVXV��

7KLV�DQDO\VLV�DOVR�PDNHV�DVVXPSWLRQV
DERXW�RWKHU�IDFWRUV���$OO�3$/&2�FRQWUDFWRUV
DUH�DVVXPHG�WR�EH�DEOH�WR�ILQG�HPSOR\PHQW
LQ�WKH�UHJLRQ�LQ�WKH�OXPEHU�DQG�ZRRG
SURGXFWV�LQGXVWU\�RU�RWKHU�LQGXVWULHV���7KH
DQDO\VLV�GRHV�QRW�DGGUHVV�WKH�QDWXUDO
GHFUHDVH�LQ�3$/&2�MREV�WKDW�ZRXOG�RFFXU
ZKHQ�ZRUNHUV�UHWLUH�DQG�UHSODFHPHQW
ZRUNHUV�DUH�QRW�KLUHG��RU�WLPEHU�FRPSDQLHV
UHVWUXFWXUH���$OO�HVWLPDWHG�FKDQJHV�LQ
SRSXODWLRQ�DUH�FRPSDUHG�WR�LQWHULP
SRSXODWLRQ�SURMHFWLRQV�IRU�+XPEROGW�&RXQW\
IRU���������������SHUVRQV���&DOLIRUQLD
'HSDUWPHQW�RI�)LQDQFH��$SULO�������

$OWHUQDWLYH����1R�$FWLRQ�1R�3URMHFW�
$V�QRWHG�LQ�6HFWLRQV�����DQG�����������WKH
HYDOXDWLRQ�RI�WKH�1R�$FWLRQ�1R�3URMHFW
DOWHUQDWLYH�GLIIHUV�XQGHU�&(4$�DQG�1(3$�
)RU�&(4$��WKH�1R�$FWLRQ�1R�SURMHFW
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DOWHUQDWLYH�LV�QRW�SURMHFWHG�LQWR�WKH�ORQJ�
WHUP�IXWXUH���,Q�WKH�VKRUW�WHUP��WKH
FRQIRUPDQFH�ZLWK�WKH�)35V��WKH�IHGHUDO�DQG
&DOLIRUQLD�(6$V��DQG�RWKHU�IHGHUDO�DQG
VWDWH�ODZV�LV�GHWHUPLQHG�RQ�D�7+3��DQG
VLWH�VSHFLILF�EDVLV���&RPSOLDQFH�LV�DWWDLQHG
E\�D�ZLGH�YDULHW\�RI�PLWLJDWLRQ�PHDVXUHV
WDLORUHG�WR�ORFDO�FRQGLWLRQV�VXFK�WKDW
VLJQLILFDQW�HQYLURQPHQWDO�HIIHFWV�DQG�WDNH
RI�OLVWHG�VSHFLHV�DUH�DYRLGHG���&RQVHTXHQWO\�
PRVW�VLJQLILFDQW�HQYLURQPHQWDO�HIIHFWV�RI
LQGLYLGXDO�7+3V�FDQ�EH�H[SHFWHG�WR�EH
PLWLJDWHG�WR�D�OHYHO�RI�OHVV�WKDQ�VLJQLILFDQW
WKURXJK�LPSOHPHQWDWLRQ�RI�WKH�1R
$FWLRQ�1R�3URMHFW�DOWHUQDWLYH�

$V�QRWHG�LQ�6HFWLRQV�����DQG�����������WKH
1(3$�HYDOXDWLRQ�RI�WKH�1R�$FWLRQ�1R
3URMHFW�DOWHUQDWLYH�FRQVLGHUV�WKH
LPSOHPHQWDWLRQ�RI�ZLGH��QR�KDUYHVW�50=V�
DV�ZHOO�DV�UHVWULFWLRQV�RQ�WKH�KDUYHVW�RI�ROG�
JURZWK�UHGZRRG�IRUHVW�WR�PRGHO�FRQGLWLRQV
RYHU�WKH�VKRUW�DQG�ORQJ�WHUP���5DQJHV�RI
50=V�DUH�FRQVLGHUHG�TXDOLWDWLYHO\�EHFDXVH
LW�LV�H[SHFWHG�WKDW�DGHTXDWH�EXIIHU�ZLGWKV
FRXOG�YDU\�DV�D�UHVXOW�RI�YDU\LQJ�FRQGLWLRQV
RQ�3$/&2�ODQGV�

'XULQJ�WKH�ILUVW�GHFDGH�RI�WKH�SODQQLQJ
SHULRG�XQGHU�$OWHUQDWLYH����DQ�HVWLPDWHG
����ZRUNHUV�ZRXOG�EH�XQHPSOR\HG�
DVVXPLQJ�LPSOHPHQWDWLRQ�RI�WKH�ZLGH��QR�
KDUYHVW�50=V���7KLV�ZRXOG�UHVXOW�LQ�DQ
HVWLPDWHG�������SHRSOH�ZKR�PLJKW�PLJUDWH
RXW�RI�WKH�FRXQW\��RU�DQ�DYHUDJH�RI����
SHRSOH�SHU�\HDU���7KLV�DYHUDJH�DQQXDO
FKDQJH�LQ�SRSXODWLRQ�UHSUHVHQWV�DQ
HVWLPDWHG�����SHUFHQW�RI�WKH�FRXQW\ªV�����
SRSXODWLRQ�RU�DSSUR[LPDWHO\�����SHUFHQW�RI
WKH�IRUHFDVW������SRSXODWLRQ�RI�+XPEROGW
&RXQW\���7KLV�FKDQJH�SUREDEO\�ZRXOG�QRW
DGYHUVHO\�DIIHFW�WKH�SRSXODWLRQ���$V
GLVFXVVHG�HDUOLHU�LQ�WKLV�VHFWLRQ��WKH�VKRUW�
WHUP�KDUYHVW�DQG�DVVRFLDWHG�WLPEHU�UHODWHG
HPSOR\PHQW�DVVXPLQJ�WKH�QDUURZ�50=V
FRXOG�EH�DSSUR[LPDWHO\����SHUFHQW�JUHDWHU
WKDQ�LI�WKH�ZLGH�50=V�DUH�DVVXPHG���7KLV
HIIHFW�ZRXOG�FRQWLQXH�WR�VXSSRUW�WKH
+XPEROGW�&RXQW\�WLPEHU�LQGXVWU\�DQG�WKH

ORFDO�HFRQRP\���$V�VXFK��SHRSOH�ZRXOG�EH
OHVV�OLNHO\�WR�PRYH�IURP�WKH�&RXQW\�

$OWHUQDWLYH����3URSRVHG�$FWLRQ�3URSRVHG
3URMHFW�
,Q�$OWHUQDWLYH����DQ�HVWLPDWHG�����3$/&2
ZRUNHUV�ZRXOG�EH�XQHPSOR\HG�GXULQJ�WKH
ILUVW�GHFDGH�RI�WKH�SODQQLQJ�SHULRG���,I�DOO
WLPEHU�UHODWHG�ZRUNHUV�DQG�WKHLU�IDPLO\
PHPEHUV�UHORFDWHG��WKHQ�WKH�FRXQW\ªV
SRSXODWLRQ�ZRXOG�GHFUHDVH�E\�DQ�HVWLPDWHG
����SHUVRQV��RU�OHVV�WKDQ�RQH�SHUFHQW�RI�WKH
FRXQW\ªV�SURMHFWHG������SRSXODWLRQ�
&RQVLGHULQJ�WKDW�DQQXDO�IOXFWXDWLRQV�LQ
OXPEHU�DQG�ZRRG�SURGXFWV�HPSOR\PHQW�LQ
+XPEROGW�&RXQW\�RYHU�WKH�SDVW����\HDUV
KDV�EHHQ�EHWZHHQ�����DQG�����MREV��WKH
JHQHUDO�DVVXPSWLRQ�WKDW�XQHPSOR\HG
ZRUNHUV�DQG�WKHLU�IDPLOLHV�ZRXOG�PRYH
IURP�WKH�FRXQW\�PD\�QRW�EH�DSSURSULDWH�

$OWHUQDWLYH��D��1R�(ON�5LYHU�3URSHUW\�
7KH�SRWHQWLDO�SRSXODWLRQ�HIIHFWV�XQGHU
$OWHUQDWLYH��D�DUH�JUHDWHU�WKDQ�WKRVH
GHVFULEHG�IRU�$OWHUQDWLYH�����'XULQJ�WKH�ILUVW
GHFDGH��DQ�HVWLPDWHG�����3$/&2�ZRUNHUV
ZRXOG�ORVH�WKHLU�MREV��DQG�DSSUR[LPDWHO\
����SHUVRQV�PLJKW�UHORFDWH�RXWVLGH�RI�WKH
FRXQW\���7KH�SRWHQWLDO�FKDQJH�LQ�SRSXODWLRQ
ZRXOG�EH�OHVV�WKDQ�RQH�SHUFHQW�RI�WKH
SURMHFWHG�+XPEROGW�&RXQW\�SRSXODWLRQ�
7KH�SRWHQWLDO�SRSXODWLRQ�HIIHFWV�GXULQJ�WKH
ILUVW�GHFDGH�RI�WKH�SODQQLQJ�SHULRG�VKRXOG
QRW�EH�FRQVLGHUHG�VLJQLILFDQW�

$OWHUQDWLYH����3URSHUW\�ZLGH�6HOHFWLYH
+DUYHVW�
,Q�FRPSDULVRQ�WR�HDFK�RI�WKH�RWKHU�SURMHFW
DOWHUQDWLYHV��WKH�SRWHQWLDO�HIIHFWV�RQ
SRSXODWLRQ�ZRXOG�EH�WKH�JUHDWHVW�XQGHU
$OWHUQDWLYH�����8QGHU�WKLV�DOWHUQDWLYH�
KDUYHVW�OHYHOV�DUH�WKH�ORZHVW�RI�DQ\�RI�WKH
DOWHUQDWLYHV�GXULQJ�WKH�ILUVW�GHFDGH�RI�WKH
SODQQLQJ�SHULRG���$V�VXFK��WKH�UHVXOWLQJ�ORVV
RI�3$/&2�DQG�WLPEHU�UHODWHG�MREV�ZRXOG�EH
WKH�JUHDWHVW��DV�ZHOO�DV�WKH�SRWHQWLDO



Table 3.13-11.  Humboldt County Forecast Average Annual Changes in Population for 
                          for Decade 1

Potentially Average Share of
Jobs Affected Annual 1997 County

Direct Total Persons Change Population
Historic

Elk River 63              104                253                
PALCO 1,680         2,772             6,747             
Total 1,743         2,876             7,000             
County 4,400         7,260             17,671           NA NA

Forecast Change from Historic
Alt. 1 PALCO (533)           (879)               (2,141)           (214)               -0.2%

Total (527)           (870)               (2,116)           (212)               -0.2%

Alt. 2 PALCO/ Total (115)           (190)               (462)              (46)                 0.0%

Alt. 2a PALCO (196)           (323)               (787)              (79)                 -0.1%
Total (191)           (315)               (767)              (77)                 -0.1%

Alt. 3 PALCO/ Total (1,098)        (1,812)            (4,410)           (441)               -0.3%

Alt. 4 PALCO (574)           (947)               (2,305)           (231)               -0.2%
Total (602)           (993)               (2,418)           (242)               -0.2%

Assumptions:

1/  The decrease in L&WP jobs is due to the smaller harvests projected. 

2/  The potential number of timber-related jobs that would be affected by the loss of L&WP jobs is calculated based on

      a multiplier of 1.65 timber-related jobs for each L&WP job.  

3/  The potential number of persons who would be affected by the loss of timber-related jobs is calculated by multiplying

      the 1990 total number of timber-related jobs by 2.434, the county's average number of persons per household (EDD 1997).

 4/  The calculated average annual change in population affected by the alternatives is distributed across the 10 years

      of the decade in comparison to 1997 population figures.

Source:  Foster Wheeler Environmental Corporation, 1998

wp\1693\palco2\1212113t
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SRSXODWLRQ�HIIHFWV���'XULQJ�WKH�ILUVW�GHFDGH�
KDUYHVW�OHYHOV�DUH�VXFK�WKDW�PRUH�WKDQ
���SHUFHQW�RI�FXUUHQW�3$/&2�MREV�ZRXOG�EH
HOLPLQDWHG���,Q�WRWDO��DQ�HVWLPDWHG������
WLPEHU�UHODWHG�ZRUNHUV�ZRXOG�EH
XQHPSOR\HG��DQG�DSSUR[LPDWHO\������
SHUVRQV�PLJKW�PRYH�IURP�+XPEROGW�&RXQW\
LQ�VHDUFK�RI�HPSOR\PHQW���7KH�PDJQLWXGH�RI
WKLV�FKDQJH�LQ�SRSXODWLRQ�ZRXOG�GHFUHDVH
WRWDO�FRXQW\�SRSXODWLRQ�E\�QHDUO\
WKUHH�SHUFHQW�RI�WKH�SURMHFWHG�����
SRSXODWLRQ�IRU�+XPEROGW�&RXQW\�DQG
VKRXOG�EH�FRQVLGHUHG�VLJQLILFDQW�

$OWHUQDWLYH�����������DFUH�1R�KDUYHVW
3XEOLF�5HVHUYH�
7KH�SRWHQWLDO�HIIHFWV�RQ�SRSXODWLRQ�XQGHU
$OWHUQDWLYH���DUH�YHU\�VLPLODU�WR�WKRVH
GHVFULEHG�IRU�$OWHUQDWLYH�����'XULQJ�WKH�ILUVW
GHFDGH��WKHUH�ZRXOG�EH�DQ�HVWLPDWHG����
XQHPSOR\HG�3$/&2�ZRUNHUV��ZKLFK�ZRXOG
UHVXOW�LQ�SRWHQWLDO�RXW�PLJUDWLRQ�RI
DSSUR[LPDWHO\�������SHUVRQV�IURP�WKH
FRXQW\���7KLV�RXW�PLJUDWLRQ�ZRXOG�UHSUHVHQW
DQ�HVWLPDWHG�����SHUFHQW�RI�WKH�IRUHFDVWHG
SRSXODWLRQ�DQG�SUREDEO\�ZRXOG�QRW
VLJQLILFDQWO\�DIIHFW�WKH�SRSXODWLRQ�

$V�GLVFXVVHG�HDUOLHU�LQ�WKH�VHFWLRQ��WKH
3$/&2�VKRUW�WHUP�KDUYHVW�YROXPHV�DQG
DVVRFLDWHG�WLPEHU�UHODWHG�HPSOR\PHQW
DVVXPLQJ�WKH�QDUURZ�50=V�FRXOG�EH
DSSUR[LPDWHO\����SHUFHQW�JUHDWHU�WKDQ�LI
WKH�ZLGH�50=V�DUH�DVVXPHG���7KLV�HIIHFW
ZRXOG�FRQWLQXH�WR�VXSSRUW�WKH�+XPEROGW
&RXQW\�WLPEHU�LQGXVWU\�DQG�WKH�ORFDO
HFRQRP\���$V�VXFK��SHRSOH�ZRXOG�EH�OHVV
OLNHO\�WR�PRYH�IURP�WKH�FRXQW\�

��������� *RYHUQPHQW�7D[HV�DQG�5HYHQXHV

7KLV�GLVFXVVLRQ�RI�SRWHQWLDO�HIIHFWV�RQ
JRYHUQPHQW�WD[HV�DQG�UHYHQXHV�UHVXOWLQJ
IURP�WKH�SURSRVHG�DOWHUQDWLYHV�HYDOXDWHG�LQ
WKLV�(,6�(,5�LV�GLYLGHG�LQWR�ILYH�VHFWLRQV�
7KH�ILUVW�IRXU�VHFWLRQV�UHYLHZ�SRWHQWLDO
HIIHFWV�RQ�+XPEROGW�&RXQW\�UHYHQXHV�IURP
3,/7�SD\PHQWV��&DOLIRUQLD�7LPEHU�\LHOG
WD[��DQG�+XPEROGW�&RXQW\�SURSHUW\�DQG
VDOHV�WD[HV���7KHUH�LV�QR�GHWDLOHG�GLVFXVVLRQ

RI�SRWHQWLDO�IHGHUDO����SHUFHQW�IXQG
UHYHQXHV��VLQFH�FRPPHUFLDO�ORJJLQJ�ZRXOG
QRW�EH�SHUPLWWHG�LQ�WKH�SURSRVHG�5HVHUYH�
DQG�SRWHQWLDO�LQFRPH�IURP�YLVLWRUV�ZRXOG�EH
QHJOLJLEOH�FRPSDUHG�WR�IRUHVW�UHFHLSWV�LQ
+XPEROGW�&RXQW\���7KH�ILIWK�VHFWLRQ
FRPSUHKHQVLYHO\�HYDOXDWHV�WKH�SRWHQWLDO
HIIHFWV�IURP�DOO�RI�WKHVH�VRXUFHV�RI�UHYHQXH
FRPSDUHG�WR�WRWDO�UHYHQXHV�+XPEROGW
&RXQW\�UHFHLYHV�IURP�DOO�VRXUFHV�

)HGHUDO�3D\PHQWV�LQ�/LHX�RI�7D[
7KH�SURSRVHG�DFTXLVLWLRQ�RI�3$/&2�DQG�RU
(ON�5LYHU�7LPEHU�&RPSDQ\�IRUHVW�ODQGV�IRU
WKH�SURSRVHG�HVWDEOLVKPHQW�RI�WKH
+HDGZDWHUV�5HVHUYH�ZRXOG�DIIHFW�WKH
DPRXQW�RI�3,/7�UHYHQXHV�SDLG�WR�+XPEROGW
&RXQW\���7KHVH�SD\PHQWV�DUH�EDVHG�RQ�WKH
WRWDO�DPRXQW�RI�IHGHUDO�HQWLWOHPHQW�DFUHDJH
LQ�WKH�FRXQW\����������DFUHV��DQG�RQJRLQJ
FKDQJHV�LQ�WRWDO�DFUHV�GXH�WR�WKH
DFTXLVLWLRQV�RI�SULYDWH�ODQGV�E\�WKH�IHGHUDO
JRYHUQPHQW���7KLV�DQDO\VLV�DVVXPHV�DOO�RI
WKH�DFUHDJH�SURSRVHG�IRU�WKH�+HDGZDWHUV
5HVHUYH�ZRXOG�EH�FRQVLGHUHG�IHGHUDO�ODQGV
IRU�SXUSRVHV�RI�FDOFXODWLQJ�3,/7�SD\PHQWV�
,Q�DGGLWLRQ��WKH�FDOFXODWLRQV�DVVXPH
&RQJUHVV�ZLOO�IXOO\�IXQG�IXWXUH�3,/7
SD\PHQWV���,Q�JHQHUDO��WKH�SRWHQWLDO�HIIHFWV
RQ�3,/7�UHYHQXHV�IRU�HDFK�RI�WKH
DOWHUQDWLYHV�DUH�UHODWLYHO\�LQVLJQLILFDQW�DQG
DUH�VXPPDUL]HG�EHORZ���7KH
LPSOHPHQWDWLRQ�RI�HLWKHU�WKH�ZLGH�RU
QDUURZ�QR�KDUYHVW�50=V�RQ�3$/&2
WLPEHUODQGV�ZRXOG�QRW�DIIHFW�3,/7�UHYHQXHV
WR�WKH�FRXQW\�

7DEOH���������VKRZV�WKH�SRWHQWLDO�HIIHFWV�RQ
3,/7�UHYHQXHV�XQGHU�HDFK�RI�WKH
DOWHUQDWLYHV���8QGHU�$OWHUQDWLYH����QR
SULYDWH�ODQG�ZRXOG�EH�DFTXLUHG�E\�WKH
IHGHUDO�JRYHUQPHQW��VR�WKHUH�ZRXOG�EH�QR
FKDQJH�LQ�3,/7�UHYHQXHV�UHFHLYHG�E\
+XPEROGW�&RXQW\���7KH�SURSRVHG�IHGHUDO
DFTXLVLWLRQ�RI�������DFUHV�XQGHU
$OWHUQDWLYHV���DQG���ZRXOG�LQFUHDVH�WRWDO
HQWLWOHPHQW�DFUHDJH�LQ�WKH�FRXQW\�E\�OHVV
WKDQ�WZR�SHUFHQW���,QFUHDVHG�HQWLWOHPHQW
DFUHDJH�XQGHU�$OWHUQDWLYH��D�ZRXOG�EH
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VOLJKWO\�PRUH�WKDQ�RQH�SHUFHQW���8QGHU
$OWHUQDWLYH����WRWDO�DFUHDJH�ZRXOG�LQFUHDVH
E\�DQ�HVWLPDWHG����SHUFHQW���%HFDXVH�WKH
IHGHUDO�JRYHUQPHQW�KDV�SDVVHG�OHJLVODWLRQ
VWLSXODWLQJ�IXWXUH�SD\RXW�UDWHV�IRU�3,/7
SD\PHQWV��VRPH�DGGLWLRQDO�LQFRPH�LV
UHFRUGHG�XQGHU�$OWHUQDWLYH���

'XULQJ�WKH�ILUVW�ILYH�\HDUV�IROORZLQJ�WKH
DFTXLVLWLRQ�RI�WKH�IRUHVW�ODQGV��WKH�FRXQW\
ZRXOG�UHFHLYH�VOLJKWO\�KLJKHU�UHYHQXHV�
EHWZHHQ���������DQG����������IRU�DOO
DOWHUQDWLYHV�GXH�WR�WKH�LQFUHDVH�LQ
HQWLWOHPHQW�DFUHDJH��7DEOH������������0RUH
WKDQ����SHUFHQW�RI�KLVWRULF�UHYHQXHV�
DSSUR[LPDWHO\������PLOOLRQ��LV�EDVHG�RQ
6HFWLRQ��������SD\PHQWV�UHODWHG�WR�WKH
DFTXLVLWLRQ�RI�ODQG�IRU�WKH�5HGZRRGV
1DWLRQDO�3DUN���7KLV�UHYHQXH�ZRXOG
FRQWLQXH�XQGHU�DOO�RI�WKH�DOWHUQDWLYHV�
$GGLWLRQDO�6HFWLRQ������SD\PHQW�IRU�WKH
ILUVW�ILYH�\HDUV�IROORZLQJ�WKH�DFTXLVLWLRQ�RI
WKH�IRUHVW�ODQGV�ZRXOG�LQFUHDVH�FRXQW\
UHYHQXHV�E\���������WR����������H[FHSW
XQGHU�$OWHUQDWLYH�����8QGHU�WKDW
DOWHUQDWLYH��+XPEROGW�&RXQW\�ZRXOG
UHFHLYH�DQ�HVWLPDWHG����������SHU�\HDU�IRU
WKH�ILUVW�ILYH�\HDUV���2YHU�WKH�VKRUW�WHUP�
WRWDO�+XPEROGW�&RXQW\�3,/7�UHYHQXHV
XQGHU�HDFK�RI�WKH�DOWHUQDWLYHV�ZRXOG
LQFUHDVH�E\�DQ�HVWLPDWHG�RQH�SHUFHQW��RU
DSSUR[LPDWHO\�HLJKW�SHUFHQW�XQGHU
$OWHUQDWLYH�����'XULQJ�WKH�ODWWHU�KDOI�RI�WKH
GHFDGH��WRWDO�LQFUHDVHV�LQ�3,/7�SD\PHQWV
ZRXOG�EH�OHVV�WKDQ�RQH�SHUFHQW��H[FHSW
XQGHU�$OWHUQDWLYH����ZKHUH�DYHUDJH�DQQXDO
3,/7�SD\PHQWV�FRXOG�EH�FORVH�WR�D
WZR�SHUFHQW�LQFUHDVH���$V�VXFK��WKH�SRWHQWLDO
HIIHFWV�RQ�3,/7�UHYHQXH�PXVW�EH�FRQVLGHUHG
LQVLJQLILFDQW��WKRXJK�QHDU�WHUP�EHQHILWV
XQGHU�$OWHUQDWLYH���ZRXOG�FXPXODWLYHO\
DGG�RYHU����������LQ�WRWDO�UHYHQXH�WR�WKH
FRXQW\ªV�FRIIHUV�

7KRXJK�WKH�DFWXDO�QXPEHU�RI�DFUHV
FRPSULVLQJ�WKH�SURSRVHG�+HDGZDWHUV
5HVHUYH�ZRXOG�QRW�FKDQJH�RYHU�WLPH��WKH
FRXQW\�ZRXOG�FRQWLQXH�WR�FROOHFW�UHYHQXH

EDVHG�RQ�WKH�DQQXDO�DSSURSULDWLRQV�DQG
SHU�DFUH�UDWHV�DXWKRUL]HG�E\�&RQJUHVV�

&DOLIRUQLD�7LPEHU�<LHOG�7D[
%DVHG�RQ�WKH�DVVXPHG�KDUYHVW�OHYHOV�IRU
HDFK�RI�WKH�DOWHUQDWLYHV��WKH�+XPEROGW
&RXQW\��&DOLIRUQLD�7LPEHU�\LHOG�WD[
UHYHQXH�FDQ�EH�SURMHFWHG��7DEOH����������
7R�SHUIRUP�WKHVH�FDOFXODWLRQV��KRZHYHU�
VHYHUDO�DVVXPSWLRQV�KDYH�EHHQ�PDGH���$OO
HVWLPDWHV�RI�IXWXUH�UHYHQXH�DUH�SUHVHQWHG
LQ������GROODUV���7KH�XQLW�YDOXH�RI�WLPEHU
ZDV�HVWLPDWHG�EDVHG�RQ�WKH�DYHUDJH�����
YDOXH�IRU�DOO�RI�+XPEROGW�&RXQW\���������
SHU�PEI�RI�KDUYHVWHG�WLPEHU���7KH�DFWXDO
YDOXH�RI�WLPEHU�KDUYHVWHG�IURP�3$/&2
IRUHVW�ODQGV�PD\�EH�KLJKHU�GXH�WR�WKH
TXDQWLW\�RI�ROG�JURZWK�DQG�UHGZRRG�VSHFLHV�
7KH�IRUHFDVWHG�7LPEHU�\LHOG�WD[�UHYHQXHV
UHFHLYHG�E\�+XPEROGW�&RXQW\�DUH
DSSUR[LPDWHO\����SHUFHQW�RI�WKH�WRWDO
����SHUFHQW�WD[�FROOHFWHG�E\�WKH�&DOLIRUQLD
%RDUG�RI�(TXDOL]DWLRQ��7LPEHU�7D[�'LYLVLRQ�
7R�DGPLQLVWHU�WKH�WD[�SURJUDP��WKH�7LPEHU
7D[�'LYLVLRQ�UHWDLQV�DERXW����SHUFHQW�RI�WKH
UHYHQXH���7KH�SRWHQWLDO�ORVV�RI�UHYHQXH�WR
WKH�7LPEHU�7D[�'LYLVLRQ�LV�QRW�VKRZQ�RQ
WKH�WDEOH���7KH�IROORZLQJ�SDUDJUDSKV�EULHIO\
GHVFULEH�WKH�SRWHQWLDO�HIIHFWV�RQ�WKH
FRXQW\ªV�WLPEHU�\LHOG�WD[�UHYHQXHV�

$/7(51$7,9(����12�$&7,21�12�352-(&7�

$V�QRWHG�LQ�6HFWLRQV�����DQG�����������WKH
HYDOXDWLRQ�RI�WKH�1R�$FWLRQ�1R�3URMHFW
DOWHUQDWLYH�GLIIHUV�XQGHU�&(4$�DQG�1(3$�
)RU�&(4$��WKH�1R�$FWLRQ�1R�3URMHFW
DOWHUQDWLYH�LV�QRW�SURMHFWHG�LQWR�WKH�ORQJ�
WHUP�IXWXUH���,Q�WKH�VKRUW�WHUP��WKH
FRQIRUPDQFH�ZLWK�WKH�)35V��WKH�IHGHUDO�DQG
&DOLIRUQLD�(6$V��DQG�RWKHU�IHGHUDO�DQG
VWDWH�ODZV�LV�GHWHUPLQHG�RQ�D�7+3��DQG
VLWH�VSHFLILF�EDVLV���&RPSOLDQFH�LV�DWWDLQHG
E\�D�ZLGH�YDULHW\�RI�PLWLJDWLRQ�PHDVXUHV
WDLORUHG�WR�ORFDO�FRQGLWLRQV�VXFK�WKDW
VLJQLILFDQW�HQYLURQPHQWDO�HIIHFWV�DQG�WDNH
RI�OLVWHG�VSHFLHV�DUH�DYRLGHG���&RQVHTXHQWO\�
PRVW�VLJQLILFDQW�HQYLURQPHQWDO�HIIHFWV�RI
LQGLYLGXDO�7+3V�FDQ�EH�H[SHFWHG�WR�EH
PLWLJDWHG�WR�D�OHYHO�RI�OHVV�WKDQ�VLJQLILFDQW
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WKURXJK�LPSOHPHQWDWLRQ�RI�WKH�1R
$FWLRQ�1R�3URMHFW�DOWHUQDWLYH�

$V�QRWHG�LQ�6HFWLRQV�����DQG�����������WKH
1(3$�HYDOXDWLRQ�RI�WKH�1R�$FWLRQ�1R
3URMHFW�DOWHUQDWLYH�FRQVLGHUV�WKH
LPSOHPHQWDWLRQ�RI�ZLGH��QR�KDUYHVW�50=V�
DV�ZHOO�DV�UHVWULFWLRQV�RQ�WKH�KDUYHVW�RI�ROG�
JURZWK�UHGZRRG�IRUHVW�WR�PRGHO�FRQGLWLRQV
RYHU�WKH�VKRUW�DQG�ORQJ�WHUP���5DQJHV�RI
50=V�DUH�FRQVLGHUHG�TXDOLWDWLYHO\�EHFDXVH
DGHTXDWH�EXIIHU�ZLGWKV�FRXOG�GLIIHU�DV�D
UHVXOW�RI�YDU\LQJ�FRQGLWLRQV�RQ�3$/&2
ODQGV�

7KRXJK�WKLV�LV�WKH�1R�$FWLRQ�1R�3URMHFW
DOWHUQDWLYH��WKH�HIIHFW�RI�QR�WDNH�IRUHVW�ODQG
PDQDJHPHQW�DQG�WLPEHU�KDUYHVW�SUDFWLFHV
ZRXOG�UHVXOW�LQ�UHGXFHG�KDUYHVW�OHYHOV�
7LPEHU�KDUYHVW�OHYHOV�IURP�3$/&2�DQG�(ON
5LYHU�7LPEHU�&RPSDQ\�ODQGV�IRU�WKH�ILUVW
GHFDGH�RI�WKH�SODQQLQJ�SHULRG�ZHUH
IRUHFDVWHG�WR�EH�DQ�DQQXDO�DYHUDJH�RI
��������PEI��DVVXPLQJ�WKH�ZLGH��QR�KDUYHVW
50=V�DUH�LPSOHPHQWHG�RQ�3$/&2�ODQGV�
+XPEROGW�&RXQW\�ZRXOG�UHFHLYH�DQ
HVWLPDWHG�DQQXDO�DYHUDJH�RI�DERXW
���PLOOLRQ�������GROODUV��IURP�WKHVH
SURMHFWHG�WLPEHU�KDUYHVWV���7KLV�LV
DSSUR[LPDWHO\�ILYH�SHUFHQW�RI�KLVWRULF
OHYHOV���+XPEROGW�&RXQW\�UHYHQXHV�ZRXOG
EH�DSSUR[LPDWHO\����SHUFHQW�RU���������
ORZHU�WKDQ�KLVWRULF�UHYHQXHV���,I�WKH
QDUURZHU�50=V�ZHUH�LPSOHPHQWHG��WLPEHU
KDUYHVW�YROXPHV�ZRXOG�LQFUHDVH�DQG�WLPEHU
\LHOG�WD[�UHYHQXHV�WR�+XPEROGW�&RXQW\
ZRXOG�LQFUHDVH�DQ�HVWLPDWHG����SHUFHQW
DERYH�DPRXQWV�FDOFXODWHG�XVLQJ�WKH�ZLGH
50=V�

$/7(51$7,9(����352326('�$&7,21�352326('
352-(&7�

$VVXPLQJ�DQ�HVWLPDWHG���������PEI�ZRXOG
EH�KDUYHVWHG�IURP�3$/&2�IRUHVW�ODQGV
GXULQJ�WKH�ILUVW�GHFDGH�RI�WKH�SODQQLQJ
SHULRG��LQFOXGLQJ�DFTXLUHG�(ON�5LYHU�7LPEHU
&RPSDQ\�ODQGV��+XPEROGW�&RXQW\�ZRXOG
UHFHLYH�DSSUR[LPDWHO\������PLOOLRQ�LQ
7LPEHU�<LHOG�7D[�UHYHQXHV�SHU�\HDU�XQGHU

WKLV�DOWHUQDWLYH��7DEOH������������7KLV�LV�D
ILYH�SHUFHQW�GHFOLQH��RU�DERXW����������
IURP������WRWDO�+XPEROGW�&RXQW\�UHYHQXHV�

$/7(51$7,9(��$��12�(/.�5,9(5�3523(57<�

7KH�DVVXPHG�WLPEHU�KDUYHVW�YROXPHV�IURP
3$/&2�ODQGV�XQGHU�$OWHUQDWLYH��D�DUH
ORZHU�WKDQ�WKRVH�HVWLPDWHG�IRU�$OWHUQDWLYH
����+XPEROGW�&RXQW\�ZRXOG�FRQWLQXH�WR
UHFHLYH�DQ�HVWLPDWHG������PLOOLRQ�RI�WLPEHU
\LHOG�WD[�UHYHQXHV�IURP�KDUYHVWV�RQ�3$/&2
ODQGV���7KLV�UHYHQXH�IRU�GHFDGH�RQH�LV�WKH
KLJKHVW�WLPEHU�\LHOG�WD[�UHYHQXH�RI�DOO�WKH
DOWHUQDWLYHV�

$/7(51$7,9(����3523(57<�:,'(�6(/(&7,9(
+$59(67�

'XH�WR�WKH�UHVWULFWLRQV�SODFHG�RQ�WLPEHU
KDUYHVW�OHYHOV�XQGHU�$OWHUQDWLYH����WLPEHU
\LHOG�WD[�UHYHQXHV�WR�+XPEROGW�&RXQW\
ZRXOG�EH�KHDYLO\�LPSDFWHG���7D[�UHYHQXH
ZRXOG�EH�DSSUR[LPDWHO\����PLOOLRQ�IRU�WKH
ILUVW�GHFDGH�RI�WKH�SODQQLQJ�SHULRG���$V�D
UHVXOW��+XPEROGW�&RXQW\�WLPEHU�\LHOG�WD[
UHYHQXHV�ZRXOG�GHFOLQH�E\�DSSUR[LPDWHO\
���SHUFHQW�IURP�FXUUHQW�UHYHQXHV���7KLV�ORVV
RI�WLPEHU�\LHOG�WD[�UHYHQXH�ZRXOG�EH�D
VLJQLILFDQW�HIIHFW���7RWDO�FRXQW\�DQQXDO
UHYHQXHV�ZRXOG�GHFUHDVH�E\�DSSUR[LPDWHO\
���PLOOLRQ�GXH�WR�WKH�SURMHFWHG�WLPEHU
KDUYHVW�OHYHOV��7DEOH������������8QGHU�WKLV
DOWHUQDWLYH��WKH�FRXQW\�ZRXOG�UHFHLYH�WKH
OHDVW�DPRXQW�RI�UHYHQXH�IURP�WKH�WLPEHU
\LHOG�WD[�

$/7(51$7,9(�����������$&5(�12�+$59(67�38%/,&
5(6(59(�

$�WRWDO�RI��������DFUHV�RI�3$/&2�DQG�(ON
5LYHU�7LPEHU�&RPSDQ\�IRUHVW�ODQGV�ZRXOG
EH�ZLWKGUDZQ�IURP�FRPPHUFLDO�WLPEHU
SURGXFWLRQ�XQGHU�$OWHUQDWLYH�����7KRXJK
WLPEHU�KDUYHVW�DFWLYLWLHV�ZRXOG�EH�UHGXFHG
WR�D�VPDOOHU�QXPEHU�RI�DFUHV��WKH�SURMHFWHG
WLPEHU�KDUYHVW�YROXPHV�XQGHU�WKLV
DOWHUQDWLYH�DUH�VLPLODU�WR�WKRVH�XQGHU
$OWHUQDWLYH����WKH�1R�$FWLRQ�DOWHUQDWLYH�
7KLV�LV�EHFDXVH�RI�WKH�PDQDJHPHQW
UHVWULFWLRQV�SUHVFULEHG�XQGHU�WKH�1R�$FWLRQ



Table 3.13-12.  Humboldt County Annual Forecast Federal Payment in Lieu of Taxes Revenue for Decade 1

Humboldt Co.          PILT Annual Payments     Annual Change
Entitlement Section        Section 6904/5                 Revenue Revenue (1998 $s) Percent

(acres) 6902 Existing Future 1-5 years > 5 yrs 1-5 years > 5 yrs > 5 yrs

Historic (1997 $s)
BLM 63,537
Total 471,008 $84,781 $1,535,844 NA $1,620,625 $1,620,625 NA NA          NA

Forecast (1998 $s)
Alt. 1 Total 471,008 $98,912 $1,535,844 $0 $1,634,756 $1,634,756 $14,131 $14,131 0.9%

Alt. 2 PALCO 476,774 $100,123 $1,535,844 $13,665 $1,649,632 $1,635,967 $29,007 $15,342 0.9%
Total 478,538 $100,493 $1,535,844 $17,846 $1,654,183 $1,636,337 $33,558 $15,712 1.0%

Alt. 2a PALCO/Total 476,774 $100,123 $1,535,844 $13,665 $1,649,532 $1,635,967 $29,907 $15,342 0.9%

Alt. 3 PALCO 476,774 $100,123 $1,535,844 $13,665 $1,649,532 $1,635,967 $29,007 $15,342 0.9%
Total 478,538 $100,493 $1,535,844 $17,846 $1,654,183 $1,636,337 $33,558 $15,712 1.0%

Alt. 4 PALCO 530,004 $11,301 $1,535,844 $139,821 $1,786,965 $1,647,145 $166,340 $26,520 1.6%
Total 534,681 $112,283 $1,535,844 $150,905 $1,799,032 $1,648,127 $178,407 $27,502 1.7%

Assumptions:

1/  Calculations assume Congress fully funds the PILT Program.  In 1997, Congress funded 53 percent of the budget.

2/  Calculations assume that no other federal-private land exchanges occur within Humboldt County.

3/  All Section 6902 payments assume a 1998 rate of $0.20 per acre.  The rate is authorized to increase annually adjusted for inflation.  In 1998, inflation is assumed to be 1.058%, the same value used in 1997.

4/  For Alternatives 2 to 4, Humboldt County would receive additional Section 6904 payments for the first 5 years following the acquisition to compensate for a reduction in property taxes. The calculations

     for Section 6904 payments assume the county receives an amount equal to the estimated 1998 annual property taxes (1% of assessed value assuming $237/ac.) for the year the property was acquired (1998).

5/  The existing Humboldt County Section 6905 payments are paid on lands acquired for the Redwood National Park.  Existing Section 6905 payments continue in the future.

Source:  Fax communications, Maria Kammera, Bureau of Land Management, Sacramento, California, April 15, 1997 and May 26, 1998.
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Table 3.13-13.  Humboldt County Forecast Average Annual California Timber Yield Tax for Decade 1

Average  Historic Harvests                Assessed Value Local Revenue           PALCO Total 

Assessment PALCO Total Humboldt PALCO Total Humboldt PALCO Total Humboldt Humboldt Change Change
Date (Per MBF) (MBF/YR) (MBF/YR) (MBF/YR) (1997 $s) (1997 $s) (1997 $s) Change (1997 $s) (1999 $s)

Historic 1997 448.10$           250,000     260,500     523,539     112,025,000$   116,730,050$    234,597,826$   2,923,853$    3,046,654$   6,212,076$  NA NA NA

Forecast
Alt. 1 2003-2012 448.10$           171,252     182,667     445,706     76,738,021$     81,853,083$      199,720,859$   2,002,862$    2,136,365$   5,212,714$  -15% (920,990)$     (910,289)$     

Alt. 2 2003-2012 448.10$           233,519     233,519     496,558     104,639,864$   104,639,844$    222,507,640$   2,731,100$    2,731,100$   5,807,449$  -5% (192,752)$     (315,554)$     

Alt. 2a 2003-2012 448.10$           221,481     232,896     495,935     99,245,636$     104,360,698$    222,228,474$   2,590,311$    2,723,814$   5,800,163$  -5% (333,541)$     (322,840)$     

Alt. 3 2003-2012 448.10$           86,878       86,878       349,917     38,930,032$     38,930,032$      156,797,808$   1,016,074$    1,016,074$   4,092,423$  -33% (1,907,779)$  (2,030,580)$  

Alt. 4 2003-2012 448.10$           165,021     170,896     433,935     73,945,910$     76,578,498$      194,446,274$   1,929,988$    1,998,699$   5,075,048$  -17% (993,864)$     (1,047,956)$  
Assumptions:

1/  The value of forecast timber harvested from PALCO and/or Elk River Timber Company property is based on the 1997 

      Humboldt County average value per 1 MBF--$448.10 per MBF. 

2/  The total historic harvest includes timber cut on both PALCO and Elk River Timber Company lands.

3/  The total Humboldt County revenue is calculated to be 90% of the 2.9% tax on harvested timber.

Source:  California Board of Equalization, Timber Tax Division, 1996.
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C:\PALCO_PDF\12121-13.doc • 10/3/98 3.13-46

DOWHUQDWLYH���7KH�WLPEHU�\LHOG�WD[�UHYHQXHV
JHQHUDWHG�ZRXOG�EH�VOLJKWO\�ORZHU�WKDQ�WKH
DPRXQWV�FROOHFWHG�XQGHU�$OWHUQDWLYH�����)RU
WKH�ILUVW�GHFDGH�XQGHU�WKLV�DOWHUQDWLYH�
+XPEROGW�&RXQW\�ZRXOG�UHFHLYH�DQ�DQQXDO
DYHUDJH�RI������������IRU�3$/&2�KDUYHVWV�
RU�������������LQFOXGLQJ�WKH�UHYHQXH
DVVRFLDWHG�ZLWK�KDUYHVWV�RQ�(ON�5LYHU
7LPEHU�&RPSDQ\�ODQGV��7DEOH����������
7KLV�DPRXQW�LV�DSSUR[LPDWHO\����SHUFHQW
OHVV�WKDQ�KLVWRULF�OHYHOV�DQG�ZRXOG�EH�D
VLJQLILFDQW�HIIHFW�

+XPEROGW�&RXQW\�3URSHUW\�7D[HV
7KH�SURSRVHG�DFTXLVLWLRQV�RI�UHDO�SURSHUW\
DPRQJ�3$/&2��WKH�(ON�5LYHU�7LPEHU
&RPSDQ\��DQG�WKH�IHGHUDO�DQG�VWDWH
JRYHUQPHQWV�ZRXOG�DIIHFW�ORFDO�JRYHUQPHQW
SURSHUW\�WD[�UHYHQXHV���&RXQW\
JRYHUQPHQWV�DVVHVV�DQG�FROOHFW�SURSHUW\
WD[HV�RQ�FRPPHUFLDO�IRUHVW�ODQGV���7KH
DVVHVVPHQW�UDWHV��KRZHYHU��DUH�VHW�E\�WKH
&DOLIRUQLD�%RDUG�RI�(TXDOL]DWLRQ���)RU�WKH
SURSRVHG�DFTXLVLWLRQ�RI�3$/&2�IRUHVW�ODQGV�
WKH�DVVHVVHG�YDOXH�SHU�DFUH�LV�DVVXPHG�WR�EH
������EDVHG�RQ������UDWHV�IRU�6LWH�,,
FRQGLWLRQV�LQ�WKH�5HGZRRG�5HJLRQ���7KH
FRXQW\�SURSHUW\�WD[HV�RQ�WLPEHU�SURGXFWLRQ
]RQH�IRUHVW�ODQGV�DUH�OLPLWHG�WR�RQH�SHUFHQW
RI�WKH�DVVHVVHG�YDOXH���7KH�SRWHQWLDO�HIIHFWV
RQ�+XPEROGW�&RXQW\�SURSHUW\�WD[�UHYHQXHV
UHVXOWLQJ�IURP�WKH�DOWHUQDWLYHV�DUH
GLVFXVVHG�EHORZ�DQG�DUH�SUHVHQWHG�LQ
7DEOH�����������6LQFH�WKH�QXPEHU�RI�DFUHV�RI
3$/&2�ODQGV�ZRXOG�QRW�FKDQJH�RYHU�WLPH�
WKH�UHYHQXH�IRU�GHFDGH�RQH�DQG�WKH�IXWXUH
ZRXOG�EH�VLPLODU��GHSHQGLQJ�RQ�FKDQJLQJ
DVVHVVPHQW�UDWHV�
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&RPSDQ\�FRPPHUFLDO�IRUHVW�ODQGV�E\�WKH
IHGHUDO�DQG�VWDWH�JRYHUQPHQWV���$V�VXFK�
WKHUH�ZRXOG�EH�QR�FKDQJH�LQ�FRXQW\
SURSHUW\�WD[�UHYHQXHV���7KH�LPSOHPHQWDWLRQ
RI�HLWKHU�WKH�ZLGH�RU�QDUURZ�QR�KDUYHVW
50=V�ZRXOG�QRW�DIIHFW�3$/&2�SURSHUW\�WD[
UHYHQXHV�SDLG�WR�WKH�FRXQW\���7KH�H[LVWLQJ

3$/&2�DQG�(ON�5LYHU�7LPEHU�&RPSDQ\
SURSHUWLHV�ZRXOG�FRQWLQXH�WR�DQQXDOO\
JHQHUDWH�DSSUR[LPDWHO\���������������
GROODUV��LQ�DQQXDO�SURSHUW\�WD[�UHYHQXHV�IRU
+XPEROGW�&RXQW\�
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IHGHUDO�DQG�VWDWH�JRYHUQPHQWV���,Q
+XPEROGW�&RXQW\��������DFUHV�RI�SULYDWH
SURSHUW\�ZRXOG�EH�WUDQVIHUUHG�WR�SXEOLF
RZQHUVKLS���$V�VXFK��WKH�FRXQW\�ZRXOG�QR
ORQJHU�EH�DEOH�WR�DVVHVV�SURSHUW\�WD[HV�RQ
WKLV�ODQG���+XPEROGW�&RXQW\�ZRXOG
FRQWLQXH�WR�UHFHLYH�DQ�DQQXDO�HVWLPDWHG
���������LQ�SURSHUW\�WD[�UHYHQXHV��D
UHGXFWLRQ�RI�DSSUR[LPDWHO\��������������
GROODUV��SHU�\HDU�LQ�FRPSDULVRQ�WR
$OWHUQDWLYH���

6LQFH�WRWDO�+XPEROGW�&RXQW\�SURSHUW\
WD[HV�ZHUH�RYHU�����PLOOLRQ�LQ�ILVFDO�\HDU
�����WR�������3HUVRQDO�FRPPXQLFDWLRQ�
$QLWD�'HJDQ��&DOLIRUQLD�2IILFH�RI
&RQWUROOHU��-XO\������������SRWHQWLDO�HIIHFWV
UHODWLYH�WR�DOO�SURSHUW\�WD[�UHYHQXHV�ZRXOG
EH�OHVV�WKDQ�RQH�SHUFHQW�
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8QGHU�$OWHUQDWLYH��D��DSSUR[LPDWHO\������
DFUHV�RI�3$/&2�ODQGV�ZRXOG�EH�DFTXLUHG�IRU
SXEOLF�RZQHUVKLS�DQG�PDQDJHPHQW���/RFDO
JRYHUQPHQW�SURSHUW\�WD[HV�ZRXOG�QR�ORQJHU
EH�DVVHVVHG�RQ�WKHVH�IRUHVW�ODQGV���$V�VXFK�
+XPEROGW�&RXQW\�DQQXDO�SURSHUW\�WD[
UHYHQXH�ZRXOG�EH�UHGXFHG�E\�DSSUR[LPDWHO\
��������������GROODUV��LQ�FRPSDULVRQ�WR
$OWHUQDWLYH�����7KLV�UHGXFWLRQ�ZRXOG�EH�OHVV
WKDQ�WKUHH�SHUFHQW�IRU�DOO�SURSHUW\�WD[HV�RQ
73=�ODQGV�DQG�LQVLJQLILFDQW�LQ�FRPSDULVRQ
WR�WKH�PRUH�WKDQ�����PLOOLRQ�LQ�WRWDO
SURSHUW\�WD[�UHYHQXHV�FROOHFWHG�E\�WKH
FRXQW\�
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Table 3.13-14.  Humboldt County Forecast Average Annual Property Tax Revenue for
Decade 1

Assessment Assessed Forecast
Timberland Per Acre Value Property Tax Humboldt Change

(Acres) (1997 $s) (1997 $s) Revenues Change (1997 $s)

Forecast
Alt. 1

Elk River 9,468               $237 $2,243,961.03 $22,439.61
PALCO 208,145           $237 $49,330,365.00 $493,304.00 0.0% $0
Action 217,613           $237 $51,574,281.00 $515,743.00 0.0% $0
County Total 986,984           $163 $160,511,850.00 $1,605,118.50 0.0% $0

Alt. 2
Elk River 0 $237 $0 $0
PALCO 210,083           $237 $49,789,671.00 $497,897.00 0.9% $4,593
Action 210,083           $237 $49,789,671.00 $497,896.71 -3.5% ($17,846)
County Total 979,454           $163 $159,651,002.00 $1,596,510.02 -0.5% ($8,608)

Alt. 2a
Elk River 9,468               $237 $2,243,916.00 $22,439.16
PALCO 202,379           $237 $47,963,823.00 $479,638.23 -2.8% ($13,665)
Action 211,847           $237 $50,207,739.00 $502,077.39 -2.6% ($13,665)
County Total 981,218           $163 $159,938,534.00 $1,599,385.34 -0.4% ($5,733)

Alt. 3
Elk River 0 $237 $0 $0
PALCO 210,083           $237 $49,789,671.00 $497,896.71 0.9% $4,593
Action 210,083           $237 $49,789,671.00 $497,896.71 -3.5% ($17,846)
County Total 979,454           $163 $159,651,002.00 $1,596,510.00 -0.5% ($8,608)

Alt. 4
Elk River 4,791               $237 $1,135,467.00 $11,355.00
PALCO 149,149           $237 $35,348,313.00 $353,483.00 -28.3% ($139,821)
Action 153,940           $237 $36,483,780.00 $364,838.00 -29.3% ($150,905)
County Total 923,311           $163 $150,499,693.00 $1,504,997.00 -6.2% ($100,122)

Note:        The calculation of property tax is based on prescriptions set by the California Board of Equalization, Timber

                Tax Division.  This agency sets annual per-acre assessment values by a mix of species and site classification. 

                The 1998 Redwood Region Site II value ($237/ac) is assumed for the acquired PALCO and Elk River Timber

                Company lands.  The tax rate is one percent of the assessed value of the timberland.  Humboldt County total timberland

                acreage (total TPZ-designated land) and total assessed value were obtained from the Assessor’s  Office for 1997.

                The countywide average assessment rate was calculated from 1997 data.  

Sources:  Letter from the State Board of Equalization to County Assessors, County Counsels, and Other

               Interested Parties, December 5, 1996.  Personal communication, Ms. Linda Hill, Assessor’s

               Office, Humboldt County, May 19, 1998.  Personal communication, Mr. Frank Wilson, California Board

               of Equalization, Timber Tax Division, May 18,  1998.
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WD[�UHYHQXHV���7KH�FRXQW\�ZRXOG�FRQWLQXH�WR
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GROODUV��DQQXDOO\�IURP�(ON�5LYHU�7LPEHU
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&RPSDQ\�DQG�3$/&2���7KLV�LV�DOPRVW�D
���SHUFHQW�UHGXFWLRQ�LQ�SURSHUW\�WD[HV�IURP
3$/&2�DQG�(ON�5LYHU�7LPEHU�&RPSDQ\
WLPEHU�ODQGV���7KH�ODQG�DFTXLVLWLRQ�
KRZHYHU��ZRXOG�UHGXFH�ORFDO�JRYHUQPHQW
SURSHUW\�WD[�UHYHQXH�E\�DQ�HVWLPDWHG
���������SHU�\HDU��EXW�RQO\�E\�DQ�HVWLPDWHG
����SHUFHQW�RI�DOO�SURSHUW\�WD[�UHYHQXHV
�7DEOH������������7KLV�FKDQJH�PLJKW�DIIHFW
FRXQW\�EXGJHWLQJ�DQG�RU�H[SHQGLWXUHV
GHSHQGLQJ�RQ�WRWDO�FRXQW\�UHYHQXHV�

+XPEROGW�&RXQW\�6DOHV�7D[
7KH�LPSOHPHQWDWLRQ�RI�DQ\�RI�WKH
DOWHUQDWLYHV�WR�DFTXLUH�3$/&2�DQG�(ON
5LYHU�7LPEHU�&RPSDQ\�WLPEHU�ODQGV�DOVR
ZRXOG�DIIHFW�ORFDO�JRYHUQPHQW�VDOHV�WD[
UHYHQXHV���5HGXFHG�KDUYHVW�OHYHOV�ZRXOG
DIIHFW�FRPSDQ\�ORFDO�H[SHQGLWXUHV��DQG�WKH
OD\RII�RI�ZRUNHUV�ZRXOG�DIIHFW�IDPLO\
H[SHQGLWXUHV�LQ�WKH�FRPPXQLW\���5HODWHG�WR
ZRUNHUVª�LQFRPHV��WD[DEOH�H[SHQGLWXUHV
FRQVHUYDWLYHO\�UHSUHVHQW����SHUFHQW�RI�WRWDO
SHUVRQDO�LQFRPH���$�WRWDO�RI������SHUFHQW�RI
WKH�ORFDO������SHUFHQW�VDOHV�WD[�FROOHFWHG�RQ
WKHVH�H[SHQGLWXUHV�JRHV�WR�+XPEROGW
&RXQW\���7KXV��D�GHFOLQH�LQ�WLPEHU�UHODWHG
HPSOR\PHQW�ZRXOG�UHVXOW�LQ�D�GHFOLQH�LQ
WRWDO�LQFRPH��SHUVRQDO�WD[DEOH�VDOHV��DQG
ORFDO�JRYHUQPHQW�VDOHV�WD[�UHYHQXHV���1R
GDWD�LV�DYDLODEOH�UHJDUGLQJ�3$/&2ªV
DYHUDJH�DQQXDO�WD[DEOH�ORFDO�H[SHQGLWXUHV�
EXW�WKH�VXP�LV�ODUJH���$�UHFHQW�HVWLPDWH
SUHSDUHG�E\�3K\OOLV�$��/DPPHUV��/DPPHUV�
������HVWLPDWHG�+XPEROGW�&RXQW\�����
UHWDLO�H[SHQGLWXUHV�PDGH�E\�WKH�IRUHVW
SURGXFWV�LQGXVWU\�WR�EH�PRUH�WKDQ
�����PLOOLRQ���$�SURSRUWLRQDO�VKDUH�RI�WKHVH
H[SHQGLWXUHV�EDVHG�RQ�3$/&2ªV�VKDUH�RI
KLVWRULF�WLPEHU�KDUYHVW�YROXPH�ZRXOG�WRWDO
PRUH�WKDQ�����PLOOLRQ��RU�DQ�HVWLPDWHG
���SHUFHQW�RI�WRWDO�H[SHQGLWXUH���3RWHQWLDO
VDOHV�WD[�UHYHQXHV�IURP�WKHVH�H[SHQGLWXUHV
ZRXOG�WRWDO�DSSUR[LPDWHO\���������
DQQXDOO\���$V�WKLV�FDOFXODWLRQ�LV�EDVHG�RQ
VHYHUDO�K\SRWKHWLFDO�DVVXPSWLRQV�DQG�WKH
UHODWLRQVKLS�EHWZHHQ�WLPEHU�YROXPHV�DQG
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DQWLFLSDWHG�VDOHV�WD[�UHYHQXHV�DQG�ORFDO
JRYHUQPHQW�UHFHLSWV�

$/7(51$7,9(����3523(57<�:,'(�6(/(&7,9(
+$59(67�

8QGHU�$OWHUQDWLYH����WKH�DYHUDJH�DQQXDO
VDOHV�WD[�UHYHQXHV�UHFHLYHG�E\�+XPEROGW
&RXQW\�GXULQJ�WKH�ILUVW�GHFDGH�ZRXOG
GHFOLQH�E\������������7KLV�UHGXFWLRQ�LQ�VDOHV
WD[�UHYHQXHV�ZRXOG�EH�WKH�ODUJHVW�ORVV�RI
VDOHV�WD[�UHYHQXH�FRPSDUHG�WR�DOO�RI�WKH
DOWHUQDWLYHV���7KLV�LV�D�VL]DEOH�UHGXFWLRQ�RI
ORFDO�JRYHUQPHQW�UHYHQXH��DQG�FRXOG�UHGXFH
WRWDO�VDOHV�WD[�UHYHQXHV�RI�WKH�FRXQW\�E\�XS
WR����SHUFHQW���7KLV�ORVV�RI�LQFRPH�WR
+XPEROGW�&RXQW\�ZRXOG�OLNHO\�DIIHFW�FRXQW\
EXGJHWLQJ�DQG�H[SHQGLWXUHV��WKRXJK�WKH
UHGXFWLRQ�LV�QHJOLJLEOH�FRPSDUHG�WR�WRWDO
ORFDO�JRYHUQPHQW�UHFHLSWV�

$/7(51$7,9(�����������$&5(�12�+$59(67�38%/,&
5(6(59(�

7KH�IRUHFDVWHG�GHFOLQH�LQ�DYHUDJH�DQQXDO
VDOHV�WD[�UHYHQXHV�WR�+XPEROGW�&RXQW\
ZRXOG�EH�VLPLODU�WR�GHFOLQHV�FDOFXODWHG�IRU
$OWHUQDWLYH����FRQVLGHULQJ�WKDW�IRUHFDVW
WLPEHU�KDUYHVW�YROXPHV�ZRXOG�EH�VR�VLPLODU�
7KH�DYHUDJH�DQQXDO�VDOHV�WD[�UHYHQXH
ORVVHV�ZRXOG�EH�DSSUR[LPDWHO\���������
GXULQJ�WKH�ILUVW�GHFDGH�RI�WKH�SODQQLQJ
SHULRG���7KLV�UHGXFWLRQ�LQ�VDOHV�WD[�UHYHQXHV
IURP�OXPEHU�DQG�ZRRG�SURGXFWV�ZRUNHUV
FRXOG�FRQVWLWXWH�DV�PXFK�DV�����SHUFHQW�RI
DOO�VDOHV�WD[�UHYHQXHV�WR�WKH�FRXQW\�
7KHUHIRUH��LPSOHPHQWDWLRQ�RI�WKLV
DOWHUQDWLYH�FRXOG�UHVXOW�LQ�VLJQLILFDQW�HIIHFWV
RQ�WRWDO�UHYHQXHV��GHSHQGLQJ�RQ�RWKHU
IDFWRUV���2YHUDOO��WKRXJK��WKLV�ORVV�RI�VDOHV
WD[�UHYHQXHV�ZRXOG�EH�QHJOLJLEOH�FRPSDUHG
WR�WRWDO�UHFHLSWV�KLVWRULFDOO\�UHFHLYHG�E\
+XPEROGW�&RXQW\�
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1HW�(IIHFWV�RQ�*RYHUQPHQW�7D[HV�DQG
5HYHQXHV
7KLV�VHFWLRQ�GLVFXVVHV�WKH�SRWHQWLDO�QHW
HIIHFWV�RQ�JRYHUQPHQW�WD[HV�DQG�UHYHQXHV
�7DEOH������������7KH�DQDO\VLV�H[SODLQV
ZKHWKHU�WKH�SRWHQWLDO�FKDQJH�LQ�DOO�DIIHFWHG
WD[�UHYHQXHV�VKRXOG�EH�FRQVLGHUHG
VLJQLILFDQW���2YHUDOO��GHVSLWH�WKH�ODUJH
DPRXQWV�RI�WD[�UHYHQXH�ORVVHV�WR�EH
VXVWDLQHG�E\�+XPEROGW�&RXQW\��WKH�DFWXDO
DPRXQWV�RI�WKH�UHGXFWLRQV�IRU�DOO�RI�WKH
DOWHUQDWLYHV�ZRXOG�QRW�EH�VLJQLILFDQW
UHODWLYH�WR�WKH�WRWDO�DPRXQW�RI�UHYHQXH
UHFHLYHG�E\�WKH�FRXQW\�IURP�DOO�VRXUFHV�
7KH�GLVFXVVLRQV�EHORZ�SURYLGH�PRUH�
GHWDLOHG�DQDO\VLV�IRU�HDFK�RI�WKH
DOWHUQDWLYHV���,Q�HDFK�FDVH��WKH�ORVV�RI
UHYHQXHV�ZRXOG�EH�ODUJH�VXPV��EXW�QRW
VLJQLILFDQW�LQ�FRPSDULVRQ�WR�WRWDO�UHYHQXHV
UHFHLYHG�E\�WKH�FRXQW\�

$/7(51$7,9(����12�$&7,21�12�352-(&7�

$V�QRWHG�LQ�6HFWLRQV�����DQG�����������WKH
HYDOXDWLRQ�RI�WKH�1R�$FWLRQ�1R�3URMHFW
DOWHUQDWLYH�GLIIHUV�XQGHU�&(4$�DQG�1(3$�
)RU�&(4$��WKH�1R�$FWLRQ�1R�3URMHFW
DOWHUQDWLYH�LV�QRW�SURMHFWHG�LQWR�WKH�ORQJ�
WHUP�IXWXUH���,Q�WKH�VKRUW�WHUP��WKH
FRQIRUPDQFH�ZLWK�WKH�)35V��WKH�IHGHUDO�DQG
&DOLIRUQLD�(6$V��DQG�RWKHU�IHGHUDO�DQG
VWDWH�ODZV�LV�GHWHUPLQHG�RQ�D�7+3��DQG
VLWH�VSHFLILF�EDVLV���&RPSOLDQFH�LV�DWWDLQHG
E\�D�ZLGH�YDULHW\�RI�PLWLJDWLRQ�PHDVXUHV
WDLORUHG�WR�ORFDO�FRQGLWLRQV�VXFK�WKDW
VLJQLILFDQW�HQYLURQPHQWDO�HIIHFWV�DQG�WDNH
RI�OLVWHG�VSHFLHV�DUH�DYRLGHG���&RQVHTXHQWO\�
PRVW�VLJQLILFDQW�HQYLURQPHQWDO�HIIHFWV�RI
LQGLYLGXDO�7+3V�FDQ�EH�H[SHFWHG�WR�EH
PLWLJDWHG�WR�D�OHVV�WKDQ�VLJQLILFDQW�OHYHO
WKURXJK�LPSOHPHQWDWLRQ�RI�WKH�1R
$FWLRQ�1R�3URMHFW�DOWHUQDWLYH�

$V�QRWHG�LQ�6HFWLRQV�����DQG�����������WKH
1(3$�HYDOXDWLRQ�RI�WKH�1R�$FWLRQ�1R
3URMHFW�DOWHUQDWLYH�FRQVLGHUV�WKH
LPSOHPHQWDWLRQ�RI�ZLGH��QR�KDUYHVW�50=V�
DV�ZHOO�DV�UHVWULFWLRQV�RQ�WKH�KDUYHVW�RI�ROG�
JURZWK�UHGZRRG�IRUHVW�WR�PRGHO�FRQGLWLRQV
RYHU�WKH�VKRUW�DQG�ORQJ�WHUP���5DQJHV�RI

50=V�DUH�FRQVLGHUHG�TXDOLWDWLYHO\�EHFDXVH
LW�LV�H[SHFWHG�WKDW�DGHTXDWH�EXIIHU�ZLGWKV
FRXOG�GLIIHU�DV�D�UHVXOW�RI�YDU\LQJ�FRQGLWLRQV
RQ�3$/&2�ODQGV�

8QGHU�$OWHUQDWLYH����WKHUH�ZRXOG�EH�QR
IHGHUDO�DFTXLVLWLRQ�RI�IRUHVW�ODQG�SURSHUWLHV�
/DFNLQJ�DQ\�WUDQVIHU�RI�SURSHUW\�RZQHUVKLS�
WKHUH�ZRXOG�EH�IHZ�RU�QR�HIIHFWV�RQ�3,/7
IXQG�RU�+XPEROGW�&RXQW\�SURSHUW\�WD[
UHYHQXHV��7DEOH������������9DOXHV�DUH
LQFOXGHG�IRU�3,/7�SD\PHQWV�GXH�WR�IRUHFDVW
HVFDODWLRQ�RI�SHU�DFUH�UDWHV���'XH�WR
DVVXPHG�IRUHVW�ODQG�PDQDJHPHQW�DQG
WLPEHU�KDUYHVW�SUDFWLFHV��WKH�DQWLFLSDWHG
DYHUDJH�DQQXDO�KDUYHVW�OHYHOV�ZRXOG
GHFUHDVH�FRPSDUHG�WR�FXUUHQW�OHYHOV���7KLV
GHFUHDVH�ZRXOG�UHVXOW�LQ�ORZHU�WLPEHU�\LHOG
WD[�UHYHQXHV�WR�+XPEROGW�&RXQW\����,Q
DGGLWLRQ��WKH�UHGXFHG�WLPEHU�KDUYHVW
YROXPHV�FRXOG�UHVXOW�LQ�UHGXFHG�ORFDO
JRYHUQPHQW�H[SHQGLWXUHV�DQG�ZDJHV�DQG
VDODU\�LQFRPH�RI�XQHPSOR\HG�WLPEHU
ZRUNHUV��ZKLFK�ZRXOG�UHVXOW�LQ�VDOHV�WD[
UHYHQXH�ORVVHV���7KH�QHDU�WHUP�UHYHQXH�WR
+XPEROGW�&RXQW\�GXULQJ�GHFDGH�RQH�IRU
3$/&2�UHODWHG�DFWLRQV�DV�ZHOO�DV�WKH
3$/&2�DQG�(ON�5LYHU�7LPEHU�&RPSDQ\
FRPELQHG�DFWLRQ�ZHUH�ERWK�FDOFXODWHG�WR�EH
DQ�DYHUDJH�DQQXDO�ORVV�RI�DSSUR[LPDWHO\
�����PLOOLRQ���&RPSDUHG�WR�WKH�RWKHU
DOWHUQDWLYHV��WKLV�DOWHUQDWLYH�UHVXOWV�LQ�WKH
WKLUG�ODUJHVW�ILQDQFLDO�LPSDFW�LQ�+XPEROGW
&RXQW\�

7KH�DERYH�DQDO\VLV�DVVXPHV
LPSOHPHQWDWLRQ�RI�WKH�ZLGH��QR�KDUYHVW
50=V���7KH�QH[W�DYHUDJH�DQQXDO�HIIHFWV�RQ
JRYHUQPHQW�WD[HV�DQG�UHYHQXHV�ZRXOG�QRW
FKDQJH�DV�D�UHVXOW�RI�FKDQJHV�LQ�HLWKHU�3,/7
RU�FRXQW\�SURSHUW\�WD[�UHYHQXHV��ZKLFK�DUH
GHSHQGHQW�XSRQ�WRWDO�DFUHV��QRW�KDUYHVWDEOH
WLPEHU�ODQGV�H[FOXVLYH�RI�50=�EXIIHUV�
%RWK�WLPEHU�\LHOG�WD[�UHYHQXHV�DQG�VDOHV
WD[�UHYHQXHV�WR�+XPEROGW�&RXQW\�IURP
3$/&2��KRZHYHU��ZRXOG�EH�DIIHFWHG�E\
FKDQJHV�LQ�EXIIHU�ZLGWKV���,PSOHPHQWDWLRQ
RI�QDUURZHU��QR�KDUYHVW�50=V�ZRXOG
LQFUHDVH�KDUYHVW�YROXPHV�E\�DQ�HVWLPDWHG
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���SHUFHQW��ZKLFK�ZRXOG�VLPLODUO\�LQFUHDVH
WKHVH�WD[�UHYHQXHV���&RQVLGHULQJ�UHYHQXHV
IURP�WKHVH�WZR�VRXUFHV�FRPSULVH�QHDUO\
���SHUFHQW�RI�WKH�QHW�ILQDQFLDO�UHYHQXHV
XQGHU�$OWHUQDWLYH����IRUHFDVW�QHW�DYHUDJH
DQQXDO�UHYHQXHV�WR�+XPEROGW�&RXQW\
ZRXOG�EH�H[SHFWHG�WR�LQFUHDVH�E\
DSSUR[LPDWHO\����SHUFHQW�LQ�FRPSDULVRQ�WR
WKH�UHYHQXHV�JHQHUDWHG�DVVXPLQJ�WKH�ZLGH�
QR�KDUYHVW�50=�EXIIHUV�

$/7(51$7,9(����352326('�$&7,21�352326('
352-(&7�

8QGHU�WKLV�DOWHUQDWLYH��SULYDWH�ODQGV�ZRXOG
EH�DFTXLUHG�E\�WKH�IHGHUDO�DQG�VWDWH
JRYHUQPHQWV��ZKLFK�ZRXOG�DIIHFW�3,/7
SD\PHQWV�WR�+XPEROGW�&RXQW\��DV�ZHOO�DV
FRXQW\�SURSHUW\�WD[�UHYHQXHV���7KH
DVVRFLDWHG�IRUHVW�ODQG�PDQDJHPHQW�DQG
WLPEHU�KDUYHVW�SUDFWLFHV�DOVR�ZHUH�DVVXPHG
WR�UHGXFH�WLPEHU�KDUYHVW�YROXPHV�RQ
3$/&2�ODQGV���'XULQJ�WKH�ILUVW�GHFDGH��WKH
FRXQW\�ZRXOG�DQQXDOO\�ORVH�DQ�HVWLPDWHG
���������IRU�3$/&2�DFWLRQV���$QWLFLSDWHG
QHDU�WHUP�DQQXDO�ORVVHV�LQ�JRYHUQPHQW
UHYHQXH�IRU�3$/&2�DQG�(ON�5LYHU�7LPEHU
&RPSDQ\�WRJHWKHU�ZHUH�HVWLPDWHG�WR�EH
�����������%RWK�RI�WKHVH�SRWHQWLDO�ORVVHV�
KRZHYHU��ZRXOG�UHSUHVHQW�RQO\�D�QHJOLJLEOH
DPRXQW�RI�WRWDO�FRXQW\�UHFHLSWV���7KLV
DOWHUQDWLYH�UHVXOWV�LQ�WKH�OHDVW�ILQDQFLDO
LPSDFWV�WR�+XPEROGW�&RXQW\�

7KH�QHW�HIIHFW�RQ�JRYHUQPHQW�WD[HV�DQG
UHYHQXHV�XQGHU�WKLV�DOWHUQDWLYH�LV�YHU\
VLPLODU�WR�WKDW�GHVFULEHG�IRU�$OWHUQDWLYH��D
�7DEOH���������

$/7(51$7,9(��$��12�(/.�5,9(5�3523(57<�

7KH�SRWHQWLDO�HIIHFWV�RQ�JRYHUQPHQW�WD[HV
DQG�UHYHQXHV�XQGHU�WKLV�DOWHUQDWLYH�DUH
VLPLODU�WR�WKRVH�GHVFULEHG�XQGHU�$OWHUQDWLYH
���7DEOH������������7KH�QHW�ILQDQFLDO�LPSDFW
ZRXOG�EH�DQ�DYHUDJH�DQQXDO�ORVV�RI�EHWZHHQ
���������DQG�����������DSSUR[LPDWHO\
����SHUFHQW�RI�WKH�FRXQW\ªV�WRWDO�ORFDO
JRYHUQPHQW�ILQDQFLDO�UHFHLSWV�IURP������WR
�����

$/7(51$7,9(����3523(57<�:,'(�6(/(&7,9(
+$59(67�

8QGHU�WKLV�DOWHUQDWLYH��WLPEHU�YROXPHV�DUH
VXEVWDQWLDOO\�UHGXFHG��ZKLFK�ZRXOG
VLPLODUO\�DIIHFW�ORFDO�JRYHUQPHQW�UHYHQXHV�

,Q�DOO��WKH�ILQDQFLDO�HIIHFWV�RI�WKLV
DOWHUQDWLYH�ZRXOG�EH�WKH�PRVW�EXUGHQVRPH
IRU�+XPEROGW�&RXQW\���'XULQJ�WKH�ILUVW
GHFDGH�RI�WKH�SODQQLQJ�SHULRG��+XPEROGW
&RXQW\�ZRXOG�UHDOL]H�DQ�DYHUDJH�DQQXDO
ORVV�RI����PLOOLRQ�LQ�WRWDO�FRXQW\�UHYHQXHV�
7KLV�ZRXOG�EH�D�VXEVWDQWLDO�ILQDQFLDO�ORVV
IRU�+XPEROGW�&RXQW\��DOWKRXJK�WKLV�GHFOLQH
ZRXOG�UHSUHVHQW�D�YHU\�VPDOO�SRUWLRQ�RI�WKH
FRXQW\ªV�WRWDO�ORFDO�JRYHUQPHQW�UHFHLSWV�IRU
WKH������WR������ILVFDO�\HDU��7DEOH����������

$/7(51$7,9(�����������$&5(�12�+$59(67�38%/,&
5(6(59(�

$OWHUQDWLYH���SURSRVHV�WKH�ZLWKGUDZDO�RI
RYHU��������DFUHV�RI�FRPPHUFLDO�IRUHVW�ODQG
LQ�+XPEROGW�&RXQW\���7KLV�ZRXOG
SRWHQWLDOO\�UHGXFH�WKH�WRWDO�DPRXQW�RI
FRPPHUFLDO�IRUHVW�ODQG�LQ�WKH�FRXQW\�
ZKLFK��LQ�WXUQ��ZRXOG�UHGXFH�SURSHUW\�WD[
UHYHQXHV�DQG�LQFUHDVH�3,/7�SD\PHQWV���7KH
DVVXPHG�YROXPHV�RI�WLPEHU�KDUYHVWV�XQGHU
WKLV�DOWHUQDWLYH�ZRXOG�UHVXOW�LQ�D�GLUHFW�ORVV
RI�DQ�HVWLPDWHG������PLOOLRQ�SHU�\HDU�IRU
ERWK�WKH�QHDU�WHUP�3$/&2�DQG�3$/&2�(ON
5LYHU�7LPEHU�&RPSDQ\�DFWLRQV�

,Q�VXPPDU\��SRWHQWLDO�HIIHFWV�RI�WKH
SURSRVHG�DOWHUQDWLYHV�HYDOXDWHG�LQ�WKLV
GRFXPHQW�RQ�+XPEROGW�&RXQW\�WD[HV�DQG
UHYHQXHV�FRXOG�LQYROYH�ODUJH�VXPV�RI
PRQH\���7KH�PRVW�LQIOXHQWLDO�IDFWRU
DIIHFWLQJ�ORFDO�JRYHUQPHQW�UHYHQXHV�LV
WLPEHU�KDUYHVW�YROXPHV�DQG�WKH�UHVXOWLQJ
PDJQLWXGH�DQG�UDQJH�RI�FKDQJHV�LQ�UHYHQXH
IURP�WKH�&DOLIRUQLD�WLPEHU�\LHOG�WD[���7KH
UDQJH�RI�YDOXHV�IRU�SRWHQWLDO�VDOHV�WD[�ORVVHV
DSSHDUV�WR�KDYH�WKH�VHFRQG�PRVW�LQIOXHQWLDO
HIIHFWV�RQ�QHW�ILQDQFLDO�LPSDFWV�WR
+XPEROGW�&RXQW\���7KH�SRWHQWLDO�QHDU�WHUP
QHW�JRYHUQPHQW�UHYHQXHV�IRU�HDFK�RI�WKH
DOWHUQDWLYHV�ZRXOG�UHVXOW�LQ�DYHUDJH�DQQXDO
UHYHQXH�ORVVHV�WR�+XPEROGW�&RXQW\�IURP
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Table 3.13-15. Humboldt County Forecast Average Annual Net Effects on Taxes and
Revenues for Decade 1

Humboldt Co. Alternative 1 Alternative 2 Alternative 2a Alternative 3 Alternative 4
Revenue (FY 94-95)
Total County 136,978,113$     

PALCO
Federal PILT (1-5 yrs.) $14,131 $29,007 $29,007 $29,007 $166,340

PILT (6-10 yrs.) $14,131 $15,342 $15,342 $15,342 $26,520
State Timber Yield Tax ($920,990) ($192,752) ($333,541) ($1,907,779) ($993,864)

County TPZ Property Tax $0 $4,593 ($13,665) $4,593 ($139,821)
Sales Tax ($183,469) ($39,585) ($67,467) ($377,954) ($197,582)

Net (1-5 yrs.) ($1,090,328) ($198,737) ($385,666) ($2,252,133) ($1,164,927)
Net (6-10 yrs.) ($1,090,328) ($212,402) ($399,331) ($2,265,798) ($1,304,747)

Percent of County Total (1-5 yrs.) ($0) ($0) ($0) ($0) ($0)

TOTAL
Federal PILT (1-5 yrs.) $14,131 $33,558 $29,007 $33,558 $178,407

PILT (6-10 yrs.) $14,131 $15,712 $15,342 $15,712 $27,502
State Timber Yield Tax ($910,289) ($315,554) ($322,840) ($2,030,580) ($1,047,956)

County TPZ Property Tax $0 ($17,847) ($13,665) ($17,847) ($150,905)
Sales Tax ($181,404) ($39,585) ($65,746) ($377,954) ($207,221)

Net (1-5 yrs.) ($1,077,562) ($339,428) ($373,244) ($2,392,823) ($1,227,675)
Net (6-10 yrs.) ($1,077,562) ($357,274) ($386,909.00) ($2,410,669) ($1,378,580)

Percent of County Total (1-5 yrs.) -0.8% -0.2% -0.3% -1.7% -0.9%

Note:  Changes in revenue are representative for 1997, while Humboldt County budgets are based on fiscal year 1994/5.  Presumably, the county’s 

           total revenue has increased from 1994 and 1995 levels, and net effects would be lower than those represented.

Source:  California Department of Finance, 1996; California State Controller, 1996.

���������IRU�$OWHUQDWLYH���WR�RYHU�����
PLOOLRQ�IRU�$OWHUQDWLYH�����2YHUDOO�
$OWHUQDWLYH���ZRXOG�KDYH�WKH�OHDVW�ILQDQFLDO
LPSDFW�WR�+XPEROGW�&RXQW\�GXULQJ
GHFDGH���IROORZLQJ�WKH�DFTXLVLWLRQ�RI
3$/&2�WLPEHUODQGV�

��������� 3$/&2�$FTXLVLWLRQ�RI�$GGLWLRQDO
7LPEHU�/DQG

$V�SDUW�RI�WKH�SURSRVHG�,$�IRU�WKH�+&3�
3$/&2�PD\�DFTXLUH�DGGLWLRQDO�ODQG�ZLWKLQ
RQH�PLOH�RI�WKH�FXUUHQW�ERXQGDULHV�ZLWKRXW
KDYLQJ�WR�IRUPDOO\�DPHQG�WKH�+&3���7KH
DFTXLVLWLRQ�RI�VXFK�ODQGV�FRXOG�WRWDO
DSSUR[LPDWHO\��������DFUHV���1RWH��WKH�,$
DQG�WKH�+&3�GR�QRW�SUHFOXGH�3$/&2�IURP
SXUFKDVLQJ�RWKHU�WLPEHUODQGV���7KHVH�ODQGV
ZRXOG�QRW��KRZHYHU��EH�FRYHUHG�E\�WKH�,$
ZLWKRXW�DPHQGLQJ�WKH�+&3���7KH
DFTXLVLWLRQ�RI�WKLV�DGGLWLRQDO�DFUHDJH�ZRXOG

EH�VXEVWDQWLDO�FRPSDUHG�WR�3$/&2ªV�WRWDO
ODQG�RZQHUVKLS�XQGHU�$OWHUQDWLYHV���DQG��
���������DFUHV���$OWHUQDWLYH��D���������
DFUHV���RU�$OWHUQDWLYH������������DFUHV����$V
VXFK��WKH�DFTXLVLWLRQ�RI�WKLV�ODQG�FRXOG
DIIHFW�VRFLDO�DQG�HFRQRPLF�FRQGLWLRQV�LQ�WKH
SULPDU\�DUHD�RI�LQIOXHQFH�

$VVXPLQJ�WKDW�WKH�DFTXLUHG�DFUHDJH�ZRXOG
EH�SULYDWHO\�RZQHG�FRPPHUFLDO�IRUHVW�ODQG�
WKH�LPSOHPHQWDWLRQ�RI�3$/&2ªV�DSSURYHG
+&3�WR�PDQDJH�ORJJLQJ�RSHUDWLRQV�ZRXOG
OLNHO\�UHGXFH�IXWXUH�KDUYHVW�YROXPHV�RQ�WKH
DFTXLUHG�ODQG��EDVHG�RQ�WKH�DQDO\VLV�RI�WKH
SURSRVHG�SURMHFW�DOWHUQDWLYHV���7KH�GHJUHH
WR�ZKLFK�KDUYHVW�YROXPHV�ZRXOG�GHFOLQH�LV
XQFHUWDLQ�ZLWKRXW�VSHFLILF�NQRZOHGJH�RI�WKH
FKDUDFWHULVWLFV�RI�ODQGV�WKDW�FRXOG�EH
DFTXLUHG���6LPLODUO\��HPSOR\PHQW�IRU
ZRUNHUV�LQ�WKH�WLPEHU�LQGXVWU\�DQG�WLPEHU�
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UHODWHG�VHFWRUV�RI�WKH�ORFDO�HFRQRP\�FRXOG
GHFUHDVH�WR�D�VPDOO�H[WHQW���7KH�OHYHO�RI
SRWHQWLDO�ORVV�RI�SHUVRQDO�LQFRPH�WR�WKHVH
ZRUNHUV�ZRXOG�EH�XQOLNHO\�WR�FDXVH�RXW�
PLJUDWLRQ�RI�ZRUNHUV�DQG�WKHLU�IDPLO\
PHPEHUV�IURP�+XPEROGW�&RXQW\�

3$/&2ªV�SRWHQWLDO�DFTXLVLWLRQ�RI�DQ
DGGLWLRQDO��������DFUHV�RI�WLPEHUODQG�ZRXOG
OLNHO\�DIIHFW�FRXQW\�UHYHQXHV�IURP�RQO\�WZR
WD[HV���$V�GHVFULEHG�DERYH��WKH�IXWXUH
PDQDJHPHQW�RI�WKH�DFTXLUHG�WLPEHUODQG
XQGHU�3$/&2ªV�DSSURYHG�+&3�FRXOG�UHVXOW
LQ�UHGXFHG�WLPEHU�KDUYHVW�YROXPHV�DQG
WLPEHU�UHODWHG�HPSOR\PHQW���7KHVH�HIIHFWV
ZRXOG�GHFUHDVH�+XPEROGW�&RXQW\�UHYHQXHV
IURP�WKH�&DOLIRUQLD�WLPEHU�\LHOG�WD[�DQG�WKH
VDOHV�WD[���7KH�DFTXLVLWLRQ�RI�SULYDWHO\
RZQHG�WLPEHUODQG�ZRXOG�QRW�DIIHFW�FRXQW\
UHYHQXHV�IURP�HLWKHU�3,/7�RU�SURSHUW\�WD[
UHYHQXHV�

������� 2WKHU�6RFLDO�&RQVLGHUDWLRQV

8QGHU�$OWHUQDWLYH����1R�$FWLRQ�1R�3URMHFW��
QRQH�RI�WKH�VRFLDO�FRQWURYHUV\�VXUURXQGLQJ
WKH�+HDGZDWHUV�)RUHVW�RU�3$/&2ªV
PDQDJHPHQW�ZRXOG�EH�DGGUHVVHG�
:LGHVSUHDG�SXEOLF�FRQFHUQ�DQG�SURWHVWV
RYHU�WKH�SURWHFWLRQ�RI�ROG�JURZWK�IRUHVWV�
SDUWLFXODUO\�UHGZRRG��DQG�HQGDQJHUHG
VSHFLHV�ZRXOG�OLNHO\�FRQWLQXH�

8QGHU�$OWHUQDWLYHV����3URSRVHG
$FWLRQ�3URSRVHG�3URMHFW��DQG��D��1R�(ON
5LYHU�3URSHUW\���WKH�+HDGZDWHUV�)RUHVW
ZRXOG�EH�SURWHFWHG�LQ�SXEOLF�RZQHUVKLS
ZKLOH�PRVW�RI�WKH�UHPDLQLQJ�KLJK�TXDOLW\
PDUEOHG�PXUUHOHW�KDELWDW�ZRXOG�EH
SURWHFWHG�LQ�00&$V���$TXDWLF�KDELWDW
ZRXOG�DOVR�UHFHLYH�VXEVWDQWLDO�SURWHFWLRQ�
:KLOH�QRW�DOO�PHPEHUV�RI�WKH�SXEOLF�ZRXOG
FRQVLGHU�WKH�SURWHFWLRQ�SURYLGHG�E\
$OWHUQDWLYHV���DQG��D�DGHTXDWH��PDQ\
SHRSOH�ZRXOG��6RPH�OHYHO�RI�FRQWLQXHG
SXEOLF�SURWHVW�ZRXOG�OLNHO\�FRQWLQXH�

8QGHU�$OWHUQDWLYH����3URSHUW\�ZLGH
6HOHFWLYH�+DUYHVW���WKH�+HDGZDWHUV�5HVHUYH
ZRXOG�EH�WKH�VDPH�VL]H�DV�XQGHU
$OWHUQDWLYHV���DQG��D���7KH�UHPDLQGHU�RI

WKH�SURSHUW\��KRZHYHU��ZRXOG�EH�PDQDJHG
VR�WKDW�DOO�UHPDLQLQJ�ROG�JURZWK�DQG�WKH
DTXDWLF�V\VWHP�ZRXOG�EH�SURWHFWHG�
$OWKRXJK�WKLV�UHPDLQLQJ�ODQG�ZRXOG�QRW�EH
XQGHU�SXEOLF�RZQHUVKLS��WKH�FRPSOHWH
SURWHFWLRQ�ZRXOG�SUREDEO\�VDWLVI\�PRVW�RI
WKH�SXEOLF��DQG�IXUWKHU�SXEOLF�SURWHVW�ZRXOG
OLNHO\�EH�DW�D�PLQLPXP���6LQFH�WKLV
DOWHUQDWLYH�UHGXFHV�WLPEHU�KDUYHVW�RQ
3$/&2�ODQGV�E\�DSSUR[LPDWHO\����SHUFHQW
FRPSDUHG�WR�WKH�SURSRVHG�DFWLRQ��DGGLWLRQDO
VRFLDO�FRQWURYHUV\�ZRXOG�OLNHO\�RFFXU�UHODWHG
WR�VXEVWDQWLDOO\�UHGXFHG�ORFDO�HPSOR\PHQW�

8QGHU�$OWHUQDWLYH�����������DFUH��1R�
KDUYHVW�3XEOLF�5HVHUYH���PXFK�RI�WKH�ROG
JURZWK�RQ�3$/&2ªV�RZQHUVKLS�ZRXOG�EH
SURWHFWHG��DOWKRXJK�DOO�ROG�JURZWK�DQG
UHVLGXDO�RXWVLGH�WKH�5HVHUYH�ZRXOG�EH
DYDLODEOH�IRU�WLPEHU�KDUYHVW���$TXDWLF
PHDVXUHV�ZRXOG�EH�WKH�VDPH�DV�XQGHU
$OWHUQDWLYHV���DQG��D���:KLOH�$OWHUQDWLYH��
SODFHV�DERXW����SHUFHQW�RI�3$/&2ªV
SURSHUW\�LQWR�SXEOLF�RZQHUVKLS��VRPH
PHPEHUV�RI�WKH�SXEOLF�PLJKW�VWLOO�EH
RSSRVHG�WR�WKH�KDUYHVW�RI�ROG�JURZWK�RQ�WKH
UHPDLQGHU�RI�WKH�SURSHUW\�DQG�WR�WKH
DTXDWLF�PHDVXUHV���6RPH�OHYHO�RI�SXEOLF
SURWHVW�PLJKW�VWLOO�UHPDLQ�XQGHU
$OWHUQDWLYH���

$OWKRXJK�$OWHUQDWLYHV���DQG���DSSDUHQWO\
SURYLGH�IRU�ORZHU�OHYHOV�RI�VRFLDO�FRQWURYHUV\
WKDQ�WKH�SURSRVHG�DFWLRQ��WKHVH�DOWHUQDWLYHV
FDQQRW�EH�XQLODWHUDOO\�LPSRVHG�RQ�3$/&2
E\�JRYHUQPHQW�DJHQFLHV���,Q�DGGLWLRQ��DV
QRWHG�LQ�6HFWLRQ������WKH�VRXUFH�RI�IXQGLQJ
IRU�DFTXLVLWLRQ�RI�WKH��������DFUH�5HVHUYH
XQGHU�$OWHUQDWLYH���LV�FXUUHQWO\�XQNQRZQ�

������� $%������&RQGLWLRQV

8QGHU�WKH�+&3��HLWKHU�2ZO�&UHHN�00&$
RU�*UL]]O\�&UHHN�00&$�ZRXOG�EH�DYDLODEOH
IRU�KDUYHVW���$%������FRQGLWLRQV�WKH
H[SHQGLWXUH�RI�VWDWH�IXQGV�IRU�DFTXLVLWLRQ�RI
WKH�+HDGZDWHUV�)RUHVW�DQG�RWKHU�ODQGV�RQ
WKH�LQFOXVLRQ�RI�VHYHUDO�SURYLVLRQV�LQ�WKH
ILQDO�+&3��WKH�,$��DQG�WKH�,73V�LQWHQGHG�WR
VWUHQJWKHQ�SURWHFWLRQV�IRU�FRYHUHG�VSHFLHV�
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6KRXOG�3$/&2�LQFOXGH�WKRVH�SURYLVLRQV�LQ
WKH�ILQDO�+&3��VWDWH�PRQH\V�ZRXOG�EH
DSSURSULDWHG�WR�WKH�VWDWH�:LOGOLIH
&RQVHUYDWLRQ�%RDUG�WR�IXQG�WKH�VWDWH
V
VKDUH�RI�WKH�FRVW�RI�DFTXLULQJ�DSSUR[LPDWHO\
������DFUHV�RI�SULYDWH�IRUHVW�ODQGV�
LQFOXGLQJ�WKH�+HDGZDWHUV�)RUHVW���8QGHU
$%�������2ZO�&UHHN�00&$�ZRXOG�EH
SURWHFWHG�IURP�KDUYHVW�IRU�WKH�OLIH�RI�WKH
,73V�DQG�*UL]]O\�&UHHN�00&$�ZRXOG�EH
SURWHFWHG�IRU�ILYH�\HDUV�IURP�WKH�GDWH�RI�WKH
DGRSWLRQ�RI�WKH�ILQDO�+&3����$%������DOVR
DSSURSULDWHV�DGGLWLRQDO�IXQGLQJ�IRU�WKH
IXWXUH�RSSRUWXQLW\�WR�SXUFKDVH�RI�WKH�2ZO
&UHHN���$Q\�IXQGV�UHPDLQLQJ�IURP�WKRVH
DSSURSULDWHG�IRU�WKH�SXUFKDVH�RI�WKH�2ZO
&UHHN�00&$��FRXOG�EH�XVHG�WR�SXUFKDVH
WUDFWV�RI�WKH��(ON�5LYHU�3URSHUW\¨�DQG
SUHYLRXVO\�XQORJJHG�'RXJODV�ILU�IRUHVW�ODQG
ZLWKLQ�WKH�0DWWROH�5LYHU�ZDWHUVKHG�

7KH�VWDWH�PDQDJLQJ�DJHQF\�DQG
PDQDJHPHQW�SUHVFULSWLRQV�DUH�XQNQRZQ
DQG�WKHVH�DFTXLVLWLRQV�DUH�VRPHZKDW
VSHFXODWLYH���&RQVLGHULQJ�WKH�OHJLVODWLYH
LQWHQW�EHKLQG�$%�������LW�LV�DVVXPHG
SXUFKDVHG�ODQGV�ZRXOG�EH�PDQDJHG
VLPLODUO\�WR�WKH�+HDGZDWHUV�5HVHUYH�
7KHVH�DQWLFLSDWHG�DFTXLVLWLRQV�ZRXOG
SURWHFW�ROG�JURZWK�DQG�UHVLGXDO�UHGZRRG
VWDQGV�DQG�VRPH�'RXJODV�ILU�VWDQGV�ZLWKLQ
WKHVH�WUDFWV�LQ�SHUSHWXLW\�

7KH�FRPELQHG�HIIHFW�RI�ODQG�DFTXLVLWLRQ�DQG
DGGLWLRQDO�SURWHFWLRQV�RQ�WKH�ODQGVFDSH
FRXOG�UHGXFH�WKH�DYDLODELOLW\�RI�WLPEHU�DQG
WKXV�IXUWKHU�UHGXFH�WLPEHU�VXSSO\�LQ�WKH
ORFDO�DUHD�DQG�UHODWHG�WLPEHU�KDUYHVW
HPSOR\PHQW���5HGXFWLRQV�LQ�WLPEHU�VXSSO\
ZRXOG�IXUWKHU�UHGXFH�JRYHUQPHQW�UHYHQXHV
JHQHUDWHG�IURP�WLPEHU�KDUYHVWLQJ��LQ
SDUWLFXODU�WKH�WLPEHU�\LHOG�WD[��+RZHYHU�
$%������SURYLGHV�����PLOOLRQ�WR�+XPEROGW
&RXQW\�IRU�HFRQRPLF�DVVLVWDQFH�

������� &XPXODWLYH�(IIHFWV

7KH�FXPXODWLYH�HIIHFWV�RQ�WKH�HFRQRPLF�DQG
VRFLDO�HQYLURQPHQW�IRFXV�RQ�IRUHFDVWHG
FKDQJHV�LQ�+XPEROGW�&RXQW\ªV�WLPEHU

LQGXVWU\��HPSOR\PHQW��DQG�JRYHUQPHQW
WD[HV�DQG�UHYHQXHV�DQG�LQIRUPDWLRQ
SUHVHQWHG�LQ�6HFWLRQ�������(VWLPDWHG�WLPEHU
KDUYHVW�YROXPHV�XQGHU�DQ\�RI�WKH
DOWHUQDWLYHV�DUH�OHVV�WKDQ�KLVWRULF�ILJXUHV�
7KLV�GHFOLQH��KRZHYHU��LV�FRQVLVWHQW�ZLWK
ERWK�KLVWRULF�WUHQGV�DQG�SURMHFWHG�WUHQGV�
+XPEROGW�&RXQW\�WLPEHU�KDUYHVWV�RI�WKH
ODWH�����V�ZHUH�PRUH�WKDQ���������PEI
JUHDWHU�WKDQ�KDUYHVW�RYHU�WKH�SDVW�ILYH
\HDUV��7DEOH����������DQG�WLPEHU�KDUYHVWV
GXULQJ�WKH�ODWH�����V�WKURXJK�WKH�HDUO\
����V�ZHUH�WZR�WR�WKUHH�WLPHV�DV�JUHDW�DV
UHFHQW�KDUYHVWV���$������VWXG\�SURMHFWHG
WKDW�WLPEHU�KDUYHVW�YROXPHV�LQ�WKH�1RUWK
&RDVW�ZRXOG�FRQWLQXH�WR�GHFOLQH�WKURXJK
������.UXPODQG�DQG�0F.LOORS����������2QO\
WKHQ�ZRXOG�VHFRQG�JURZWK�KDUYHVWV�IURP
KLVWRULF�KDUYHVWHG�WLPEHUODQGV�EH�PDWXUH
HQRXJK�WR�EH�KDUYHVWHG���&RQVLGHULQJ�WKDW
3$/&2�WLPEHUODQGV�GRPLQDWH�WKH�WLPEHU
LQGXVWU\�LQ�+XPEROGW�&RXQW\��WKH�SURSRVHG
KDUYHVWV�XQGHU�HDFK�RI�WKH�DOWHUQDWLYHV
ZRXOG�H[DFHUEDWH�WKH�DQWLFLSDWHG�LPSDFWV�RI
GHFOLQLQJ�WLPEHU�KDUYHVWV�LQ�+XPEROGW
&RXQW\�LQ�IXWXUH�GHFDGHV�

7KH�FXPXODWLYH�HIIHFWV�RQ�HPSOR\PHQW
ZRXOG�EH�GLUHFWO\�UHODWHG�WR�WKH�IRUHFDVWHG
UHGXFWLRQ�RI�WLPEHU�KDUYHVW�YROXPHV�DV�ZHOO
DV�RWKHU�IDFWRUV���&RQVLVWHQW�ZLWK�GHFOLQLQJ
WLPEHU�KDUYHVW�YROXPHV�LQ�+XPEROGW
&RXQW\��HPSOR\PHQW�LQ�WKH�OXPEHU�DQG
ZRRG�SURGXFWV�VHFWRU�RI�WKH�HFRQRP\�KDV
GHFOLQHG�VLJQLILFDQWO\�RYHU�SDVW�GHFDGHV�
)HZHU�ORJJHUV�DQG�VDZPLOO�ZRUNHUV�KDYH
EHHQ�QHHGHG�DV�D�UHVXOW�RI�LQFUHDVHG�XVH�RI
PHFKDQL]HG�HTXLSPHQW���2YHU�WKH�SDVW����WR
���\HDUV��WKH�SURSRUWLRQ�RI�KDUYHVWHG�ROG�
JURZWK�WLPEHU�LQ�+XPEROGW�&RXQW\�KDV
IDOOHQ�GUDPDWLFDOO\�LQ�FRPSDULVRQ�WR�VHFRQG�
JURZWK�WLPEHU���7KLV�FKDQJH�DOVR�KDV
UHGXFHG�WKH�QXPEHU�RI�ZRUNHUV�UHTXLUHG�WR
ORJ�DQG�PLOO�WKH�WLPEHU���$OO�WKUHH�RI�WKHVH
IDFWRUV�DUH�H[SHFWHG�WR�FRQWLQXH�WR�VKDSH
3$/&2�HPSOR\PHQW���,Q�SDUWLFXODU�
UHGXFHG�DYDLODELOLW\�RI�ROG��JURZWK�WLPEHU
RQ�3$/&2�ODQG�XQGHU�DQ\�RI�WKH
DOWHUQDWLYHV�PD\�HYHQWXDOO\�SUHVVXUH
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3$/&2�HLWKHU�WR�UHWURILW�RU�FORVH�LWV�PLOOV
WKDW�DUH�SULPDULO\�GHGLFDWHG�WR�WKH
SURFHVVLQJ�RI�ROG�JURZWK�WLPEHU�
)RUHFDVWHG�FKDQJHV�IRU�3$/&2�DUH�D
PLFURFRVP�RI�FKDQJHV�LQ�WKH�WLPEHU
LQGXVWU\�

7KH�HIIHFWV�RI�GHFOLQHV�LQ�3$/&2�DQG
+XPEROGW�&RXQW\�OXPEHU�DQG�ZRRG
SURGXFWV�HPSOR\PHQW��KRZHYHU��DUH�QRW
H[SHFWHG�WR�FDXVH�VLJQLILFDQW�LPSDFWV�RQ�WKH
ORFDO�HFRQRP\���2YHU�WKH�SDVW����\HDUV��WRWDO
OXPEHU�DQG�ZRRG�SURGXFWV�MREV�LQ
+XPEROGW�&RXQW\�KDYH�VWHDGLO\�GHFUHDVHG�
IURP�D�KLJK�RI����SHUFHQW�RI�WRWDO
HPSOR\PHQW�WR�DSSUR[LPDWHO\���WR���
SHUFHQW�LQ�UHFHQW�\HDUV���7KLV�SURSRUWLRQ
UHPDLQV�VLJQLILFDQW��EXW�WKH�UHGXFWLRQ
FOHDUO\�UHIOHFWV�WKH�RQJRLQJ�GLYHUVLILFDWLRQ
RI�WKH�ORFDO�HFRQRP\���7KH�FRXQW\�LV
DQWLFLSDWHG�WR�FRQWLQXH�WR�DWWUDFW�SHRSOH�
DQG�WRWDO�HPSOR\PHQW�LV�SURMHFWHG�WR
LQFUHDVH�DW�D�UHVSHFWDEOH�FRPSRXQG�JURZWK
UDWH�RI�����SHUFHQW�RYHU�WKH�QH[W����\HDUV�
)RUHFDVWHG�FKDQJHV�LQ�WLPEHU�UHODWHG
HPSOR\PHQW�UHVXOWLQJ�IURP�WKH
LPSOHPHQWDWLRQ�RI�HLWKHU�$OWHUQDWLYH���RU
�D�ZRXOG�QRW�DIIHFW�WKH�ORFDO�HFRQRP\�
8QGHU�DQ\�RI�WKH�RWKHU�DOWHUQDWLYHV��WKH
VWUHQJWK�RI�WKH�ORFDO�HFRQRP\�ZRXOG�EH
H[SHFWHG�WR�EH�QHJDWLYHO\�DIIHFWHG�
SRWHQWLDOO\�TXLWH�VLJQLILFDQWO\��HVSHFLDOO\
XQGHU�$OWHUQDWLYH���

7KH�UHGXFWLRQ�LQ�WLPEHU�KDUYHVW�YROXPHV�
UHGXFWLRQ�LQ�OXPEHU�DQG�ZRRG�SURGXFWV
HPSOR\PHQW��DQG�LQFUHDVH�LQ�SXEOLF�ODQGV�LQ
+XPEROGW�&RXQW\�UHVXOWLQJ�IURP�DQ\�RI�WKH
DOWHUQDWLYHV�ZRXOG�FROOHFWLYHO\�UHGXFH
UHYHQXHV�WR�WKH�FRXQW\���7KRXJK�DYHUDJH
DQQXDO�UHYHQXHV�IURP�IHGHUDO�3,/7�ZRXOG
LQFUHDVH�SRWHQWLDOO\�E\���������WR�������
�H[FHSW�$OWHUQDWLYH����IRU�WKH�ILUVW�ILYH
\HDUV��UHGXFWLRQV�LQ�SURSHUW\�WD[�UHYHQXHV
ZRXOG�QHDUO\�HUDVH�WKH�LQFUHDVHG�UHYHQXHV�
7KH�PRVW�VLJQLILFDQW�FKDQJH�LQ�UHYHQXH�
WKRXJK��ZRXOG�EH�SULPDULO\�DWWULEXWDEOH�WR
WLPEHU�ILHOG�WD[�DQG�VDOHV�WD[�UHYHQXHV�
2YHUDOO��WRWDO�FRXQW\�DYHUDJH�DQQXDO

UHYHQXHV�ZRXOG�GHFOLQH�E\�DQ�HVWLPDWHG���
PLOOLRQ�XQGHU�$OWHUQDWLYH����DQ�HVWLPDWHG
���PLOOLRQ�XQGHU�$OWHUQDWLYH���DQG����DQG
OHVV�WKDQ����������XQGHU�HLWKHU�$OWHUQDWLYH
��RU�$OWHUQDWLYH��D���8QGHU�DOO�RI�WKHVH
DOWHUQDWLYHV��KRZHYHU��WKLV�VLJQLILFDQW
UHGXFWLRQ�LQ�UHYHQXHV�ZRXOG�EH�OHVV�WKDQ��
SHUFHQW�RI�WRWDO�FRXQW\�UHYHQXHV�

,Q�FRQFOXVLRQ��WKH�IRUHFDVWHG�UHGXFWLRQ�LQ
3$/&2�WLPEHU�KDUYHVWV�XQGHU�DQ\�RI�WKH
DOWHUQDWLYHV�HYDOXDWHG�LQ�WKLV�GRFXPHQW�
H[FHSW�$OWHUQDWLYH����UHIOHFW�SURMHFWHG
GHFOLQHV�LQ�FRXQW\�ZLGH�DQG�&DOLIRUQLD�VWDWH
KDUYHVWV���7KH�ODUJH�UHGXFWLRQ�LQ�WLPEHU
KDUYHVW��KRZHYHU��ZRXOG�PRVWO\�DIIHFW
UHYHQXHV�WR�3$/&2��UDWKHU�WKDQ�WRWDO
UHYHQXHV�WR�WKH�FRXQW\���/LNHO\�UHGXFWLRQV
LQ�WLPEHU�UHODWHG�HPSOR\PHQW�ZRXOG�EH
H[SHFWHG�WR�GLVSODFH�WLPEHU�ZRUNHUV��DQG
MRE�UHWUDLQLQJ�SURJUDPV�VKRXOG�EH
GHYHORSHG�DQG�DYDLODEOH�WR�GLVSODFHG�WLPEHU
ZRUNHUV�DVVRFLDWHG�ZLWK�UHGXFHG�3$/&2
KDUYHVWV�DV�ZHOO�DV�WKH�RQJRLQJ
UHVWUXFWXULQJ�LQ�WKH�WLPEHU�LQGXVWU\�

������� 0LWLJDWLRQ

0LWLJDWLRQ�PHDVXUHV�JHQHUDOO\�DUH
SUHVFULEHG�WR�DYRLG��UHGXFH��DQG�PLQLPL]H
SRWHQWLDOO\�VLJQLILFDQW�HQYLURQPHQWDO
LPSDFWV���8QGHU�1(3$��SRWHQWLDO�VRFLDO�DQG
HFRQRPLF�HIIHFWV�VKRXOG�EH�GLVFXVVHG�LQ
WHUPV�RI�D�SURSRVHG�QDWXUDO�RU�SK\VLFDO
FKDQJH�LQ�WKH�HQYLURQPHQW�>���&)5�6HFWLRQ
�������@���,Q�FRQWUDVW��VRFLDO�DQG�HFRQRPLF
HIIHFWV�PD\�EH�GLVFXVVHG�XQGHU�&(4$��EXW
DUH�QRW�FRQVLGHUHG�VLJQLILFDQW�HIIHFWV�RQ�WKH
HQYLURQPHQW�>*XLGHOLQHV�6HFWLRQ�������I�@�
$V�VXFK��WKH�GHYHORSPHQW�DQG
UHFRPPHQGDWLRQ�RI�PLWLJDWLRQ�PHDVXUHV�WR
DYRLG��UHGXFH��RU�PLQLPL]H�SRWHQWLDO�VRFLDO
DQG�HFRQRPLF�LPSDFWV�DUH�QRW�VWULFWO\
UHTXLUHG�

$V�SDUW�RI�WKH�SURSRVHG�+&3�DQG�6<3�IRU
WKH�SURSRVHG�DFWLRQ�$OWHUQDWLYH����KRZHYHU�
3$/&2�SUHVHQWHG�PHDVXUHV�WR�RIIVHW
SRWHQWLDO�HPSOR\PHQW�LPSDFWV���7R
PLQLPL]H�SRWHQWLDO�UHGXFWLRQV�LQ�WLPEHU�
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UHODWHG�HPSOR\PHQW��WKH�FRPSDQ\�SURSRVHG
WR�SXUFKDVH�DGGLWLRQDO�WLPEHU�WR�PDLQWDLQ
FXUUHQW�QXPEHUV�RI�OXPEHU�DQG�ZRRG
SURGXFWV�HPSOR\PHQW�DW�3$/&2ªV�PLOOV
�3$/&2��������9ROXPH�,����$Q�DQDO\VLV�RI
WKH�OLNHOLKRRG�WKDW�OXPEHU�SURGXFWLRQ�OHYHOV
DQG�HPSOR\HHV�FRXOG�EH�PDLQWDLQHG�LV
GLVFXVVHG�LQ�6HFWLRQ�����������(PSOR\PHQW�
DQG�LQ�7DEOH��������

$V�SDUW�RI�WKH�IHGHUDO�DQG�VWDWH�OHJLVODWLRQ
WR�DFTXLUH�3$/&2�DQG�(ON�5LYHU�7LPEHU
&RPSDQ\�ODQG��DGGLWLRQDO�PRQLHV�ZRXOG�EH
SDLG�WR�+XPEROGW�&RXQW\�XQGHU
$OWHUQDWLYHV���DQG��D�

7KH�IHGHUDO�JRYHUQPHQW�KDV�RIIHUHG
ILQDQFLDO�UHVRXUFHV�WR�+XPEROGW�&RXQW\
WRWDOLQJ�����PLOOLRQ�WR�UHOLHYH�DQ\
XQIRUHVHHQ�QHJDWLYH�LPSDFWV���&RXQW\
RIILFLDOV�KDYH�SXEOLFO\�VWDWHG�WKDW�VXFK
UHVRXUFHV�FRXOG�EH�XVHG�WR�LPSURYH�SRUW�DQG
UDLO�IDFLOLWLHV��DV�ZHOO�DV�IRU�RWKHU�FDSLWDO
LPSURYHPHQW�SURMHFWV���7KRXJK�WKH
FRQVWUXFWLRQ�DQG�RSHUDWLRQ�RI�VXFK�SURMHFWV
ZRXOG�FUHDWH�QHZ�MRE�RSSRUWXQLWLHV��OXPEHU
DQG�ZRRG�SURGXFWV�ZRUNHUV�PD\�QRW�KDYH
WKH�QHHGHG�VNLOOV�WR�ILOO�WKHVH�MREV��QRU
ZRXOG�ZDJHV�DQG�VDODULHV�RI�WKHVH�MREV
UHSODFH�SDVW�HDUQLQJV�RI�ORJJLQJ�DQG
VDZPLOO�ZRUNHUV���7R�DGGUHVV�WKLV�LVVXH�
FRXQW\�RIILFLDOV�KDYH�SURPLVHG�WR�XVH�VRPH
RI�WKH�ILQDQFLDO�UHVRXUFHV�WR�VXSSRUW�MRE
UHWUDLQLQJ�SURJUDPV���7KLV�PRQH\�LV�QRW
FRQVLGHUHG�PLWLJDWLRQ�SHU�1(3$�RU�&(4$
UHJXODWLRQV�


